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I. Letter to Shareholders

To all shareholders

The year 2021 was a very challenging year in business. Even as the emergence of Delta and
Omicron variants derailed the lifting of city and border restrictions around the world, a global
chip shortage created chaos in the supply chains of the electronic and automotive industries
while China’s “dual control” system for energy consumption and intensity resulted in rolling
blackouts. These unexpected developments increased business costs and hampered growth. At
the same time, the stay-at-home economy created by COVID-19 boosted demand for
notebook computers. The Getac team responded to these different challenges through
thorough and proactive inventory and production controls that kept shipments moving. In
2021, the consolidated revenues of Getac Holdings grew by a steady 8.1% Non-operating
income included the sale of PMD options in the second quarter of 2021 that netted 2.519
billion NTD, a new record for the company. The financial performance of Getac Holdings

over the past year is outlined below:

Income and Profitability

In 2021, Getac Holdings reported consolidated revenues of 30.084 billion NTD, an increase
of 8.1% over the 27.838 billion NTD from last year; consolidated gross profits were 7.566
billion NTD, down 2.7% year-on-year; and consolidated operating profits were 2.612 billion
NTD, down 16.2% year-on-year. Net profit attributable to the parent company in 2021
amounted to 4.274 billion NTD and was 65.8% higher than the previous year. Earnings per
share (EPS) was 7.20 NTD and was 4.4 NTD higher than 2020. No financial forecast was
published for 2021 by Getac so there is nothing to report on budget achievement.

Business Overview and Prospects

For rugged computer products, demand for rugged computers in vertical markets is
recovering now that COVID-19 vaccination rates are increasing. The rugged computing BU
saw strong demand in the first half of 2021 but there was an acute shortage of electronic
components. To overcome part shortages in the short and long term, Getac adopted proactive
inventory management strategies that ensured the punctual delivery of products. The effort
was well received by customers and resulted in double-digit revenue growth in the first half of
the year. In the second half of the year, a combination of factors including the impact of the
Delta and Omicron variants, weaker-than-expected employment numbers in the US job
market, and delays in the passing of government budgets created a slowdown in growth so
orders were either reduced or pushed back. Nevertheless, annual revenues still grew compared

to the same period last year. For 2022, higher vaccination rates and the progressive lifting of



border restrictions by each country should bring about an economic recovery that stimulates
demand for rugged computers from enterprise customers. The electronics industry supply
chain should also recover somewhat in the first half of the year and this will have a positive

effect on the revenue performance of the rugged computer BU.

For general mechanical component products, the stay-at-home economy created by
COVID-19 in 2021 led to a surge in demand for gaming and educational notebooks. Orders at
Getac’s mechanical BU were unaffected by COVID-19 and blackouts in China. Products
continued to be delivered on time thanks to our technical expertise, high-quality and flexible
production and immediate delivery capabilities. Higher vaccinations in Q4 led to a slowdown
in demand for educational notebooks so revenues were slightly lower than Q3 but
double-digit growth was still maintained for annual revenue. Market research firm TrendForce
estimated that total notebook shipments in 2022 will be down 3.3% for the year. Demand for
educational notebooks will ease off but remains a key part of the portfolio for brand-name
vendors. The lifting of national border restrictions and businesses returning to their offices are
expected to generate a wave of upgrades for business models. Getac will continue to focus on
maintaining our competitiveness in the market through the development and deployment of

new materials and processes.

For automotive mechanical components, the global automotive industry began gradually
shaking off the effects of COVID-19 in 2021. Some auto makers were, however, forced to
suspend or cut back on production due to a shortage of automotive chips and this cut into
global automotive sales. Getac’s automotive BU failed to reach its annual revenue target as a
result, though it maintained year-over-year growth. The global automotive market will slowly
recover in 2022 and total automotive sales are expected to grow by 3.7% to reach 82.4 million
vehicles compared to last year. Whether this will actually be achieved will depend on
COVID-19 developments and chip supply. The growing international importance of green
economic development has spurred leading auto makers to accelerate their development of
smart vehicles. Getac is working actively to develop new customers and products with a
particular focus on ADAS and new energy vehicle programs. Once the pandemic is under

control, we will be ready to ship in large quantities and expand our business.

For aerospace fastener products, COVID-19 has continued to have a chilling effect on the
global aviation industry so fastener products experienced a 16.30% fall in revenues in 2021
compared to last year. Despite the business impact from COVID-19, key aerospace customers
including GEAE, SAFRAN Group, Rolls-Royce, Collins, and TRIUMPH still provided a
number of development opportunities for new parts. Special dispensation was granted for
conducting some product reviews over video conferencing instead of on-site reviews. Our

successful certification as a supplier of aerospace forgings to Safran Aircraft Engines will help
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NAFCO expand the scope of its services to Safran in the future, including production and
manufacturing services for iron-, nickel-, and cobalt-based high-temperature super-alloy
aerospace materials. For 2022, higher vaccination rates and the progressive lifting of border
restrictions by each country should bring a resurgence in demand by the global airline
industry that should put our business back into growth mode and allow us to continue
focusing on our goal of becoming a key global supplier of aerospace components.

Research and Development

In research and development, Getac Technology invested 1.478 billion NTD towards research
and development spending in 2021. This accounted for approximately 5% of consolidated
revenue. R&D into rugged computer products upgraded key models to deliver cutting-edged
computing power. A number of software utilities such as Getac Driving Safety Utility and
Getac Device Monitoring System (GDMS) were also developed to provide a more complete
solution for enhancing operational efficiency in different vertical markets and work sites. For
mechanical products, Getac is continuing to develop new materials, process technologies and
production automation technologies in line with the spirit of sustainability, energy efficiency,
carbon reduction, and innovation. Green molding, material and assessments of 5G product

casing materials and other projects will boost our competitiveness.

Finally, on behalf of everyone here at Getac Holdings, we present our heartfelt thanks and
well-wishes. We also hope that our shareholders will continue to provide us with even more of
your support and encouragement in the future. The management team will continue to work

diligently to realize our business targets and create even more value for our shareholders.

We wish you Good health and fortune.

Chairman  Hwang, Ming-Hang

President Hwang, Ming-Hang



II.Company Profile

2.1 Date of Incorporation
Date of registration: October 5, 1989

2.2 Company History
The Company Chronicle

Time

Chronicle

The Company was established at the 4th Floor, No.1, R&D 2nd Road, Science Based
Industrial Park, Baoshan. It was founded as a joint-venture with GE Aerospace

1989.01 (50%-50%) and is engaged in research and development and production of military
computer and radar communication electronic system.
1994.11 Expanded business reach to industrial computers, antenna communication electronic
" |systems, and aerospace vehicles.
1996.05 Initiated a cash capital increase for NT$30,000 thousand with a total capital amounted
7 |to NT$198,000 thousand thereafter.
1997.09 |The new factory groundbreaking ceremony was held for a plant area of 5,554 pings.
1998.03 |Public offering arranged accordingly.
1998.04 Initiated a cash capital increase for NT$1,102,000 thousand with a total capital
" |amounted to NT$1,300,000 thousand thereafter.
1998.09 [Engaged in the production of business notebook computers.
1998.12 Received the 1998 Golden Peacock Award given by Ministry of Economic Affairs for
" |3rd fast growing exporting company.
199901 Initiated a cash capital increase for NT$133,000 thousand with a total capital
' amounted to NT$1,433,000 thousand thereafter.
1999.11 Initiated a cash capital increase for NT$400,000 thousand with a total capital
" |amounted to NT$1,833,000 thousand thereafter.
1999.12 |[MiNote 6020 and MiNote 6166 received Taiwan Excellence Award.
2000.01 |MiNote M722 and MPE-102 received the 9th Taiwan Excellence Award.
200012 Ranked 6th place as one of the best Taiwan enterprises that received greatest number
"~ |of patent applications in the year of 2000.
Ranked 69th largest of top 1000 Taiwan manufacturers in 2000, and ranked 7th fastest
2001.05 growing manufacturer in the last three years period, and ranked 9th largest system
"7 |manufacturer in the survey compiled by Business Week and Commonwealth Magazine
in the year of 2000.
2002.02 |Launched IPO on Taiwan Stock Exchange.
2002.10 Launched the first LCD computer in Taiwan that combines audio and video functions
"~ |and home appliance interface.
2002.10 Launched Instant Play embedded audio and video playback software, which allows the
"~ |computer to operate without loading the Windows operating environment.
2005.04 Invested USD15 million on MiTAC Precision (Kushan) Co. Ltd. to enhance vertical
" |integration and overall competitiveness.
2005.11 [WiMAX CPE received Germany iF Design Award.
2006.04 Profit increased by 615% in 2003-2005, ranked 30th place of Taiwan High-Tech Fast
" |50 Award by Deloitte Taiwan.
2007.03 Invested USD4 million on MiTAC Precision (Kushan) Co. Ltd. to enhance vertical
"7 |integration and overall competitiveness.
2007.08 Merged MiTAC Precision Technology Corporation to expand operation and increase

competitiveness.




Time

Chronicle

2007.11

Established a factory in Nanchang, Jiangxi Province, China to expand operations and
enhance the overall competitiveness.

2008.04

Established Kunshan Fengyang Logistics Co., Ltd. in Jiangsu Province, China to meet
the needs of the Company’s business operation.

2008.07

Established Suzhou Jeddah Telecommunications Co., Ltd. in Jiangsu Province, China
to expand the domestic sales in China.

2009.03

Acquired shareholdings of Waffer Technology Corp., (Stock No. 6235) the world’s
third largest Mg-Al mechanical parts manufacturer.

2009.04

Acquired shareholdings of Waffer Precision Metallic Technologies (ChangShu) Co.,
Ltd. to strengthen the synergy of industrial cooperation.

2009.08

Renamed Company English name to “Getac Technology Corporation” for branding
business.

2010.06

Getac PS236 and PS535 rugged handheld device received “Computex Taipei Design &
Innovation Award”.

2010.06

Getac V100 rugged convertible notebook and PS236 rugged handheld device received
the “Best Choice Award” at the “2010 Computex Taipei”.

2010.09

Expanded investment in National Aerospace Fasteners Corporation (Nafco) to exercise
the synergy of industrial cooperation

2010.10

Getac Technology Corporation was awarded with National Industrial Innovation
Award - Excellent Innovation Enterprise Award by the Ministry of Economic Affairs.

2011.09

Expanded investment in Waffer Technology Corp. to exercise the synergy of industrial
cooperation.

2011.10

Awarded with the “Best Corporate Social Responsibility Award” of the “Taiwan M&A|
Award”

2012.10

X500 received Taiwan Excellence Gold Award.

2013.12

Selected as one of the counseling objects at the 2nd “Taiwan Mittelstand” by the
Industrial Bureau of the Ministry of Economic Affairs.

2013.12

Getac V100-Ex2 Fully Rugged convertible notebook received the 22nd Taiwan
Excellence Awards.

2014.05

Launched sub-brand-VERETOS mobile digital surveillance system.

2014.06

Established sales and marketing office in India for Getac rugged computing products.

2014.09

Established sales and marketing office in Russia for Getac rugged computing products.

2015.10

Invested WHP Workflow Solutions LLC to enhance HW and SW integration business
strategy.

2016.02

Getac launched the wearable secret recorder device of sub-brand-VERETOS mobile
digital surveillance system.

2016.04

Getac launched the sixth-generation B300 rugged notebook, the third-generation F110
rugged tablet, and V110 dual-purpose rotary notebook.

2016.05

Getac signed leading European computer distributor, Ingram Micro, to expand reach
and reseller community across Western Europe

2016.05

Partner up with DHL to provide logistic and repairing service for Getac customers in
the EMEA region

2016.11

Getac was ranked as one of the top 35 most valuable International Taiwanese brands in
the Interbrand 2016 Taiwan Top Global Brand Valuation League Table

2017.04

Established sales and marketing office in France for Getac rugged computing products.

2018.02

Initiated a cash capital increase with new stock shares issued in exchange for the
shares of WHP Workflow Solutions, Inc., USA, to promote the market development of|
Getac Video Solution.




Time Chronicle
2018.06 Getac was awarded yvith the “Best Cpmpanies tp Work for in Asia 2918 Taiwan” by
"~ |the “HR ASIA,” (Asia’s Most Authoritative Publication for HR Professionals).
2018.10 |“MX50 Rugged Tablet” received the Taiwan Golden Pin Design Mark.
2019.06 Gej[ac receiveq the pre.s.tigious HR Asia Award as the Best Companies to Work for in
' Asia 2019, Taiwan Edition.
2019.10 |“S410 Semi-rugged Notebook” received the Japan Good Design Award.
2019.11 Getac receiV'ed TCSA (Taiwan Corporate Sustainability 'Awards) for both“Corporate
" |Comprehensive Performance” and “Corporate Sustainability Report”
12 |Getac was accredited as a “Healthy Workplace” by Health Promotion Administration,
Ministry of Health and Welfare.
2020.02 | “S410 Semi-rugged Notebook™ received the iF design award
04 |Getac was ranked as the top 6-20% of listed companies by the Taiwan Stock Exchange
in the 6th Corporate Governance Evaluation
10 [James Hwang, chairman of Getac technology corporation, was selected by Harvard
Business Review Chinese edition as one of the top 100 CEOs in Taiwan.
11 |Getac received “The Exercise Enterprise Certification” by Sports Administration,
Ministry of Education
12 |Getac Xizhi Plant received ISO 50001 energy management system certification
2021.3 |Getac Technology Corporation announced that it will transform into an investment
holding company to carry out professional business division and enhance shareholder
rights and interests
10 |Getac Technology Corporation officially changed its name to Getac Holdings
Corporation
10 |[James Hwang, Chairman of Getac Holdings Corporation won the first national prize in

the "Outstanding Business Leader" category of the National Brand Yushan Award




III. Corporate Governance Report
3.1 Organization system

3.1.1 Organizational Chart

Shareholders’ meeting

Board of Directors

Audit Committee

Auditing Office

Renumeration Committee

Chairman

CSR Committee

President

Adminstration Finance &
Center Accounting Center




3.1.2  Major Corporate Functions

Department Functions
Responsible for checking and assessing whether the internal
control system of the organization is sound and effective, and
Auditing Office  [provides analysis, evaluation, and recommendations to the

organization. Promote quality assessments that achieve effective
control and job improvement at a reasonable cost.

Adminstration Center

Assist the President to handle human resources management and
development, contract and legal affairs, information security
management and maintenance and promotion ~ responsible for the
planning, management, and implementation of domestic and
foreign investment opportunities evaluation and study, board of]
directors and shareholders’ meetings.

Finance & Accounting
Center

Responsible for the planning, management, and implementation of]
financial operations, capital planning, financial management and
operation and accounting treatment related to various taxations off
foreign subsidiaries.

-10-
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Table 1 © Major shareholders of the institutional shareholders
March 29, 2022

Name of Institutional Shareholders . Percentage of
(Note 1) Major Shareholders (Note 2) shareholding(%)
MiITAC International Corp. MiTAC Holdings Corp. 100.00%
UPC Technology Corp. 9.68%
Yi Yuan Investment Co., Ltd. 9.14%
Yi Feng Investment Co., Ltd. 4.86%
Jason Chow 3.32%
Lien Hwa Industrial Corp. Miao, Matthew Feng Chiang 3.19%
(Note 4) Miao, Feng-Sheng 3.02%
Miao, Feng-Chuan 3.01%
Y.S. Education Foundation 3.00%
Lien Hwa Industrial Holdings Corp. Employee Welfare 2829
Committee
MiTAC International Corp. 2.79%

Note 1:If Directors and Supervisors serve as representatives of institutional shareholders, then the names of
institutional shareholders must be provided.

Note 2 :Name the major shareholders (the top 10 ownes) of institutional shareholders and their shareholding
percentage. Table 2 below is applicable if any of the major shareholders is an institutional entity.

Note 3 : If a corporate shareholder is not a company, the name of the shareholder and the shareholding ratio
to be disclosed as previously mentioned shall be the name of the contributor or donor and the
contribution or contribution ratio.

Note 4 : Information as of April 30, 2021.
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Table 2 : Major shareholders of the Company’s major institutional shareholders

March 29, 2022

Name of Institutional

Major Shareholders (Note 2)

Percentage of

Shareholders (Note 1) shareholding(%)
MiTAC Holdings Corp. MiTAC Inc. 8.66%
UPC Technology Corp. 8.27%
Lien Hwa Industrial holdings Corp. 7.95%
Mei An Investment Corp. 2.44%
JPMorgan Chase Bank N.A. Taipei Branch entrusted for
custody to Vanguard Emerging Markets Stock Index 1.04%
Fund, a Series of Vanguard International Equity Index ’
Funds
JPMorgan Chase Bank entrusted for custody to Vanguard 1.03%
Total International Stock Index Fund '
Miau, Matthew Feng Chiang 1.01%
Yi Feng Investment Co., Ltd. 0.89%
Getac Holdings Corp. 0.85%
Tsu Fung Investment Corp. 0.77%
UPC Technology Corp. Lien Hwa Industrial Holdings Corp. 31.46%
Synnex Technology International Corp. 5.11%
Yi Yuan Investment 1.59%
Liberty Stationery Corp. 1.53%
Mei An Investment Co., Ltd. 1.35%
Tsu Fung Investment Corp. 1.29%
MiTAC international Corp. 1.20%
Pornchai Engineering and Trading Corp. 1.11%
Tong Da Investment Corp. 1.07%
Yi Feng Investment Co., Ltd. 0.97%
Yi Yuan Investment (Note4) |Overcome Holdings Ltd.(British Virgin Islands) 100.00%
Yi Feng Investment Co., Ltd - |p: ) (v cle Ltd. (British Virgin Islands) 100.00%
(Note 4)
MiTAC international Corp. 10.00%
Getac Holdings Corp. 6.00%
V'S Education Foundation MiTAC Precision Technology Corp. 4.00‘?
( Note 4 and Note5 ) S?fnnex Technology Interqatlonal Corp. 20.00%
Lien Hwa Industrial Holdings Corp. 20.00%
UPC Technology Corp. 20.00%
Mix System Holdings Ltd. 20.00%

Lien Hwa Industrial Holdings
Corp. Employee Welfare
Committee (Note 4)

Non-corporate entity (N/A)

If any of the major shareholders listed in Table 1 is an institution, then the name of the institution
Name the major shareholders (the top 10 owners) of corporate shareholders and their shareholding

If a corporate shareholder is not a company, the name of the shareholder and the shareholding ratio

to be disclosed as previously mentioned shall be the name of the contributor or donor and the

Note 1 :
must be provided.
Note 2 :
percentage.
Note 3 -
contribution or contribution ratio.
Note 4 : Information as of April 30, 2021.

Note 5 : The shareholding ratio is the donation ratio.
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3.2.2 Directors
1.Disclosure of information as professional qualifications and independent status

of directors and independent directors

Qualification Number of Other
Public Companies in
. . . . Independent status | Which the Individual
Professional qualifications and experience .
(Note 1) is Concurrently
Serving as an
Name Independent Director
Possesses five or more years of work experience required for |Independence Criteria None
the Company's business and Have Work Experience in the (5)(O)O)(10)(1DH(12)
Hwang, Areas of Commerce, Law, Finance, or Accounting, or
Ming-Hang | otherwise Necessary for the Business of the Company ;had
once worked as MiTAC International Corp.’s VP;currently
serving as chairman and president of the Company
Possesses five or more years of work experience required for Independence Criteria 1
the Company's business and Have Work Experience in the (DEAS)OXNT)(E)O)
Areas of Commerce, Law, Finance, or Accounting, or (10)AD)(12)
Tsai, Feng-Tzu |Otherwise Necessary for the Business of the Company ;had
once worked as the Company’s  chairman and
CEO ;currently serving as chairman of Waffer Technology
Corp. and National Aerospace Fasteners Corp.
Possesses five or more years of work experience required for [Independence Criteria 2
Mitac the Company's business and Have Work Experience in the (ME@)EG)ONTON1L) (Note 2)
International | Areas of Commerce, Law, Finance, or Accounting, or
gg;p"Miau Otherwise Necessary for the Business of the Company.
Matthew F’eng Contribute IT distribution and manufacturing knowledge,
Chiang international business experience, and expertise in venture
capital with long-term investor perspective to the company.
Possesses five or more years of work experience required for [Independence Criteria None
Mitac the Company's business and Have Work Experience in the (3)ON@)O)(10)(LL)
International  |Areas of Commerce, Law, Finance, or Accounting, or
Corp. Otherwise Necessary for the Business of the Company ;had
Rep.:Lin, once worked as  Tsann kuen Enterprise co., Ltd.’s AVPof
Chuan Cheng . . .
RD and Sales ;currently serving as chairman of Chairman of
the Subsidiary.
Possesses five or more years of work experience required for [Independence Criteria None
the Company's business and Have Work Experience in the (ME)HO)NTI(E)O)
. Areas of Commerce, Law, Finance, or Accounting, or (10)an
Lien Hwa
Industrial Otherwise Necessary for the Business of the Company ;had
Holdipgs Corp. |once worked as MiTAC International Corp.’s nvestment
%:E_'C'hicellllou’ Special Assistant to the Chairman;currently serving as

Director of SYNNEX Technology International Corp. ~ Waffer
Technology Corp. * ,National Aerospace Fasteners Corp. and
MiTAC Information Technology Corp.
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Qualification

Name

Professional qualifications and experience

Independent status
(Note 1)

Number of Other
Public Companies in
Which the Individual

is Concurrently
Serving as an
Independent Director

Lien Hwa
Industrial
Holdings Corp.
Rep. : Miau,
Scott-Matthew

Possesses five or more years of work experience required for
the Company's business and Have Work Experience in the
Areas of Commerce, Law, Finance, or Accounting, or
Otherwise Necessary for the Business of the Company ;had
once worked as Mitac Incorporated’s Vice
President,;currently serving as Chairman of Mitac Hikari
Corp and Sino International Technology Corp.

Independence Criteria

(HEOTE)O)(11)

None

Lin,
Kuan-Ming

Possesses five or more years of work experience required for
the Company's business and Have Work Experience in the
Areas of Commerce, Law, Finance, or Accounting, or
Otherwise Necessary for the Business of the Company ;had
once worked as Taiwan Venture Capital Association ’s
Chairman ;currently serving as Chairman of ,Premier

Capital Management Corp.and Ruby Tech Corp.

Independence Criteria
(H@)B)A)S)6)(T)(8)
(9)(10)(A1)(12)

None

Lin, Long Song

Possesses five or more years of work experience required for
the Company's business and Have Work Experience in the
Areas of Commerce, Law, Finance, or Accounting, or
Otherwise Necessary for the Business of the Company ;had
once worked as Taiwan Network Information Center’s
Chairman.

Independence Criteria
(DH@)B)A)S)6)(T)(B)
(9)(10)(11)(12)

None

Chang,
Chia-Hsin

Public Accountant, or Other Professional or Technical
Specialist Who has Passed a National Examination and been
Awarded a Certificate in a Profession Necessary for the
Business of the Company

Possesses five or more years of work experience required for
the Company's business and Have Work Experience in the
Areas of Commerce, Law, Finance, or Accounting, or
Otherwise Necessary for the Business of the Company ;had
Partner, KPMG in Taiwan ’s
possess accounting or finance expertise

once worked as Partner and

Independence Criteria
(DER)B)HS)O)(T)(8)
(9)10)(A1)(12)

None

Note: According to the Rules Governing Review of Securities Listings as well as the Regulations Governing Appointment of
Independent Directors and Compliance Matters for Public Companies, the Company has obtained the statement of
independence for each independent director and confirms that all of them meet the independence requirements
stipulated by laws and regulations.
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Notel :

Note2 :

If the director meets any of the following criteria in the two years before being elected or during

the term of office, please check "V" the corresponding boxes.

1. Not an employee of the company or any of its affiliates.

2. Not a director or supervisor of the company or any of its affiliates. Not apply to independent
directors appointed in accordance with the Act or the laws and regulations of the local country
by, and concurrently serving as such at, a public company and its parent or subsidiary or a
subsidiary of the same parent.

3. Not a natural-person shareholder who holds shares, together with those held by the person's
spouse, minor children, or held by the person under others' names, in an aggregate of one
percent or more of the total number of issued shares of the company or ranking in the top 10 in
holdings.

4. Not a spouse, relative within the second degree of kinship, or lineal relative within the third
degree of kinship, of a managerial officer under subparagraph 1 or any of the persons in the
preceding two subparagraphs.

5. Not a director, supervisor, or employee of a corporate sharcholder that directly holds five
percent or more of the total number of issued shares of the company, or that ranks among the
top five in shareholdings, or that designates its representative to serve as a director or
supervisor of the company under Article 27, paragraph 1 or 2 of the Company Act. Not apply
to independent directors appointed in accordance with the Act or the laws and regulations of
the local country by, and concurrently serving as such at, a public company and its parent or
subsidiary or a subsidiary of the same parent.

6. If a majority of the company's director seats or voting shares and those of any other company
are controlled by the same person: not a director, supervisor, or employee of that other
company. Not apply to independent directors appointed in accordance with the Act or the laws
and regulations of the local country by, and concurrently serving as such at, a public company
and its parent or subsidiary or a subsidiary of the same parent.

7. If the chairperson, general manager, or person holding an equivalent position of the company
and a person in any of those positions at another company or institution are the same person or
are spouses: not a director (or governor), supervisor, or employee of that other company or
institution. Not apply to independent directors appointed in accordance with the Act or the
laws and regulations of the local country by, and concurrently serving as such at, a public
company and its parent or subsidiary or a subsidiary of the same parent.

8. Not a director, supervisor, officer, or shareholder holding five percent or more of the shares, of
a specified company or institution that has a financial or business relationship with the
company. Not apply to independent directors appointed in accordance with the Act or the laws
and regulations of the local country by, and concurrently serving as such at, a public company
and its parent or subsidiary or a subsidiary of the same parent, if the specified company or
institution holds 20 percent or more and no more than 50 percent of the total number of issued
shares of the public company.

9. Not a professional individual who, or an owner, partner, director, supervisor, or officer of a
sole proprietorship, partnership, company, or institution that, provides auditing services to the
company or any affiliate of the company, or that provides commercial, legal, financial,
accounting or related services to the company or any affiliate of the company for which the
provider in the past 2 years has received cumulative compensation exceeding NT$500,000, or
a spouse thereof; provided, this restriction does not apply to a member of the remuneration
committee, public tender offer review committee, or special committee for
merger/consolidation and acquisition, who exercises powers pursuant to the Act or to the
Business Mergers and Acquisitions Act or related laws or regulations.

10.Not having a marital relationship, or a relative within the second degree of kinship to any
other director of the Company.

11.Not been a person of any conditions defined in Article 30 of the Company Law.

12.Not a governmental, juridical person or its representative as defined in Article 27 of the
Company Law.

No independent director of a public company may concurrently serve as an independent director

of more than three other public companies.

Where an independent director of a financial holding company or of a TWSE listed or TPEx

listed investment holding company concurrently serves as an independent director of more than

one wholly owned subsidiary of that company, the number of such subsidiaries beyond one shall
be included in the calculation of the number of subsidiaries at which the independent director

concurrently serves under paragraph 1.

-18-



2.Diversity and independence of the Board of Directors:
(1) Diversity of the Board of Directors:

Based on the policy of diversification and strengthening of corporate governance in
order to promote the sound development of the Company’s board composition and
structure, the nomination of candidates for directors of the Company shall be
adopted the candidate nomination system in accordance with the provisions of the
Company's Articles of Incorporation. Each candidate’s academic qualifications,
work experience, professional background, integrity or relevant professional
qualifications, and others are evaluated and considered. After the Board of
Directors passed the resolution, the proposed nominees will be submitted to the
Shareholders Meeting for election. With regard to the board composition, it is
advisable that the number of the directors who concurrently serve as the managers
of the Company should not exceed one-third of the board seats. In addition, the
Company has, based on its own operations, operational patterns and developmental
needs, formulated appropriate diversification policies including but not limited to
the following: Basic conditions and value: gender, age, nationality and
culture.@Professional knowledge and skills: operational judgment capability,
accounting and financial analysis capability, business management capability, risk
management capability, industry knowledge, international market outlook,
leadership capability, and decision-making capability.

The current Board of Directors of the Company consists of nine directors. The
specific management objectives of the board diversity policy and their achievement
status are as follows:

Diversity management objectives Diversity management objectives

The number of independent directors exceeds one
third of the board seats v
(33% of the Independent Director)

It is advisable that the number of the directors who
concurrently serve as the managers of the Company

should not exceed one-third of the board v
seats.( 22% of the directors with employee status)

The independent directors shall not hold office for v
more than 3 terms.

Adequate and diverse professional knowledge and v
skills

Increase of at least one of the number of female v

independent directors in the future planning
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(2)The diversification of the board of directors of the Company is as follows:

Independent
E. Director ] a Industry =
2 ears of g2 x| 2 =. [Knowledge 8 )
z oS vears B gl g 2. £z |8 8
& 5 2 service SO =8la8|a® 2212 |e3
. g |2 = SRIZESIE TS 2 53| |55
Title Name Sex | Age = g 5| = gaﬁoa:ﬂ%é EE| S2 |5 B8
=N S © blw | Sl EEIEE|ER | g 28 |ae |&82
8=t | = R IEE B o |0g|28 |8 |<
T PR BLoBcPPE T G ElE BEIEE|RE | E
° 18z|% |82 = 3 g z |2 22" a. 5
E vg |8 |vg < o 5|5 |85 < a
g2l o723 2 g o=
61~70 .
. Hwang, Republic
Chairman . g Male | years P . v v v v v v v v
Ming-Hang old of China
. s 71~80 .
che Tsai, Male| years Repul?hc v v v v v v v
Chairman | Feng-Tzu old of China
Miav, 71~80
. Matth -
Director atthew Male | years UsS v v v v v v v
Feng old
Chiang
Lin, 61~70"| Republic
Director Chuan Male | years P . v v v v v v v v
of China
Cheng old
61~70 .
. Chou Republic
Direct ? Mal . v v v v v v v v v
frector Teh-Chien ale yg;i;s of China
. 51~60 .
. M tt R 1
Director iau, Sco Male | years eput? 1© v v v v v v v
Matthew old of China
. 61~70 .
Lin, | \ale | years Republic v v v vlviv]iv]|vIiv]v
Kuan-Ming of China
=3 old
& 61~70 | Republi
5 Lin, Lon, public
5 E J Male | years | of China v v v v v v v v
3 a Song old
"8
- Chang 61~70 | Republic
.= |Mal i v v v v v v | v v
Chia-Hsin ae ygf;s of China

(3)The diversification of the board of directors of the Company is as follows:
Independence of the Board of Directors: The Board of Directors of the Company
consists of nine directors, of which three are independent directors and two
directors as employee(33% and 22% of all directors). As of 2021.12.31, all of
directors comply with the regulations of the Securities and Futures Bureau and
none of the circumstances prescribed in paragraph 3 and paragraph 4, Article 26-3
of the Securities Exchange Act exist .
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Comparison of Remuneration for Directors, Supervisors, President and Vice Presidents in the
Most Recent Two Fiscal Years and Remuneration Policy for Directors, Supervisors, President

and Vice Presidents

1. The ratio of total remuneration paid by the Company and by all companies included in the
consolidated financial statements for the two most recent fiscal years to directors, president
and vice presidents of the Company, to the net income.

Total remuneration, as a percentage of net income stated in
Item the parent company only financial reports
2021 2020 Increase
C s nth C Iy (Decrease)
. The ompanies 1n the The ompanies 1n the %
Title compan consolidated comban consolidated
PAY | financial statements PANY | fnancial statements
Directors 0.23% 0.23% 0.27% 0.31% (14.81%)/(28.13%)
President and 1.54% 1.77% 2.75% 3.14% (44.00%)/(52.93%)
vice presidents

Note : Established an audit committee to replace supervisors, dismissed on May 31, 2019.

2. The Company’s policies, standards, and portfolios for the remuneration of the Directors
procedures for determining remuneration, and correlation with business performance and
future risks
(1) In accordance with Article 14 of the Articles of Association : The Boards shall be

authorized to determine the remuneration for directors according to the
recommendations from the remuneration committee of the Company and the general
level of payment for within the industry.

(2) In accordance with Article 23 of the Articles of Association : If the Company sustains
profit for the year (i.e., the profit before employee and director remunerations are
deducted from profit before tax), not less than 1% of the profit shall be prorated;
provided, not more than 10% of the profit shall be set aside as employee remunerations
and not more than 1% of the profit as director remunerations. The remuneration
distribution shall be resolved by the Board of Directors.

3. The Company’s policies, standards, and portfolios for the remuneration of the President and
Vice President, procedures for determining remuneration, and correlation with business
performance and future risks :

(1) Based on individual performance and contribution to the company’s overall operations,
and taking into account the company’s future operational risks and industrial standards,
the Remuneration Committee will make recommendations to the Board of Directors for
discussion and approval.

(2) In accordance with Article 23 of the Articles of Association : If the Company sustains
profit for the year (i.e., the profit before employee and director remunerations are
deducted from profit before tax), not less than 1% of the profit shall be prorated;
provided, not more than 10% of the profit shall be set aside as employee remunerations
and not more than 1% of the profit as director remunerations. The remuneration
distribution shall be resolved by the Board of Directors.
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3.4 The state of the company's implementation of corporate governance

3.4.1 Board of Directors

The Board convened for 9 instances (Three pre-election and three post-election meetings)
(A) In 2021. The attendance of the directors to the meetings is shown below:

Percentage of actual
) Attendance in| Attendance o
Title Name attendance (%) Remarks
Person (B) by proxy
[B/A]
Chairman [Hwang, Ming-Hang 9 0 100%
Vice .
Chairman Tsai, Feng-Tzu 9 0 100%
. MIC Rep. : 0
Director Miau, Matthew Feng Chiang ? 0 100%
. MIC Rep. : 0
Director Lin, Chuan Cheng 7 2 78%
Director |LHIHC Rep. : o
Chou, Teh-Chien : 0 100%
Director |LHIHC Rep. :
Miau, Scott Matthew 8 ! 89%
Lin, Kuan-Ming 8 1 89%
Independent | in, Long Song 9 0 100%
director
Chang, Chia-Hsin 9 0 100%

Other mentionable items:

I. If any of the following circumstances occur, the dates of the meetings, sessions, contents of]
motion, all independent directors’ opinions and the company’s response should be specified:

( I ) Matters referred to in Article 14-3 of the Securities and Exchange Act.

Board of Directors meeting Opinions of the The Company’s
Independent | Tesponse towards
Date Term Subject Matter Directors ) lndegendgnﬁ
director’s opinions
The proposal of the Company’s 2020 performance
evaluation and remuneration distribution for the .
. No objection None
2021 |management (except for the President) and the
2021.01.22 I st employees who are also the Directors
session | The proposal of the Company’s 2020 performance
evaluation and remuneration distribution for the No objection None
President
The proposal of change of Accountant. No objection None
The proposal of the Company’s 2021 performance
2021 evaluation and remuneration dlsqlbutlon for the No objection None
2021.02.25 2 st management (except for the President) and the
o session employees who are also the Directors.
The proposal of the Company’s 2021 performance
evaluation and remuneration distribution for the No objection None
President.
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Board of Directors’meeting

Date

Term

Subject Matter

Opinions of the

Independent
Directors

The Company’s
response towards
independent
director’s opinions

2021.03.23

2021
3 st
session

Proposal for the Company to be transformed into
an investment holding corporation in facilitation of
the overall planning, and to change company name.
Please resolve the decision as appropriate.

No objection

None

Proposal of the division of the business (incl. all
assets, liabilities, and operations) of the Rugged
Solutions Business Group (incl. Rugged and Video
solutions) to facilitate the planning operations for
the transformation into an investment holding
corporation.

No objection

None

Proposal of the division of the business (incl. all
assets, liabilities, and operations) of the
Mechatronic & Energy Solutions Business Group
(incl. Mechatronic and energy solutions and Power
Solutions) to facilitate the planning operations for
the transformation into an investment holding
corporation.

No objection

None

Proposal for amendments to the ”Procedures for
Loaning Funds to Others” ~ ”Procedures for
Endorsements and Guarantees ~ ” Procedures for
Acquisition and Disposal of Assets”

and “Procedures for Derivatives Trading”

No objection

None

2021.06.11

2021
5 st
session

GTC 100% owned subsidiary HLT sell 100%
equity of PMD and its 100% owned mainland
company MPTS

No objection

None

2021.9.23

2021
7 st
session

Proposal for the Getac Holdings Corporation's cash
capital increase to Getac Corp.

No objection

None

Proposed amendments to the Internal Control to
conform to the Company Name to be transformed
into an investment holding corporation

No objection

None

Proposed amendments to the Regulations to
conform to the Company Name to be transformed
into an investment holding corporation.

No objection

None

(II )Other matters involving objections or expressed reservations by independent directors that
were recorded or stated in writing that require a resolution by the board of directors. : None.

ILIf there are directors’ avoidance of motions in conflict of interest, the directors’ names, contents

of motion, causes for avoidance and voting should be specified:
Board of Avoid the Reasons for
Directors’s conflict of . the avoidance L . .
meeting Date | interest Name Subject Matter of the conflict Participationg in dliberation
and Term of director of interest
The proposal of the Company’s Concurrently | Passed unanimously as
2020 performance evaluation and serving as proposed by all attending
Lin, Chuan |remuneration distribution for the emplovee directors entitled to vote.
Cheng management (except for the ploy
President) and the employees who
are also the Directors
2021.1.22 Concurrently | The Vice Chairman, Francis
The proposal of the Company’s serving as Ivﬁ’azggheazotfgcﬁ?ﬁ;??f
Hwang, 2020 performance evaluation and | President g
. X PR the board. The proposal was
Ming-Hang | remuneration distribution for the d . Iv afi
President passed unanimously after
consulting other directors who
had no objection raised.

-28-




Board of Avoid the Reasons for
Directors’s conflict of . the avoidance L R .
meeting Date | interest Name Subject Matter of the conflict Participationg in dliberation
and Term of director of interest
The proposal of the Company’s Concurrently | Passed unanimously as
2020 performance evaluation and | SCTVINg as p.roposed by .all attending
Lin, Chuan | remuneration distribution for the employee directors entitled to vote.
Cheng management (except for the
President) and the employees who
are also the Directors
2021.2.25 - - -
The proposal of the Company’s Concurrently The Vice Chairman, Francis
2020 performance evaluation and serving as Tsai, of the board of directors
. o President was acting as the chairman of
Hwang, remuneration distribution for the
. i the board. The proposal was
Ming-Hang | President passed unanimously after
consulting other directors
who had no objection raised.
Proposal of the division of the Concurrently | The Vice Chairman, Francis
business (incl. all assets, liabilities, | serving as Tsai, of the board of directors
and operations) of the Rugged chaireman was acting as the chairman of
Hwang, Solutions Business Group (incl. the board. The proposal was
Ming-Hang Rugged and Video solutions) to passed unanimously after
facilitate the planning operations consulting other directors who
for the transformation into an had no objection raised.
investment holding corporation.
2021323 Proposal of the division of the Concurrently | The Vice Chairman, Francis
e business (incl. all assets, liabilities, | serving as Tsai, of the board of directors
and operations) of the Mechatronic | chaireman was acting as the chairman of
& Energy Solutions Business the board. The proposal was
Hwang, Group (incl. Mechatronic and passed unanimously after
Ming-Hang |energy solutions and Power consulting other directors who
Solutions) to facilitate the planning had no objection raised.
operations for the transformation
into an investment holding
corporation.
Proposal for the Getac Holdings Congurrently The Vice Chairman, Francis
Corporation's cash capital S;r‘fmg as Tsai, of the board of directors
Hwan increase to Getac Corp. chatrethan was acting as the chairman of
2021.9.23 . & the board. The proposal was
Ming-Hang .
passed unanimously after
consulting other directors who
had no objection raised.

III.Information on the Board’s self (or peer) evaluation cycles, evaluation periods, scope, method
and content of evaluation:

Status of Board evaluation:

4.Audit Committee

Cycle Period Scope Method Content
Once a year | Jan. 1,2021 | 1.Board of Directors |1.Board I .The performance assessment of the
~ Dec.31, 2.Individual Board self-evaluation board of directors
2021 members 2.Board 1.The degree of participation in the
3.Compensation member company's operations.
Committee self-evaluatio 2.Improvement in the quality of

n decision making by the board of
directors.

3.The composition and structure of the
board of directors.

4.The election of the directors and their
continuing professional education.

S.Internal controls.

3.Functional
Committee
member
self-evaluation
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Cycle Period Scope Method Content
I1.The performance assessments of board
members
1.Their grasp of the company's goals
and missions.
2.Their recognition of director's duties.
3.Their degree of participation in the
company's operations.
4. Their management of internal
relationships and communication.
5.Their professionalism and continuing
professional education.
6.Internal controls.
Il .The performance assessments of a
functional committee
1.Their degree of participation in the
company's operations.
2.Their recognition of the duties of the
functional committee.
3.Improvement in the quality of
decision making by the functional
committee.
4.The composition of the functional
committee, and election and
appointment of committee members.
5.Internal control.

IV.Enhancements to the functionality of board of directors in the current and the most recent year
(e.g., establishment of an Audit Committee, improvement of information transparency, etc),
and the progress of such enhancements :

(I) In order to establish a good corporate governance system of the board of directors,
improve supervision functions and strengthen management functions. The Company has
establisheda " Board of Directors Meeting Procedure ; and implemented accordingly.

(II) The Company has immediately disclosed the attendance and training of the Board
Directors to the investors on the Market Observation Post System, and has voluntarily
disclosed important resolutions of the Board on the company’s website to effectively
enhance information transparency.

(IT) The Company has established an “Regulations for the Evaluation of the Performance of
the Board” and the board of directors performs at least one times performance evaluation
at each year.

(IV) The company will fortify the functions of the Board of Directors in responding to
applicable legal rules and the requirements of corporate governance.
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3.4.2 Audit Committee
1. Three Independent Directors shall be elected on the General Shareholders’ Meeting,

and the three Independent Directors shall form the Audit Committee. The Committee
shall convene meetings at least 4 times per year, and are responsible for the fair
presentation of the Company’s financial statements, the selection (release) of CPAs
and their independence and evaluation, the effective implementation of internal
control, the Company’s compliance with relevant laws and regulations, and the
management control of the Company's existing or potential risks. Main duties are as
follows:

(1)The adoption of or amendments to the internal control system pursuant to Article
14-1 of the Securities and Exchange Act.

(2)Assessment of the effectiveness of the internal control system.

(3)The adoption or amendment, pursuant to Article 36-1 of the Securities and
Exchange Act, of the procedures for handling financial or business activities of a
material nature, such as acquisition or disposal of assets, derivatives trading,
loaning of funds to others, and endorsements or guarantees for others.

(4)Matters in which a director is an interested party.

(5)Asset transactions or derivatives trading of a material nature.

(6)Loans of funds, endorsements, or provision of guarantees of a material nature.

(7)The offering, issuance, or private placement of equity-type securities.

(8)The hiring or dismissal of a certified public accountant, or their compensation.

(9)The appointment or discharge of a financial, accounting, or internal audit officer.

(10)The annual financial report signed or sealed by the chairman of the board of
directors, the manager and the accounting officer

(11)Other material matters as may be required by this Corporation or by the
competent authority.

2. Performance of Audit Committee -
The Audit Committee convened for 8 meetings (A) in 2021. The attendance of the
independent directors to the meetings is shown below:

P t f
) Attendance | Attendance croentage 0
Title Name in Person (B) | by pro actual attendance | Remarks
X
YRR ) [B/A]
Convener and Chan
Independent ans, 8 0 100%
. Chia-Hsin
Directors
Independent Lin, o
Directors Kuan-Ming / ! 88%
Indgpendent Lin, Long ] 0 100%
Directors Song

Other matters that require reporting:

L.If any of the following circumstances occur, the dates of meetings, Terms, contents of motion,
resolutions of the Audit Committee and the Company’s response to the Audit Committee’s
opinion should be specified:.
(I) Matters referred to in Article 14-5 of the Securities and Exchange Act.
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Audit Committees’ meeting

Date

Term

Subject Matter

Independent
director’s
opinions or
objections

Resolution of
the Audit
Committee

The Company’s
response to the
opinion of the

Audit
Committee

2021.1.22

2021
1 st
session

Appoint independent experts

2021.2.25

2021
2 st
session

The proposal of change of
Accountant and evaluation of the
Independence of the Company's
CPA

Completed preparation of the
Company's 2020business report
and financial statements

Issue the company's
“Declaration of Internal
Control”

2021.3.23

2021
3 st
session

Proposal for the Company to be
transformed into an investment
holding corporation in facilitation
of the overall planning, and to
change company name. Please
resolve the decision as
appropriate.

Proposal of the division of the
business (incl. all assets,
liabilities, and operations) of the
Rugged Solutions Business
Group (incl. Rugged and Video
solutions) to facilitate the
planning operations for the
transformation into an investment
holding corporation.

Proposal of the division of the
business (incl. all assets,
liabilities, and operations) of the
Mechatronic & Energy Solutions
Business Group (incl.
Mechatronic and energy solutions
and Power Solutions) to facilitate
the planning operations for the
transformation into an investment
holding corporation.

Proposal for amendments to
the ”Procedures for Loaning
Funds to Others” ~ ”Procedures
for Endorsements and
Guarantees ~ ” Procedures for
Acquisition and Disposal of
Assets” and ”Procedures for
Derivatives Trading”

2021.6.11

2021
5st
session

GTC 100% owned subsidiary
HLT sell 100% equity of PMD
and its 100% owned mainland
company MPTS

None

Approved
by all
Committee
members
present in
the
meeting.

None
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The Company’s
Audit Committees’ meeting Ir:ﬁfg ;1(1)(3’esnt Resolution of responselio t%,le
opinions or the Audit | opinion of the
Date Term Subject Matter objections Committee c Audit
ommittee
Proposal for the Getac Holdings None Approved None
Corporation's cash capital by all
increase to Getac Corp. Committee
Proposed amendments to the members
Internal Control to conform to the present in
2021 | Company Name to be the
2021.9.22 7 st transformed into an investment meeting.
session |holding corporation
Proposed amendments to the
Regulations to conform to the
Company Name to be
transformed into an investment
holding corporation.

I .For the status of independent directors’ recusal with respect to relationship of interest, the
names, agenda items, reasons to enter recusal, and status of voting shall be stated: None.

III.Communication between independent directors and the chief internal auditor and CPAs (must
include material matters of communication, methods, results relating to the Company's
financial reports and business conditions):

Suggestions and

Date Material Matters of communication ) .
implementation

2021.2.25 Audit ommittee |l.audit activities : None
1.Self-assessment of internal control-2020 Annual
Summary Report
2.Audit Execution Plan-2021Q1
II.CPA’s audit report : After CPA’s audit report and
communication with governance units
2021.5.12 | Audit ommittee |l.audit activities : None
1.Results of the audit program - 2021Q1
2.Audit Execution Plan-2021Q?2
2021.8.13 Audit ommittee |CPA’s audit report : After CPA’s review report in the None
second quarter of 2021 and communication with
governance units
2021.11.10 | Communication |CPA’s audit report : After CPA’s review report in the third None
Meeting quarter of 2021 and communication with governance units
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applicable

3.4.4 Disclosure of the organization, functions, and operation of the remuneration committee, if

1. The Company established a Compensation Committee comprised of 3 outside experts who
satisfied criteria of professionalism and independence. The committee holds meetings at least
twice a year and exercises the following authorities in a professional and objective manner;
its suggestions are raised for discussion in board meetings:
(1)Review and revise the committee charter on a regular basis, and make necessary

suggestions.
(2)Stipulate and regularly review the performance of the Company’s Directors and managers;
as well as the annual and long-term performance goal, compensation policies, systems,
standards and structure.
(3)Regularly evaluate the achievement of the Company's Directors and managers'
performance goals, and determine the content and amount of their individual remuneration
based on the evaluation results obtained from the performance evaluation.

2. Profiles of the Remuneration Committee members

independent
directors on page 12
for the relevant
content.

. Not a natural-person shareholder who holds

shares, together with those held by the person's
spouse, minor children, or held by the person
under others' names, in an aggregate amount of
one percent or more of the total number of issued
shares of the company or ranks as one of its top
ten shareholders.

. Not a spouse, relative within the second degree of

kinship, or lineal relative within the third degree
of kinship of a manager in (1) or personnel in (2)
and (3).

. Not a director, supervisor, or employee of a

corporate shareholder that directly holders 5% or
of the Company's outstanding shares, is a top five
shareholder, or appointed a representative as the
Company's director or supervisor in accordance
with Article 27, Paragraph 1 or 2 of the Company
Act (not applicable in cases where the person is an
independent director of the Company, its parent
company, subsidiary, or the subsidiary of the
same parent company in accordance with the Act
or with local laws).

. Not a director, supervisor, or employee of other

companies controlled by the same person with
over half of the Company's director seats or shares
with voting rights (not applicable in cases where
the person is an independent director of the
Company, its parent company, subsidiary, or the
subsidiary of the same parent company in
accordance with the Act or with local laws).

Number of
Conditions Other Public
Companies in
Professional Ivg.hl%l ﬂ{e.
Title qualiﬁcat'ions and Independent status C%;Z&r;gti;
experience Serving as an
Remuneration
Name Committee
Member
Convener and Lin, Please refer to . Not an employee of the Company or any of its 0
Independent | Kuan-Ming | Disclosure of affiliates.
Directors information on . Not a director or supervisor of the Company or
Independent | Lin, Long | professional any of its affiliates (not applicable in cases where 0
Di Song lificati ¢ the person is an independent director of the
irectors qualifications o Com " ‘ bsidi th
. pany, its parent company, subsidiary, or the
Independent Chang, filrectors and subsidiary of the same parent company in 0
Directors Chia-Hsin | independence of accordance with the Act or with local laws).
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7. Not a director, supervisor, or employee of another
company or institution who is the same person or
spouse of the Company's chairperson, president or
equivalent position (not applicable in cases where
the person is an independent director of the
Company, its parent company, subsidiary, or the
subsidiary of the same parent company in
accordance with the Act or with local laws).

8. Shareholders (not applicable in cases where the
specific company or institution holds 20% or
more but less than 50% of the Company's
outstanding shares, and is an independent director
of the Company, its parent company, subsidiary,
or the subsidiary of the same parent company in
accordance with the Act or with local laws).

9. Not a professional individual who, or an owner,
partner, director, supervisor, or manager of a sole
proprietorship,  partnership,  company, or
institution that audited or provided commercial,
legal, financial, or accounting services for total
compensation not exceeding NT$500,000 in the
most recent two years to the company or to any
affiliate of the company, or a spouse thereof, This
does not apply to members of the Remuneration
Committee, Public Tender Offer Review
Committee, or Merger and Acquisition Special
Committee performing duties in accordance with
the Securities and Exchange Act or laws and
regulations related to mergers and acquisitions.

10.Not having any of the situations set forth in
Article 30 of the Company Act of the R.O.C.

3. Attendance of Members at Remuneration Committee Meetings
(1) There are 3 members in the Company’s Remuneration Committee.
(2) The term of office of the current members: From May 31, 2019 to May 30, 2022, there were
3 (A) Remuneration Committee meetings held in the most recent year (2021). The
qualification and attendance of the members are as follows:

. Attendance in Attendance Rate
Title Name Person(B) By Proxy %) [B/A ) Remarks
Convener Lin, Kuan-Ming 3 0 100%
Committee . 0
Member Lin, Long Song 2 1 67%
Committee Chang, o
Member Chia-Hsin 3 0 100%

Other mentionable items:

1. If the board of directors declines to adopt or modifies a recommendation of the remuneration
committee, it should specify the date of the meeting, session, content of the motion,
resolution by the board of directors, and the Company’s response to the remuneration
committee’s opinion (eg., the remuneration passed by the Board of Directors exceeds the
recommendation of the remuneration committee, the circumstances and cause for the
difference shall be specified): None.

2. Resolutions of the remuneration committee objected to by members or expressed
reservations and recorded or declared in writing, the date of the meeting, sessions, content of
the motion, all members’ opinions and the response to members’ opinion should be
specified: None.

3. The date and term of the Remuneration Committee’s meetings held in the preceding year, the
motions presented, the Committee’s resolutions thereof, and the Company’s corresponding
actions.
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The Remuneration
Committees’ meeting
Date and term

Subject Matter

Resolution result

The Company’s
response to the
remuneration
committee’s opinion

2021.1.8
2021 1st
remuneration
committee session

Amendments to
“Remuneration
Committee Charter

Amendments to  “
Self-Evaluation or Peer
Evaluation of the Board of
Directors*

2020 Board of Directors'
Performance Assessments
Indicators

The proposal of the
Company’s 2020
performance evaluation and
remuneration distribution
for the management (except
for the President) and the
employees who are also the
Directors

The proposal of the
Company’s 2020
performance evaluation and
remuneration distribution
for the President

Unanimously approved by all the
members in attendance and
Submitted to the Board of
Directors for approval by all the
directors in attendance

None

2021.02.23
2021 2st
remuneration
committee session

Status of 2020 directors,
compensation distribution.

The proposal of the
Company’s 2021
performance evaluation and
remuneration plan for the
management (except for the
President) and the
employees who are also the
Directors

The proposal of the
Company’s 2021
performance evaluation and
remuneration plan for the
President

Unanimously approved by all the
members in attendance and
Submitted to the Board of
Directors for approval by all the
directors in attendance

None

2021.05.12
2021 3st
remuneration
committee session

Appointment of new
Governance Officer

Unanimously approved by all the
members in attendance and
Submitted to the Board of
Directors for approval by all the
directors in attendance

None

4. The company disclose the connection between director and managerial officer performance
assessment and remuneration in its annual report :

(1) Performance evaluation indicators for directors : Mastery of goals and tasks ~ Responsibility of
perception ~ Degree of participation in operations ~ Internal relationship management and
communication ~ Professional and continuous traning - Internal Control

(2) Performance evaluation indicators for managerial officers : Financial indicators (revenue,profit
target) ~ Nonfinancial indicators (key performance indicators respon sible for functions)
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3.4.9 Implementation of the Internal Control System

1. Statement of Declaration of Internal Control

Getac Holdings Corporation
Statement of Declaration of Internal Control

Date: February 25, 2022

The result of the internal audit of the internal control system of the Company in 2021 with the following declaration:

L.

1I.

111

Iv.

VI

VII.

The Company understands that the establishment, implementation and maintenance of internal control system are
the responsibility of the Board of Directors and managers of the Company. The Company already established such
system. The purpose of the system is to reasonably ensure that the effectiveness and efficiency of operations
(including profits, performance, and protecting the security of assets), reliability, timeliness, transparency, and
regulatory compliance of reporting, as well as the compliance with applicable laws, regulations, and bylaws are
achieved.

Internal control system has its limits. No matter how perfect the system is, an effective internal control system can
only provide reasonable assurance for the achievement of the three aforementioned goals; in addition, the
effectiveness of internal control system may change along with the changing environment and circumstances.
However, a self-monitor mechanism is installed in the internal control system of the Company. The Company will
make corrections once the deficiencies are identified.

The Company judges the effectiveness of the design and implementation of internal control based on the criteria for
the effectiveness of internal control system provided in “Regulations Governing Establishment of Internal Control
Systems by Public Companies” (hereinafter referred to as “Regulations”). The criteria for the effectiveness of
internal control adopted by the Regulations divide internal control system into five elements based on the process of
management control: 1. Control environment, 2. Risk assessment, 3. Control activities, 4. Information and
communications, 5. Monitoring activities. Each of the elements in turn contains certain audit items, Please refer to
the Regulations for aforementioned items.

The Company has adopted the aforementioned judgment items to evaluate the effectiveness of the design and
implementation of internal control system.

Basing on the aforementioned audit findings, the company holds that has reasonably preserved the achievement of
the aforementioned goals within the aforementioned period ended on December 31, 2021 of internal control
(including the monitoring over the subsidiaries), including the effectiveness and efficiency in operation, reliability in
financial reporting and compliance with relevant legal rules, and that the design and enforcement of internal control
are effective.

This Statement of Declaration will be the major content of the annual report and prospectus of the Company and to
be publicly disclosed. If the aforementioned disclosed content contains misrepresentation or nondisclosure, the
Company is subject to the liability of Article 20, 32, 171, and 174 of the Securities and Exchange Act.

The statement has been approved by the Board of Directors in the meeting held on February 25, 2022, with none of
the nine attending directors expressing dissenting opinions, and the remainder all affirming the content of this
statement.

Getac Holdings Corporation

Chairman : Hwang, Ming-Hang

President : Hwang, Ming-Hang

2. Audit report by certified public accountants on internal control : None.
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3.4.10 If there has been any legal penalty against the company or its internal personnel, or any
disciplinary penalty by the company against its internal personnel for violation of the
internal control system, during the most recent fiscal year or during the current fiscal year up
to the publication date of the annual report, where the result of such penalty could have a
material effect on shareholder equity or securities prices, the annual report shall disclose the
penalty, the main shortcomings, and condition of improvement : None.

3.4.11 Important resolutions by the Shareholders’ Meeting and the Board of Directiors in the most
recent fiscal; year and as of the publish date of the annual report.

Shareholder’s Meeting
Date.of Major resolutions Resolutions Status of implementation
meeting

2021.7.14 (1 Ratification of the Business Voted and approved|Act in accordance with the resolution

0f 2020.

Report and Financial Statements

as proposed

Shareholder Bonus : Cash
dividend NT§$3.6 per share.

2.Ratification of the proposal for
distribution of earnings in 2020

Voted and approved
as proposed

The dividend day was set on April 6,
2021 with cash dividend paid on April
28,2021.

3. Proposal to transform into an
investment holding corporation
and change Company’s name

Voted and approved
as proposed

The registration was approved by the
Ministry of Economic Affairs on
October 12, 2021.

Solutions Business Group

4. Proposal to Spin-off the Rugged

Voted and approved
as proposed

The registration was approved by the
Ministry of Economic Affairs on
October 28, 2021.

5. Proposal to Spin-off the

Business Group

Mechatronic & Energy Solutions

Voted and approved
as proposed

The registration was approved by the
Ministry of Economic Affairs on
October 20, 2021.

“Articles of Incorporation”

6.Proposal for amendments to the

Voted and approved
as proposed

The implementation of the ” Articles of
Incorporation”after amendment.

“Rules of Procedure for

of Directors”

7.Proposal for amendments to the

Shareholders Meetings” and
“Regulations Governing Election

Voted and approved
as proposed

The implementation of the “Rules of
Procedure for Shareholders Meetings”
and “Regulations Governing Election of
Directors”after amendment.

8. Proposal for amendments to

Disposal of Assets”

Trading”

the ”Procedures for Loaning
Funds to Others”~"Procedures for
Endorsements and Guarantees ~ ”
Procedures for Acquisition and

and Procedures for Derivatives

Voted and approved
as proposed

The implementation of

the ”Procedures for Loaning Funds to
Others” ~ ”Procedures for Endorsements
and Guarantees - ” Procedures for
Acquisition and Disposal of Assets”

and Procedures for Derivatives
Trading”after amendment.

9.Discussion on Release of

Restrictions

Directors from Non-competition

Voted and approved
as proposed

Act in accordance with the resolution
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Board of Directors

Date of
meeting

Important resolutions

2021.1.22

1.Resolved to issue new shares against the exercise of employee stock options:
Established January 22, 2021 as the record date for issuance of new shares; stock
option holder has requested to subscribe 3,021,000 ordinary shares.

2.Amendments to “Remuneration Committee Charter ”and “Self-Evaluation or Peer
Evaluation of the Board of Directors .

2021.2.25

1.Resolved Employee and Director Compensation for 2021 :
Remuneration of employees: NT$ 156,756,000 cash.
Remuneration to directors and supervisors: NT$6,200,000.

2.Formulated 2020 Earnings Distribution: Dividends to Shareholders: Cash dividend
per share NT$3.6.

3.Proposal for amendments to the “Rules of Procedure for Shareholders Meetings” and
“Regulations Governing Election of Directors”

4.Release of Directors from Non-competition Restrictions.

5.Established the date of 2021 shareholders' meeting, ~ purpose of the meeting ~ period of]
shareholder motion proposal.

2021.3.23

1.Proposal to transform into an investment holding corporation and change Company’s
name

2.Proposal to Spin-oftf the Rugged Solutions Business Group

3.Proposal to Spin-off the Mechatronic & Energy Solutions Business Group

4.Proposal for amendments to the “Articles of Incorporation”

5.Proposal for amendments to the “Rules of Procedure for Shareholders Meetings” and
“Regulations Governing Election of Directors”

6.Proposal for amendments to the ”Procedures for Loaning Funds to
Others” ~ ”Procedures for Endorsements and Guarantees ~ ” Procedures for Acquisition
and Disposal of Assets” and ”Procedures for Derivatives Trading”

7.Revised the date of 2021 shareholders' purpose of the meeting.

2021.5.12

1.Resolved to issue new shares against the exercise of employee stock options:
Established May 12, 2021 as the record date for issuance of new shares; stock option
holder has requested to subscribe 2,851,000 ordinary shares.

2.Appointment of new corporate Governance Officer.

2021.6.12

1.Proposed the date and place of the 2021 Annual Shareholders' Meeting
2.The company 100% owned subsidiary HLT sell 100% equity of PMD and its 100%
owned mainland company MPTS.

2021.8.13

Resolved to issue new shares against the exercise of employee stock options: Established
August 13, 2021 as the record date for issuance of new shares; stock option holder has
requested to subscribe 1,193,000 ordinary shares.

2021.9.23

Proposal for the Company cash capital increase to Getac Corp.

2021.10.1

Proposal to matters related to the change in the Company’s name and full exchange of the
securities certificates.

2021.11.10

1.Report on the implementation of the intellectual property management plan

2.Report on the operation of risk management

3.Report on the Operation of ethical corporate management

4.Resolved to issue new shares against the exercise of employee stock options:
Established November 11, 2021 as the record date for issuance of new shares; stock
option holder has requested to subscribe 2,170,000 ordinary shares.

2022.1.21

1. Report on Directors' and Executive Managers’ Liability Insurance Coverage
2. Communication with stakeholders
3. Evaluation of the Independence and Competence of Certified Public Accountants
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Date of

Important resolutions

meeting
4.Resolved to issue new shares against the exercise of employee stock options:
Established January 21, 2022 as the record date for issuance of new shares; stock
option holder has requested to subscribe 2,237,000 ordinary shares..
2022.2.25 |[1.Resolved Employee and Director Compensation for 2022 :

Remuneration of employees: NT$ 53,600,000 cash.
Remuneration to directors and supervisors: NT$7,200,000.

2.Formulated 2021 Earnings Distribution: Dividends to Shareholders: Cash dividend
per share NT$3.6.

3.Proposal for amendments to the “Articles of Incorporation”.

4.Proposal for amendments to the”” Procedures for Acquisition and Disposal of
Assets” ~ "Procedures for Derivatives Trading” and ”Procedures for Loaning Funds to
Others”

5.Election of Directors

6.Release of Directors from Non-competition Restrictions.

7.Established the date of 2022 shareholders' meeting, ~ purpose of the meeting ~ period of]
shareholder motion proposal and a list of the candidates for directors (including
independent directors).
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3.4.12 Major Issues of Record or Written Statements Made by Any Director or Supervisor
Dissenting to Important Resolutions Passed by the Board of Directors : None.

3.4.13 A summary of resignations and dismissals, during the most recent fiscal year or during the
current fiscal year up to the date of publication of the annual report, of the company's
chairperson, general manager, chief accounting officer, chief financial officer, chief
internal auditor, chief corporate governance officer, and chief research and development

officer :
DATEOF | b GNATION OR | RESIGNATION OR
TITLE NAME A%S;?}/gg G REMOVAL FROM | REMOVAL FROM
OFFICE OFFICE
Chief corporate
governance Sun, Wei-Hsing 2021.05.12 — —
officer

3.5 Information on CPA professional fees
3.5.1 Audit Fee
Unit : NT$ thousand

Name.of CPA Name of CPA CPA Audit Period Audit | Non-audit Total | Remark
Firm Fee fee (Note 3)
Pricewaterhouse Liu, Chien-Yu
. — 2021.1.1~110.12.31 | 3,885 1,100 4,985
Coopers Taiwan Cheng, Ya-Huei

3.5.2 The non-audit fee is NT$1,100 thousand, which are transform into a holding company audit
service ~ amendments to the Articles of Association and Change of directors of Subsidiaries
and service for inspection of inventory scrap.

3.5.3 When the Company changes its accounting firm and the amount of fees paid for auditing
services during the year in which the change is made are lower than for the previous year,
the amount by which the fees decreased, the proportional decrease, and the reasons therefor
shall be disclosed : None.

3.5.4 When the amount of fees paid for auditing services is lower than for the previous year by
ten percent or more, the amount by which the fees decreased, the proportional decrease,
and the reasons therefor shall be disclosed : None.
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3.6 Information on replacement of certified public accountant :

3.6.1 Ex-CPA
Date of change February 25, 2021

To cope with the internal transfer within the

Reason and description for the accounting firm, starting 2021 Q1, the CPAs of PwC

change Taiwan would be changed from Cheng,Ya-Huei and
Wen, Fang-Yu to Liu, Chien-Yu and Cheng, Ya-Huei.

Description is that the appointer or Participants :

CPA terminates or refuse Circumstance CPA Appointer

appointment i i

pp Voluptarlly terminate N/A N/A

appointment
Appointment 1S nO longer N/A N/A
accepted (continued)

If issued any audit report with other
than an unqualified opinion during
the preceding two years, the opinion
and the reason

None

Accounting principle or practice
Disclosure of financial report
Have different opinions With the | Have Audit scope or steps
issuer others
None A%
Description None

Other disclosures (Matters that shall be
disclosed provided from Item 1 4 to 1

7, paragraph 6, Article 10 of these Gu 1 None
delines)
3.6.2 About the successor CPA
Name of CPA firm Pricewaterhouse Coopers
Name of CPA Liu, Chien-Yu and Cheng, Ya-Huei
Date of appointment February 25, 2021

Inquired with such accountant about the
accounting treatment method of a specific
transaction or the ap plicable accounting None
principle and his/her possible opinion on the
financial report before appointment
Written opinion of the successor certified
public accountant in connection with any
discrepancy of opinion between him/her and
the former CPA

None

3.6.3 Reply letter from former CPA on matters provided in item 1 and matter No. 3 in item 2,
paragraph 6, Article 10 of these Guidelines: None.

3.7 Where the company's chairperson, general manager, or any managerial officer in charge of

finance or accounting matters has in the most recent year held a position at the accounting firm
of its certified public accountant or at an affiliated enterprise of such accounting firm : None.
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3.8 Any transfer of equity interests and/or pledge of or change in equity interests (during the most
recent fiscal year or during the current fiscal year up to the date of publication of the annual
report) by a director, supervisor, managerial officer, or shareholder with a stake of more than 10
percent during the most recent fiscal year or during the current fiscal year up to the date of
publication of the annual report

3.8.1 Transfer of equity by a director, manager or major sharcholder

Unit: Shares

2021 As of March 29, 2022
. Pledged . Pledged
. Holdin 5 Holdin -
Title Name & Holding & Holding
Increase Increase
Increase Increase
(Decrease) (Decrease)
(Decrease) (Decrease)
Chairman and President |Hwang, Ming-Hang 497,000 0 0 0
Vice Chairman Tsai, Feng-Tzu (340,000) 0 0 0
MiTAC International Corp. 0 0 0 0
Director and 10% major |Rep. : Miau, Matthew Feng 0 0 0 0
shareholder Chiang
Rep. : Lin, Chuan Cheng 400,000 0 0 0
Lien Hwa Industrial
Holdings Corp. 0 0 0 0
Director Rep. : Chou, Teh-Chien 0 0 0 0
Rep. : Miau, Scott Matthew 0 0 0 0
Independent director  |Lin, Kuan-Ming 0 0 0 0
Independent director  |Lin, Long Song 0 0 0 0
Independent director  |Chang, Chia-Hsin 0 0 0 0
Vice Presiden & CFO |Hsieh, Sue-Chuan 25,000 0 0 0
Chief Corporate S

Governance Officer Sun,Wei-Hsing (25,000) 0 0 0

Note : The counterparties of shareholding transfers and shareholding pledges are not related parties.

3.8.2 Shares Trading with Related Parties : Not applicable.

3.8.3 Shares Pledge with Related Parties : Not applicable.
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3.9 Relationship information, if among the company's 10 largest shareholders any one is a related

party or a relative within the second degree of kinship of another

March 29, 2022

Current Shareholding

Spouse’s/minor’s

Shareholding
by Nominee

Name and Relationship
Between the Company’s Top
Ten Shareholders, or Spouses

SspewIay

Name Shareh()ldlng Arrangement or Relatives Within Two
Degrees
Shares % Shares % | Shares | % Name Relationship
Tsu F
I su ung Subsidiary of
nvestment
the company
Corp.
MiTAC International Corp. Mei An Spouse of the
Rep. : Miau, Matthew Feng| 190,396,939 | 31.73% - - — — |Investment | company’s
Chiang Co., Ltd. chairman
Lien Hwa
Industrial Common
Holdings chairman
Corp.
Cathay Life Insurance
Co.,Ltd. Ren. : HUANG 14,669,000 | 2.44% - - - - - -
DIAO GUI
MiTAC Spouse of the
International | company’s
Corp. chairman
Mei An Investment Co., 14.131.548 2 36% _ _ _ N P
Ltd. Rep. : Hsu, Ih-Chen 151, 2670 Lien Hyva Spouse of the
Industrial company’s
Holdings chairman
Corp.
JPMorgan Chase Bank
N.A. Taipei Branch in
custody for Schroder 13,702,000 2.28%
International Selection
Fund Emerging Asia
Government of Singapore 13,209,000 2.20%
JPMorgan Chase Bank
N.A. Taipei Branch in
custody for Schroder 11,055,000 1.84% - - — - - -
International Selection
Fund Asian Equity Yield
Tus Fung Investment Corp. MITAC The parent
Rep. : Ho, Jhi-Wu 7,783,741 1.30% — — — — | International |company of
Corp. company
Lien Hwa Industrial
ngﬂiin:sacgrss e Mei An Spouse of the
. ) 7,210,000 1.20% — — — — |Investment |company’s
Rep. : Miau, Matthew Feng .
' Co., Ltd. chairman
Chiang
Norges Bank 6,714,000 1.12% — — - — - —
Farglory Life Insurance N _ _ _ _ _ _
Inc. Rep. : MENG JIA REN 6,381,000 1.06%
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3.10 The total number of shares and total equity stake held in any single enterprise by the company,

its directors and supervisors, managers, and any companies controlled either directly or

indirectly by the company

March 29, 2022 ; Unit: shares/ %

Affiliated Ownership by the Direct or Indirect Ownership by Total Ownershi
. Company Directors /Managers P
Enterprises ( Note )
Shares % Shares % Shares %

National Aerospace Fasteners

20,578,174 39.09% 92 0.00% 20,578,266 39.09%
Corp.
Waffer Technology corp. 40,522,289 23.39% 21,090,000 12.17% 61,612,289 35.56%)
Lian Jie Investment Ltd. 11,305,650 49.98% 11,305,650 49.98% 22,611,300 99.96%
Getac Technology Corp. 41,100,000 100.00% 0 0% 1,100,000 100.00%
Atemitech Corporation 10,000{ 100.00% 0 0% 10,000 100.00%
Feng Guang Investment Ltd. 20,050,000{ 100.00% 0 0% 20,050,000 100.00%
Pacific Royale Ltd. 54,220,869 100.00% 0 0% 54,220,869 100.00%
Hot Link Technology Ltd. 110,776,211  100.00% 0 0% 110,776,211 100.00%
Advanced Medical Design Co.,

2,185,000 48.56% 0 0% 2,185,000 48.56%

Ltd.
Lian Jie Investment Co., Ltd II 4,875,000 48.75% 3,250,000 32.50% 8,125,000 81.25%
WHP Workflow Solutions,Inc. 314,600 80.30% 77,179 19.70% 391,779 100.00%,

Note : Investee accounted for under the equity method.
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4.1 Capital and Shares
4.1.1 Source of Capital

IV. Information on capital raising activities

1. Issued Shares

March 29, 2022

Unit: thousand shares ; In thousands of New Taiwan Dollars

Authorized Capital Paid-in Capital Remark
Issuance
. Capital Increased .
Date rice Effect 1) date and refe
P Shares Amount Shares Amount Sources of Capital by Assets Other ective (approval) date én reference
(NT$) number of capita
than Cash
employee stock option
2019.02| 10 | 850,000 | 8,500,000 | 579,165 | 5,791,652 |warrant subscription of None February 14,2019
’ ? U ’ o 2290 P Ching-Shou-Shang-Tzi No. 1080003619
employee stocl-( s)ptlon May 22,2019
2019.05 10 850,000 | 8,500,000 | 579,475 | 5,794,752 |warrant subscription of] None
3100 Ching-Shou-Shang-Tzi No. 1080014202
employee stock option August 22, 2019
2019.08 10 850,000 | 8,500,000 | 579,520 | 5,795,202 [warrant subscription of] None
450 Ching-Shou-Shang-Tzi No. 1080024254
employee stock option November 27, 2019
2019.11 10 850,000 | 8,500,000 | 582,178 | 5,821,782 |warrant subscription of] None
Ching-Shou-Shang-Tzi No. 1080034047
26,580
employee stock option January 22, 2020
2020.01 10 850,000 | 8,500,000 | 583,002 | 5,830,022 |warrant subscription of] None
Ching-Shou-Shang-Tzi No. 1090002658
8,240
employee stock option April 29,2020
2020.04 10 850,000 | 8,500,000 | 584,011 | 5,840,112 [warrant subscription of] None
Ching-Shou-Shang-Tzi No. 1090011711
10,090
employee stock option August 25, 2020
2020.08 10 850,000 | 8,500,000 | 584,396 | 5,843,962 [warrant subscription of] None
3850 Ching-Shou-Shang-Tzi No. 1090024279
employee stock option November 26, 2020
2020.11 10 850,000 | 8,500,000 | 586,227 | 5,862,267 |warrant subscription of] None . .
Ching-Shou-Shang-Tzi No. 1090033368
18,305
employee stock option February 9, 2021
2021.02 10 850,000 | 8,500,000 | 589,248 | 5,892,477 |warrant subscription of] None . )
Ching-Shou-Shang-Tzi No. 1100004086
30,210
employee stock option May 31,2021
2021.05( 10 850,000 | 8,500,000 | 592,099 | 5,920,989 [warrant subscription of| None
Ching-Shou-Shang-Tzi No. 1100015214
28,512
employee stocl‘( OPthn August 24, 2021
2021.08( 10 850,000 | 8,500,000 | 593,292 | 5,932,919 [warrant subscription of| None
Ching-Shou-Shang-Tzi No. 1100024145
11,930
employee stock option December 02, 2021
2021.12 10 850,000 | 8,500,000 | 595,462 | 5,954,614 |warrant subscription of| None
Ching-Shou-Shang-Tzi No. 11001218240
21,695
employee stock option February 22, 2021
2022.02 10 850,000 | 8,500,000 [ 597,699 | 5,976,984 |warrant subscription of None
Ching-Shou-Shang-Tzi No. 11101019170
22,370
employee stock option
2022.03 10 850,000 | 8,500,000 | 600,056 | 6,000,554 [warrant subscription of None Change registration has not been done
23,570

Note : Only information for the last year and up until the publication date of this annual report is shown.
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March 29, 2022 ; Unit: shares

Authorized Capital

Un-issued Shares

Total Shares

Remarks

Share Type
Issued Shares
Common 600,055,400
shares

249,944,600

850,000,000

None.

2.Information relevant to the aggregate reporting policy : None.

4.1.2 Status of Shareholders

March 29, 2022

The composition of] ) ) Foreign
Shareholders Govermpent Financial Other Natural Institutions & Total

Qty Agencies Institutions | institutions persons Natural Persons
Number of Shareholders 0 17 252 30,655 216 31,140
Shareholding (shares) 0 49,365,000 280,327,225 110,973,397 159,389,778| 600,055,400
Percentage(%) 0.00% 8.23% 46.72% 18.49% 26.56% 100.00%,

4.1.3 Shareholding Distribution Status
1.Common Shares
March 29, 2022
Clasilg)rt;iihgﬁzl;(e);dmg Sﬁ;?l?glr d(f):fs Shareholding (Shares) Percentage

1~999 13,723 591,676 0.10%
1,000 ~ 5,000 13,962 28,348,714 4.72%
5,001 ~ 10,000 1,738 14,223,341 2.37%
10,001 ~ 15,000 441 5,754,099 0.96%
15,001 ~ 20,000 355 6,658,176 1.11%
20,001 ~ 30,000 234 6,106,120 1.02%
30,001 ~ 40,000 132 4,756,906 0.79%
40,001 ~ 50,000 90 4,177,013 0.70%
50,001 ~ 100,000 193 14,327,178 2.39%
100,001 ~ 200,000 91 13,024,182 2.17%
200,001 ~ 400,000 54 14,297,062 2.38%
400,001 ~ 600,000 23 11,135,702 1.86%
600,001 ~ 800,000 15 10,427,286 1.74%
800,001 ~ 1,000,000 15 13,676,848 2.28%
1,000,001 or over 74 452,551,097 75.41%
Total 31,140 600,055,400 100.00%

2.Preferred Shares : None.
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4.1.4 List of Major Shareholders
March 29, 2022

Shareholding
Shareholder's Name
Shares Percentage
MiTAC International Corp. 190,396,939 31.73%

Note : Total one shareholder of the Company respectively holding more than 5% of the
outstanding shares.

4.1.5 Market Price, Net Worth, Earnings, and Dividends per Share

Unit: In thousands of New Taiwan Dollars

v 2020 2021 2022
ear
Item Before After Before After to March 29
adjustment adjustment adjustment | adjustment | (Note5)
Highest 534 50.60 66.8 63.21 66.8
Market Price 35.55 42.01
per Share Lowest 38.35 (Note 6) 45.6 (Note 6) 473
Average (Note 1) 46.19 55.64 —
Net Worth Before Distribution 27.57 30.49 -
per Share After Distribution 23.97 26.89 -
Weighted Average Shares
Earnings per (thousand shares) 585,029 585,029 593,259 593,259 —
Share
EPS 4.40 4.40 7.20 7.20 -
Cash Dividends 3.60 3.58708898 3.60 3.58979344 —
Shares obtained
Shares | from retained — - -
obtained earnings
Dividends | as bonus |Shares obtained
per Share shares from
dividend |capitalization of|
surplus
Accumulated Undistributed - - -
Dividends
Price / Earnings Ratio _
(Note 2) 10.47 7.46
Return on Price / Dividend Ratio
Investment (Note 3) 12.79 14.92
Cash Dividend Yield o o -
Rate (Note 4) 7.82% 6.70%

Note 1 : The annual average market price is calculated according to the trade value and volume of each year.

Note 2 : Price / Earnings Ratio = Average Market Price / Earnings per Share.

Note 3 : Price / Dividend Ratio = Average Market Price / Cash Dividends per Share.

Note 4 : Cash Dividend Yield Rate = Cash Dividends per Share / Average Market Price.

Note 5 : Audited financial information on net value per share, earnings per share of the most recent quarter to
the date this report was printed to be filled in. Other information to the day this report was printed
shall be filled in other fields.

Note 6 : It is the ex-dividend market price per share without the need of making adjustment.
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4.1.6 Dividend Policy and Implementation Status
1. Dividend Policy

The Company may, in accordance with the provision of Paragraph 5 of Article
240 of the Company Act, by a resolution adopted by a majority vote of a meeting of
the board of directors attended by two-thirds or more of the total number of the
directors, distribute dividends and bonuses in form of cash, and submit a report to a
shareholders meeting.

At least 10% of dividends proposed must in the form of cash dividend. However,
the actual percentage of cash dividends may be adjusted and resolved during board of
directors meetings depending on the Company's financial structure, future fund needs,

and profitability.

2. The Company will maintain a stable dividend policy with a dividend amount of not
less than 50% of the current year’s earnings appropriated and distributed to

shareholders.

3. The proposal of dividend distribution in this Shareholders’ Meeting :

(1)Pursuant to Paragraph 5 Article 240 of the Company Act and Paragraph 3 Article
23 of the Articles of Incorporation, in circumstances where dividends are
distributed in cash, the Board is authorized to determine the distribution and shall
report it to the Shareholders’ Meeting.

(2)The Board has approved the appropriation of cash dividends of NTD
2,154,074,940 at NTD 3.6 per share (As number of shares qualifies for the
allocation changed due to the exercise of the employee stock option, the cash
dividend payout ratio is adjusted to NT$3.58979344 per share accordingly) on
25th February 2022. The Cash dividend has been distributed on April 27th, 2022.

4.Anticipated material changes in dividend policy : The Company anticipates that there

will be no material change in dividend policy.

4.1.7 Effect upon business performance and earnings per share of any stock dividend

distribution proposed or adopted at this shareholders’ meeting.

The Company’s 2021 earnings distribution proposal is without stock dividend, so it is

not applicable.

4.1.8 Compensation of Employees and Directors
1.The percentages or ranges with respect to employee bonuses and directors
compensation, as set in the Articles of Incorporation

If the Company sustains profit for the year (i.e., the profit before employee and
director remunerations are deducted from profit before tax), not less than 1% of the
profit shall be prorated; provided, not more than 10% of the profit shall be set aside as
employee remunerations and not more than 1% of the profit as director remunerations.
The remuneration distribution shall be resolved by the Board of Directors. However,

an amount shall be set aside first to compensate cumulative losses, if any.
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Recipients of employee compensation in form of stocks or cash as stipulated in the
preceding paragraph shall include employees of parents or subsidiaries of the
Company meeting certain specific requirements. These specific requirements shall be
defined by the Chairman.

2.The basis for estimating the amount of employee bonuses and director compensation,
for calculating the number of shares to be distributed as employee compensation, and
the accounting treatment of the discrepancy, if any, between the actual distributed

amount and the estimated figure, for the current period -

(1)The basis for the estimationg of remunerations to employees and Directors in
current period : The Company shall appropriate 1~10% of the EBT before
deduction of employees’ compensation and directors’ remuneration as
employees’ compensation in 2021 ; The estimation of the remuneration to

Directors shall be based on the expected amount of payment.

(2)The basis for calculating the number of shares to be distributed as employee
bonuses : The company did not propose the distribution of stock dividends for

fiscal year 2021, This rule is not applicable.

(3)The accounting treatment of the discrepancy, if any, between the actual
distributed amount and the estimated figure : The difference between the actual
distribution amount and the estimated amount is included in the profit and loss
of the following year.

3. Board of Directors passed remuneration distribution :

(1)The amount of employee bonuses and director compensation distributed in cash
or shares. If there is a difference between the estimated amount and the actual
amount of expense, disclose the value, the reason for the difference and

response -

The Board resolved to appropriate NT$53,600 thousand as remuneration to
employees and NT$7,200 thousand as remuneration to Directors. On February
25, 2022, the Board of Directors of the Company resolved employees’
compensation in the amount of $53,600 thousand and directors’ remuneration in
the amount of $7,200 thousand for the year ended December 31, 2021. For
directors’ remuneration, the difference of $1,000 thousand between the amount
resolved by the Board of Directors and the amount recognised in the 2021

financial statements will adjust in the profit or loss of 2022.

(2)The amount of stock dividend paid to employees in proportion to the sum of the
net income as stated in the separate financial statements and the total
remunnerations to employees : not applicable, as the Company did not pay out
any stocks as remunerations to employees in 2021.

4. Information of 2020 Distribution of employee bonuses and director compensation

(with an indication of the number of shares, dollar amount, and stock price, of the
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shares distributed) and, if there is any discrepancy between the actual distribution

and the recognized employee bonuses and director compensation, additionally the

discrepancy, cause, and how it is treated.

The actual Amount Discrepancy Discrepancy,
Assignment Ttem distribution of recognized(B) amount cause, and how it
amount in cash (A)- (B) is treated.
A)
Employee bonuses(cash) $§ 156,756,000f $§ 156,756,000 -| will adjust in the
Directors' Compensation 6,200,000 5,300,000 $900,000| Profit or loss of]

2021.

4.1.9 Buyback of Treasury Stock : None.

4.2 Issuance of corporate Bond : None.

4.3 The section on preferred shares shall : None.

4.4 The section on global depository receipts : None.
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4.5 The section on employee share subscription warrants

4.5.1 Unexpired employee stock option warrants issued by the Company in existence as of the date of printing
of the annual report, and the effect of such warrants upon shareholders’ equity :

March 29, 2022

Type of Employee Stock
Option Warrants

The 7™ issue of employee stock option
warrant

The 8™ issue of employee stock option
warrant

The effective date of
declaration

December 16, 2016

May 2,2018

Issuance date

July 26, 2017

October 11,2018

Quantity of units issued

20,000 units (Notel)

20,000 units (Notel)

Quantity of shares for

subscription in proportion o o
to total quantity of 3.35% 3.35%
outstanding shares

Valid duration 6 years 6 years
performance Issue new stock shares Issue new stock shares

Employees holding stock options for
more than two years can exercise their
options until ten days before the
expiration date , except when transfer of

Restricted exercise period
and percentage

stock is suspended by law.

Duration Exercise Percentage

stock is suspended by law.

More than 2 years 50% More than 2 years 50%
More than 3 years 75% More than 3 years 75%
More than 4 years 100% More than 4 years 100%

Employees holding stock options for
more than two years can exercise their
options until ten days before the
expiration date , except when transfer of

Duration Exercise Percentage

Stock shares exercised

13,267,750 shares

7,022,500 shares

Stock value exercised

NT$432,911,600

NT$214,019,500

Unexercised underlying
shares for the options

5,074,750 shares

10,882,500 shares

outstanding shares

(Note 2)
Stock option price of
outstanding stock option NT$28.90 NT$27.70
Percentage of unexercised
shares relative to total 0.85% 1.82%

Impact on shareholder’s
equity

Holders of our Company’s options
cannot exercise the options according to
these regulations until two years after the
options are granted. As a result, said
options do not create significant impact

Holders of our Company’s options
cannot exercise the options according to
these regulations until two years after the
options are granted. As a result, said
options do not create significant impact
on shareholders’ equity.

on shareholders’ equity.

Note 1 : Each stock warrant is entitled to a subscription of 1,000 common stock shares of the Company.
Note 2 : It is net of the forfeited or expired stock shares.
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V. Overview of operations

5.1 Description of the business

5.1.1 Business contents
1. Main business contents: The Company’s consolidated revenue is generated from four
product lines, which are:

(1)Electronic Products: Rugged computing solutions sold under the “Getac” brand.
The products are applicable to vertical markets, such as, defense, public safety,
industrial manufacturing, automobile repair and maintenance, field service, and
transportation and logistics.

(2)Combo Mechanical Products: Production of various types of plastic injection
parts, and metal stamping parts; products are mainly used in electronic 3C
industry, automotive, medical, and home appliance industry.

(3)Automotive Parts: Professional production and sales of aluminum alloy and
magnesium alloy automotive die-cast parts.

(4)Aerospace Fasteners: Production of fasteners for aerospace and high-end
industrial applications. Such product line is operated by National Aerospace
Fasteners Corporation (hereinafter referred to as “NAFCO;” stock code: 3004), a
subsidiary of Getac Technology Corporation. Please refer to Chapter Five
“Operational overview” of the 2021 Annual Report of NAFCO.

2. Business ratios
Unit: In thousands of New Taiwan Dollars

Year 2020 2021

% of Total % of Total
Item Amount Amount

Revenue Revenue
Electronic Products 12,811,509 46.02% 13,527,185 44 .97%
Mechanical parts and modules
(Combo Mechanical & 13,322,203 47.86% 15,130,736 50.29%
Automotive Parts)
Aerospace fasteners 1,704,031 6.12% 1,426,205 4.74%

Total 27,837,743 100.00% 30,084,126 100.00%

3. The Company’s current products and services

(1)Electronic Products

®Various types of rugged computer equipment (laptop and tablet) and the

peripheral equipment, hardware, and software
®Software and hardware integration and cloud platform services for video

evidence collection system equipment
® Various sizes of industrial-grade touch display
®Power products (AC/DC power supply, battery charger, car charger, smart phone
wireless charger, mobile power supply, and power battery products)
®Open frame (Inverter/Converter, Battery Module)

(2)Combo Mechanical Products

Plastic and composite material components, including chassis for laptop, tablet,
All-in-one PC, and mechanical components for game console, small home

appliance, automotive and medical products.
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(3)Automotive Parts

Al-alloyed and Mg-alloyed die-cast automotive parts, including seat belt spindles

and spools, throttle body, air bag container, armature, base plate, and ADAS

(Advanced Driver Assistance System) related mechanical parts, including ECU

(electronic control unit) housing, camera housing, generator housing, rechargeable

battery housing, heat sink and others.

(4)Aerospace fasteners

Fasteners for aerospace applications, including bolts, nuts, and CNC parts. In

addition, industrial-grade fasteners are also available, such as, rivet nuts, copper

nuts, riveted bolts, turning parts, high temperature resistant nuts, etc.

4. New products planned to be developed

(1)Electronic products

Future product development for rugged laptops, tablets, on-board computers, and

handheld devices will be developed in the following directions to meet the needs

of different vertical markets:

Target user scenarios in different vertical markets and user groups, such as,
defense, automotive, electricity, water, gas, public safety and emergency,
firefighting and rescue, transporation and logistic, and green energy; launch
a universal platform that is added with a variety of different dedicated
modules for different user groups, application software, and its peripheral
equipment or accessories.

Enhance edge computing and integrate various wireless communication and
sensing technology, artificial intelligence technology on edge devices.
Integrate 5G, carrier aggregation technology, new generation WiFi 6E,
high-precision global positioning system, and low-power long-distance
transmission into the product.

Strengthen the information security mechanism of terminal equipment,
integrate the hardware and software of Authentication, fingerprint
recognition, TPM, OPAL, FIPS, and other technologies into the products.
Provide a variety of different functional modules, including 1D2D barcode
reader, active RFID (radio frequency) solution, UHF RFID application
development, and pureLiFi wireless transmissionsolution.

Continuously develop adaptive satellite positioning applications to support
multiple system coexistence applications and develop more precise
positioning technology at meters and below.

Continue to develop high-resolution cameras for applications in different
vertical markets

Develop high-speed storage and other interfaces to accommodate different
sectors requirements, such as NVMe ~ new generation USB interface and
Thunderbolt 4.

For emergency rescue application, incorporates emergency communication
channel feature to the product, such as FirstNet + Private core and ESN for
frontline respondent.
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(2)Combo Mechanical Products

Development of high temperature RHCM technology on compression
molding

Research on mucell injection technology

Studies on laser processing technology

Development and applications of thin and lightweight CFRTP chassis
Seamless combination technology on highly fiber reinforced plastics for
insert molding parts

Research on integration of automation and forming processing technologies
Studies on uni-body processing of composite materials

Studies on production of ruggedized plastic chassis

Studies on weight-reduced IT products

Studies on micro conjunction of metals and plastics

Development of molding technology for forming glass-like products from
transparent materials

Evaluation of the materials for the housings of 5G-related products

Study on the recycling technology of CFRTP laminates and the follow-up
applications

Study on the formulation design and processing technology of the high
recycled PC content resins

Development of high biomass content TPU forming technology

Study on the CNCs forming technology of aluminum sheets

Development of the cosmetic processing technologies on aluminum
stamping parts

Development of the cosmetic processing technologies on magnesium alloy
stamping parts

Zero draft and thread injection technology

(3)Automotive Parts
® ADAS related mechanical products, including housing and bracket for ECU,

camera module, PCB substrate, and others.

® New energy vehicle related mechanical products, including generator housing,

rechargeable battery housing, and heat sink.

(4)Aerospace fasteners
® Please refer to Chapter Five “Operational overview” of the 2021 Annual

Report of NAFCO.

5.1.2 Industry Overview:
1.Electronic Products

(1) Industry status and development
The mobile rugged computing industry can be mainly divided into large form
factor and small form factor, and the large form factor included laptop, tablet, fixed
on-board computers, and computers for forklift applications. Applications can be

divided into government agencies (defense and public safety), industrial
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manufacturing, transportation, utilities, medical and retail industries. According to
VDC (Venture Development Corporation) market research data, the global market
for rugged (including semi-rugged) laptop computers and tablets is over 1.64
million units, and the hardware output value is about US$2 billion. Major
manufacturers are Panasonic, Dell, and Getac.
(2) Correlation of upstream, midstream, and downstream industry
The Company is an upstream manufacturers (ODM) and own branding and
manufacturing (OBM) in the rugged computer and tablet computer industry, while
the midstream are mainly manufacturers’ direct sales teams, distributors,
value-added resellers, and systems integration providers. The midstream suppliers
will provide added value for system integration solutions, technical support, and
repair and maintenance services of the downstream industries.
(3) Various development trends and competition situations of products
® The concept of the Internet of Things has driven the boom in data collection
technology and increased the demand for rugged tablet computers. According
to VDC (Venture Development Corporation), the output value of rugged
tablet computer will reach US$1.42 billion in 2022.
® Windows 10 and X86 architecture processors will continue to be the
mainstream operating systems in the rugged computer market, but the
Android system market is expanding significantly.
® With the advent of 5G communication and high-speed wireless transmission
standard 802.11ax (WiFi 6E), the visibility of mobile devices equipped with
5G and WiFi 6E will gradually increase in the second half of 2022.
2.Combo Mechanical Products
(1) Industry status and development
The COVID-19 pandemic has hit the world, driving demand for Chromebooks. In
the second half of 2021, although the global Chrmoebook shipments have dropped
sharply, the annual sales is still driven by quarterly sales hitting consecutive higsh
in the first half of 2021, breaking a new record of nearly 38 million units, an
annual increase of 19%.
(2) Correlation of upstream, midstream, and downstream industry
The domestic information and electronics industry market is booming, computer
peripheral equipment business is activated under the circumstance, and the
computer case is cosmetic; therefore, the derivative demand drives the industry to
grow steadily. Description of the correlation of upstream, midstream, and
downstream industry is as follows:

Upstream Midstream Downstream
®Metallic material ®Metal stamping ®Consumer
®Paint material ®Mold factory electronics

®Surface treatment industry

(painting / printing ®Home appliance

/ laser engraving) industry

® Automotive and
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(3) Various development trends and competition situations of products
After two years of COVID-19 anti-epidemic experience, the world has begun to
learn a new way of life that coexists with the virus. Individuals or enterprises must
cultivate to cope with the challenges of the epidemic and maintain normal life and
work, regardless of space and time. In the future, the design of laptops will be
towards a hybrid type that can be used both for public and private use, to meet
private use and office needs. Such related functional elements will be prioritized
to create more consumer demand..

3. Automotive Parts

(1) Industry status and development
According to statistics from various national automobile associations, the global
car sales in 2021 was only 71 million units, an increase of only 3.8% compared
with the low point in 2020, which is affected by the severe shortage of chips. In
contrast, the global electric vehicle sales annual growth rate exceeds 100%, The
top three markets are China, Europe and the United States, which together
account for more than 90% of the global market.

(2) Correlation of upstream, midstream, and downstream industry
The automotive component industry chain is divided into raw materials or
supplies in the upstream, components or modules in the midstream, and systems
in the downstream.

(3) Various development trends and competition situations of products
IHS Markit expects global light-vehicle production to rise 9 percent to 82.3
million units in 2022. IHS pointed out that the global light vehicle production
outlook will be constrained by the availability of automotive chips until at least
2023.

4. Aerospace fasteners
Please refer to Chapter Five “Operational overview” of the 2021 Annual Report of
NAFCO.

5.1.3 Technology and R&D overview
1. The research and development expenses of the Group in 2021 and the first quarter of
2022 were NT$1,478,214 thousand and NT$ 325,656 thousand, respectively.
2. Successfully developed technologies or products: The technologies developed during
2021 and the first quarter of 2022 are described separately as follows:
(1) Electronic Products
® Launched ZX10, a rugged tablet PC with Android 11 operating system,
equipped with Android Enterprise OEMConfig application, to help
information managers improve the efficiency of device management.
® SW product: GDMS software is upgraded to version 1.2, and KeyWidge is
also upgraded to version 2.0. (With functional enhancement such as multiple
barcode identification improve)
® In response to the international emphasis on sustainable environment, chassis
for some models of Getac computing products have begun to adopt glass fiber
reinforced materials containing 35% PCR (Post-consumer recycled) material
to reduce material waste and carbon emissions.
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(2)Combo Mechanical Products
® Development of waterborne processing and applications
® Special 3D texture surface treatment on plastics
® Development of weight-reduced CFRTP chassis and applications
® Development of insert molding process and application on CFRTP blankets
® Scamless combination technology for insert molding parts (bi-injection
technology)
® High strength uni-body chassis development and applications
® Application of double injection process on bioplastics
® Automatic production technology for insert molding processing
® Development of plastic forming technology with fine-grained texture for
paint-free solutions
® SR double injection forming technology
® Study on the formulation design and processing technology of the high
recycled PC content resins
® Study on the stamping forming technology of magnesium alloy sheets
(3)Automotive Parts
Successfully introduced the island-based 4-unit and 6-unit connected automatic
die-casting process to effectively shortening the production time of the product,
and extending the automated production line from the seat belt shaft to the
electronic component housing of the ADAS application.
(4)Aerospace fasteners
Please refer to Chapter Five “Operational overview” of the 2021 Annual Report
of NAFCO.
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5.1.4 Long-term and short-term business development plans
1.Electronic Products
® Short-term development locks on the key vertical market, and enhance brand
awareness and reliability with the success achieved with the leading customers; also,
continue to increase the number of new customers and expand market share.
® The long-term development goal is to introduce more high-value-added software
and hardware integration solutions and manage Getac to become a solution
provider in the vertical market.
2. Combo Mechanical Products
® Continuously optimize process efficiency in the short term, increase the penetration
rate of automated production processes, and improve competitiveness. In addition,
bring in new technologies and new customers via integrated design service business
model, and generate more business opportunities for mass production in the latter
stage.
® The long-term development strategy is centered on innovation. With the application
of new materials and the development of new processes, we will strive for customer
orders with differentiated technologies and expand into new markets to increase
operating income, such as, medical and automotive.
3. Automotive Parts
® The short-term development strategy is to increase the prevailing rate of automated
production processes and improve the Company’s product quality and price
competitiveness.
® The long-term development strategy is to lock on products related to ADAS and
new energy vehicles, and expand operating income and increase profitability.
4. Aerospace Fasteners
Please refer to Chapter Five “Operational overview” of the 2021 Annual Report of
NAFCO.
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5.2 Analysis of the market as well as the production and marketing situation
5.2.1 Market analysis
1. Sales Regions of Main Products

Unit: In thousands of New Taiwan Dollars

Year 2020 2021
Region Amount Ratio Amount Ratio
Asia 10,214,451 36.69% 13,424,482 44.62%
America 7,983,578 28.68% 8,403,146 27.93%
Europe 3,825,255 13.74% 3,390,760 11.27%
Others 5,814,459 20.89% 4,865,738 16.18%
Total 27,837,743 100.00% 30,084,126 100.00%

2. Market share

(1)

(2)

3)

(4)

Electronic Products -

According to the VDC research report, the total output value of rugged notebooks
and tablet PCs is estimated to be about 1. billion US dollars. Major
manufacturers are mainly Panasonic, Dell, and Getac.

Combo Mechanical Products:

The Company’s business is mainly for laptop computer mechanical components,
instead of a complete computer, so it is difficult to estimate the market share.
Automotive parts:

The Company’s automotive parts are mainly exported, and the export ratio in
2021 was 100%. The annual production of automotive seat belt spindles is
approximately 140 million pieces, which is a relatively high market share in
global new car market.

Aerospace fasteners:

Please refer to Chapter Five “Operational overview” of the 2021 Annual Report
of NAFCO.

3. Market supply and demand situation and growth in the future
(1) Electronic Products

With the rise of high-speed network communication technology and Al deep
learning, mobile devices equipped with new generation network technology and
the application of artificial neural networks quickly penetrate various application
fields are expecting to drive a new wave of hardware replacement.

(2) Combo Mechanical Products

According to a survey by TrendForce, the overall notebook shipments in the
fourth quarter of 2021 reached a record high of 64 million units. However, due
to the convergence of market demand, notebook shipments in 2022 will decrease
by 3.3% year-on-year to 237.9 million units. Looking forward, TrendForce
concluded that in the first half of 2022, due to the inventory adjustment of brand
companies, it will be unfavorable for panel shipments and price trends; in the
second half of the year, it is expected that the sales performance of brand
manufacturers in the peak season is looking positive.

(3) Automotive Parts

The global auto market was gradually recovering in 2021. It was estimated that
the sales volume of complete vehicles will rise from 77 million units last year to
84 million units. At the same time, under the development of automation,
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intelligence and electrification, the consumption of various semiconductor
components increased significantly. However, due to the weak demand in the
auto market, the stocking volume of automakers was low, and the phenomenon
of long and short materials has seriously affected the utilization rate of
automakers and the shipment of finished vehicles.
(4) Aerospace Fastener
Please refer to Chapter Five “Operational overview” of the 2021 Annual Report
of NAFCO.
. Competition Advantages
® The Company is one of the few companies in this industry with both R&D talents
in electronics and mechanicals. It is with a high degree of vertical integration
capability and can provide customers with one-stop professional consultation and
services, starting from design and manufacturing, prototype, mock-up, tooling to
mass production in the latter stage that can all be done in-house to provide fast,
flexible, and high quality service.
® As one of the leading manufacturers of advanced process technology, the
Company possess strong capabilities in mold design, technology development and
research and development and continues to invest in the purchase of precision
equipment and experimental molds, capable of more complex and thin product
mold design and production.
® From operational management to manufacturing, the Company continues to invest
in automated processes and smart production. A dedicated automation team is set
up internally to be responsible for all plant automation design and introduction,
with the effort of building an unmanned production plant as the ultimate goal, and
continuously promoting the factory automation prevailing rate and automated
optical inspection capability.
® The Company is one of the few companies in the industry to set up a professional
material research and development team, equipped with a research-grade
laboratory, specializing in the development of various advanced materials
application and process technology, and cooperation with international first-class
brands.
® The Company maintains a stable and good relationship with suppliers. In order to
ensure the sufficient supply of key components, at least two suppliers are
maintained to facilitate flexible operation.
. Advantages, disadvantages, and countermeasures of the development prospects
(1) Advantages
® Smart Internet of Things combines with artificial intelligence and deep
learning to drive industrial innovation to create smart cities, smart factories,
smart buildings, self-driving and other emerging needs, bringing many
potential business opportunities for global business economic activities.
(2) Disadvantages and countermeasures:
® Trade barriers, COVID-19, inflation, high transportation costs due to sea port
congestion, and the impact of the Ukraine-Russia war will impact the
operating performance in 2022.
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® Response measures include:

B Strengthen the improvement of internal operation management and
develop more value-added product lines to differentiate from competitors.

B The US-China trade war and the COVID-19 epidemic have speeded up a
rethinking of the manufacturing industry on the global supply chain that
they will moderately allocate production capacity at the production base or
even build new production capacity in other regions.

B Build smart factories and increase automation prevalence to reduce costs
and improve quality and competitiveness.

5.2.2 Important intended use of the main products and production process
1. Functions of major products

Product type Major purpose and functions
. R ile lapt tablet desi
Electronic Rugged laptop, rugged uggec? mobi © aptop and table dem‘gned
for military or industrialsectors, applicable
Products tablet )
to extreme environment.
Combo Plastic injection Chassis and mechanical parts for .
. . laptop ,tablet, game console, All-in-one
Mechanical mechanical components .
PC ~ cars, printers, and vacuum cleaner.etc
Products . TITNE 5
Tooling Plastic injection molding process
Die-casting automotive | Die-casting automotive parts for seat belt
Automotive | mechanical parts spindles and spools, automotive lighting,
Parts engine and brake system, generator, and
rechargeable battery.
Aerospace Please refer to Chapter Five “Operational overview” of the 2021
Fasteners Annual Report of NAFCO.
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2. Production process
(1)Electronic Products

| Laptop products |

| ICT test |

| Hand plug-in operation |

| Solder |

| Secondary plug-in operation |

| Visual inspection |

| ATE test |

| Substrate burn-in |

| Substrate function test |

| System assembly |

| Function test |

| Room temperature burn-in |

| Final test |

| Visual inspection |

| Packing |

| Finished goods |

(2) Combo Mechanical Products

Making DFM I—>

Mold flow

Drawings Mold 2D/3D

design

RD official

Provided by RD
Drawings

modified by RD drawing

—>

analysis

Material

Line cutting preparation:

CNC Water hole Mold cavity
Polishing Discharge machining processing Mold slider
Traditional Accessories
processing il
Molding |€—

Mold testing

Mold base

Assembling | Cavity, thimble, water
hole processing

subcontracting
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(3)Automotive Parts

Al Precision
s IQC ‘ > | Die-Castin
Material 9 Trimming
Tumbling |5 Drying
— Inspection o
Deburring |>| & Packing [>>| Shipping
Blasting Machining

(4) Aerospace fasteners : Aerospace Fasteners : Please refer to Chapter Five
“Operational overview” of the 2021 Annual Report of NAFCO.

5.2.3 Key Raw Material Supply Status

Product Component Source Supply
CPU USA/Malaysia/ China Stable
IntelChipset USA/Malaysia/ China Stable
DRAM/ Memory Taiwan/Korea/China Stable
Electronic PCB Taiwan/China Stable
Products
LCD Taiwan/China/Japan Stable
Subs(t:rate (Electronic Taiwan/US/Korea/Japan/ Europe| Stable
omponent)
CPU Taiwan / China Stable
Plastic Resins China/Japan Stable
Combo
Mechanical Carbon fiber sheet Taiwan / Thailand /China Stable
Products - -
Paint China Stable
Automotive Malaysia/China / United Arab
Parts Al Alloy Emirate/Saudi Arabia Stable
Acrospace |Please refer to Chapter Five “Operational overview” of the 2021
fasteners | Annual Report of NAFCO.
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5.2.4 Major customers and suppliers in the last two years
1.The name of the supplier that accounted for more than 10% of the total purchase in
any of the last two year , and the proportion of the purchase amount, the reason for
the changes -

Unit : In thousands of New Taiwan Dollars

2020 2021
Proportion to Proportion to
Item Name Amount net purchase RelaFlon to Name Amount net purchase RelaFlon to
of'the year | the issuer of'the year | the issuer
(%) (%)
1 Supplier S 1,479,919 11% None Supplier S 2,502,519 15% None
2 Others 12,116,647 89% — Others 14,597,974 85% —
Net purchase 13,596,566 100% — Net purchase 17,100,493 100% —
Note : All variations had taken into consideration production/sales policies, raw material demands, suppliers’
prices, actual delivery and quality of the respective years.
2. The name of the customer that accounted for more than 10% of the total sale in any
of the last two year , and the proportion of the sale amount, the reason for the
changes :
Unit : In thousands of New Taiwan Dollars
2020 2021
Proportion to . Proportion to .
Item
Name Amount net sale of }iﬁlagon to Name Amount net sale of Iiflla'.uon o
the year [ %) e issuer the year (%) e issuer
1 Customer O 4,189,615 15% None Customer O 4,874,778 16% None
2 Customer L 3,785,712 14% None Customer M 3,808,714 13% None
3 Customer M 2,582,026 9% None Customer L 3,805,461 13% None
4 Others 17,280,390 62% — Others 17,595,173 58% —
Net sales 27,837,743 100% Net sales 30,084,126 100%

Note : The changes are the responses to market trend, product needs, prospect of the industry, R&D

technology, sale profit, and the contracts with customers.
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5.2.5 Production volume and value in the latest two years

Unit : In thousands of New Taiwan Dollars

Year 2020 2021
Production volume
and value ] ]
Capacity Volume Value Capacity Volume Value
Main items
f&ﬁftt)mmc Products 171,600 148,363 7,624,517 177,840 148273 8,668,364
Mechanical parts and modules 739,748 | 461,366| 11,736,220| 1,187,124 606,474 15,259,047
(thousands of Unit)
Acrospace fasteners 433,000 150,017 1,366,404 433,000 239,777 1,273,646
(thousands of Unit)
Total 20,727,141 25,201,057
5.2.6 Sales volume and value in the last two years
Unit : In thousands of New Taiwan Dollars
Year 2020 2021
Sales volume value Domestic Export Domestic Export
Capacity | Value | Capacity Value |Capacity| Value | Capacity Value
Main items
Electronic Products (unit) 4,881| 406,466|  143,791| 12,405,043 965| 280,478 147,466| 13,246,707
Mechanical parts and modules — —| 591,986 13,322,203 — —| 642,810 15,130,736
(thousands of Unit)
Acrospace fasteners 5,034 15,098 124,129| 1,688,933 30,520 51,068 158,261 1,375,137
(thousands of Unit)
Total 421,564 27,416,179 331,546 29,752,580

-92-



5.3 Employees information

Year-to-date
Year 2019 2021
March 29,2022
Direct Labor 6,875 6,482 6,324
Employee )
Indirect Labor 3,614 3,857 3,833
Count
Total 10,489 10,339 10,157
Average age 34.04 36.87 39.46
Average Years of service 4.84 5.31 4.69
Ph.D. 0.11 0.12 0.12
Master’s degree 3.32 3.42 3.48
Academic College 25.26 34.13 34.28
Qualification - -
Distribution | Senior High 45.81 39.24 42.24
School
(%)
Schools at the
Senior Secondary 25.50 23.09 19.89
Level and Below
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5.4 Disbursements for environmental protection

Disbursements for environmental protection: any losses suffered by the company in the
most recent fiscal year and up to the annual report publication date due to environmental
pollution incidents (including any compensation paid and any violations of environmental
protection laws or regulations found in environmental inspection, specifying the
disposition dates, disposition reference numbers, the articles of law violated, and the
content of the dispositions), and disclosing an estimate of possible expenses that could be
incurred currently and in the future and measures being or to be taken. If a reasonable
estimate cannot be made, an explanation of the facts of why it cannot be made shall be
provided:

5.4.1 In the year of 2021, there were no major violations against environmental regulations
committed in the Company’s domestic and international factories. For information on
the relevant environmental expenditures of NAFCO, a subsidiary of the Company,
please refer to Chapter Five “Disbursements for environmental protection” of the 2021
Annual Report of NAFCO.

5.4.2 In addition to complying with environmental protection law and regulations and the
environmental protection requirements of the competent authorities, the Company
continues to enhance employees’ environmental awareness and concepts. The relevant
environmental protection measures of the Company are as follows:

1. Green supply chain management

In response to the trend of international environmental protection, such as the
requirements of product greening, toxic free, hazard free and environmentally
friendly design, the Company has developed "Regulations for Getac Environmental
Load Control" and "Getac Green Product Operating Procedures" and other related
operating procedures and regulations, to actively promote overall product greening
internally, and require all Getac suppliers to cooperate with the requirements of
Getac environmental control regulations, not only to meet the requirements specified
in the domestic and international environmental protection laws and regulations, so
that the products can be successfully marketed globally, but also with stricter demand
of self-expectation to meet the requirements of customers, while fulfilling the
corporate responsibility and emphasizing the importance of environmental
protection.

(1)The Company’s system products has complied with the following international
environmental directives and specifications, including:

® EU WEEE (Waste Electrical and Electronic Equipment Directives)

® EU RoHS Environmental Directive (Restriction of Hazardous Substances)

® Halogen-free (specific products) and PAHs (polycyclic aromatic hydrocarbons)
regulations

® EuP (Ecological Design Directive)

® Bronze Medal of EPEAT (Electronic Product Environmental Assessment Tool)
set by the US Environmental Protection Agency.

(2)The products of plastic injection molding factory and metal die-casting molding
factory have also complied with national environmental protection regulations and
EU RoHS (Restriction of Hazardous Substances Directive) environmental
protection directive standards.

2. Quality certification system

Based on industry nature and product attributes, the company and its subsidiaries

have received the certification of international standard management systems,
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including ISO 9001 quality management system, ISO 14001 environmental
management system, [SO14064 greenhouse gas, ISO50001 energy management
system, ISO45001 occupational health and safety management system, QC080000
Hazardous Substance Management System, IATF 16949 International Automotive
Task force quality management system, AS9100 Aerospace quality management
system and other quality system certifications. Please refer to the following list for
details.

GTH GTC ATC GTK | MPTK | MPTZ | MPTV | GCS GVL

Financial Report \Y% \% \Y% \Y% \Y% \Y% \% \Y% \%

ISO9001 Quality

v \' \'% \' \'% \'% \'%
management systems

ISO13485 Medical
devices Quality
management systems
standards

IATF 16949
International
automotive Task
force

QC08000 Hazardous
Substance Process
Management System
Requirements

ISO17025 General
requirements for the
competence of testing \Y
and calibration
laboratories

ISO14001
Environmental A% \% A% A% A% A% A% A% A%
management systems

ISO14064-1:2018
Greenhouse gases

ISO50001 Energy
management systems

ISO45001
Occupational health
and safety
management systems

1SO27001
Information security A%
management systems

TISAX Trusted
Information Security A% A%
Assessment Exchange

3.Exhaust gas, wastewater discharge and waste management shall be implemented in
accordance with the relevant laws and regulations and discharge standards of the
country where the factory is located, and a qualified waste treatment operator is
commissioned to deal with the waste in the factory.
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4.In order to implement the concept of environmental protection and fulfill social
responsibilities, the company promotes measures such as energy conservation, carbon
reduction and water conservation, starting from energy conservation in processes with
high power consumption, and investing in process equipment with low power
consumption and advanced wastewater treatment. equipment and water recycling
equipment, fulfill corporate citizenship responsibilities, and jointly protect the earth.
The environmental performance of the Company in the past three years is described as
follows:

Total Energy 833,530 862,224 794,606.5
Consumption
Energy
Energy Intensity GJ per US$1,000 1.054 0.975 0.7398
Total greenhouse gas
emission Metric tons of Co,, 114,664 124,315 135,609.43
(Scope 1+2)
Scope 1 Metric tons of Co,, 12,039.82 10,881,30 10387.45
Greenhouse Scope 2 Metric tons of Co,, | 102,623.75 113,433.26 125,221,98
gas Emissions
Greenhouse gas .
emission intensity Met:rcéosrgsl"go%‘”e 0.145 0.141 0.126
(Scopel+2) p ’
Other indirect
greenhouse gas Metric tons of Co,, N.A N,A | 763,218.56
emissions (Scope 3)
Water Withdraw megaliters 640.33 734.38 866.44
Water Discharge megaliters 423.74 465.58 456.99
Water
Resource )
Water Consumption megaliters 216.59 268.80 409.44
Water Intensity megaliters/US$ 1M 0.81 0.78 0.81
Total Waste Metric Tons 5,452.52 5,915.97 5,881.14
General Industrial Metric Tons 434528 4,583.96 4250.46
Waste
Hazardous Waste Metric Tons 1,107.23 1,332.02 1,629.68
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5.5 Labor relations
As a member of the hi-tech industry, Getac upholds the core concept of people-oriented while
pursuing excellence, A brief description of the Company’s labor relation is as follows:
5.5.1 Employee welfare policy
1.Employee Salary and Bonus: We provide competitive salary standards and adjust
employees' salaries according to the overall business conditions and their personal
performance. In addition, we also include mid-year bonuses, year-end bonuses, and
generous patent incentive systems in order to inspire self-realization among outstanding.
2.Employee Welfare System: Getac provides a welfare system that is superior to laws and
regulations. In addition to social, medical insurance and vacation systems, as well as basic
measures such as allowances based on duties, in recent years, an 0.15% of annual turnover
is allocated as welfare benefits, which is the maximum limit as set by the law. These
benefits include birthday and festive gifts, funding for club, employee travel subsidies,
health check subsidies, and English course subsidies. We also regularly arrange movie days
and family day activities.
3.Leave Systme : Getac strictly prohibit forced labor. Each operation site follows local
government regulations, stipulates attendance management methods, regulates the working
hours of each class, and employees have clear policy of wokring and rest hours.
4.Employee Advanced Study and Training: The Company has developed regulations for
education and training operations, in addition to provide internal training courses from
time to time; the Company also subsidizes the external training expenses of all units to
achieve the purpose of talent cultivation. The Personnel Unit of the Company's Taiwan
Headquarters organizes New Employees Training Camp to allow new employees to
quickly understand the Company's organizational functions; it also plans to manage new
knowledge, job function training and various lectures open to employees' participation. All
units shall also learn the latest market information and professional knowledge depending
on their requirement from professional organizations.
5.Retirement system: The Company establishes a complete and lawful retirement system in
accordance with the Labor Pension Act and the Labor Standards Act. For the employees
who applying the Labor Pension Act (new system), the Company will appropriate an
amount equivalent to 6% of the employees’ monthly salary to the employee account with
the Bureau of Labor Insurance. For employees who applying the Labor Standards Act (old
system), the representatives of the employers and employees form the supervision
committee jointly supervise the operation of the Bank of Taiwan employee pension
accounts; and base on the actuarial employee pension reserve rate calculated by a third
party to deposit the appropriated pension to the personal account with the Bank of Taiwan
on a monthly basis, which is operated normally.
5.5.2 Employee benefit maintenance measures
1. Labor agreement
The Company is based on the belief of caring for employees and sharing the benefits to
coordinate with employees adequately and set up various communication channels within
the Company, including holding the Labor and Management Meetings, expecting to
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maintain a good relationship between labor and management. In the future, the Company
will continue to uphold the principle of open and reasonable humane management and
establish a multiple communication channels system. In addition to maintain the existing
harmony between labor and management, it is expected that the relationship between
labor and management can be further improved.
. Various employee benefits maintenance measures
(1)Employee personal safety and working environment protection measures
In order to ensure the working environment and personal safety of employees, the
Company has an “Occupational Safety and Health Policy” formulated to prevent
occupational disasters, so that employees can be protected from occupational injuries,
death, or resistance, and create a good working environment :
® Continue to create a safe and healthy working environment
® Continue to promote the business philosophy of safety and health
®The management objective is to maintain zero safety and health accident
® All employees must comply with safety and health regulations and systems
All factories have adopted the OHSAS 18001 Occupational Safety Management and
Health System or the same level of management policies, and have established safety
and health management plans. Include:
® Working environment risk assessment
®Regular inspection of machinery equipment
®Hazard Communication on Dangerous and Harmful Materials
®Request environmental testing organization to monitor the working environment of
the factory area. Any nonconformity identified should be corrected immediately.
®Sign safety and health management agreements with contractors and conduct safety
and health management training every year
®Safety and health education and training for new recruits and in-service labors. For
the work involving the use and disposal of hazardous materials, the hazard marking
and general education training should be provided additionally. Arrange annual
trainings for labor safety and health supervisors, organic chemical substance
operation supervisors, or other on-job training for operators required by regulations.
®Regularly implement workplace safety and health inspections.
®Implement general health checkups and special health checkups for new recruits and
in-service employees; also, arrange health-related lectures or activities occasionally.
®Set up contingency plans for plant accidents and set up task assignment with regular
disaster prevention drills arranged.
(2)Employee Human rights
Getac Technology is fully committed to safeguarding basic human rights and fully
complies with all requirements set forth in the RBA Code of Conduct (Responsible
Business Alliance). The company advocates the UNGP Human Rights Convention
(United Nations Guiding Principles on Business and Human Rights) and eradicates
any form of conduct in violation of human rights. The ultimate goal is to raise the
human rights awareness of all employees and stakeholders. All operating bases of the
company strictly abide by local labor laws and regulations. Cooperating suppliers are
also required to comply with the spirit and basic principles of universal human
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rights.Getac human rights policies and initiatives include the following :
®Compliance with local labor rights and regulations and acceptance of inspections
and monitoring by competent authorities
®Provision of a safe and friendly work environment for all staff members and
prohibition of unequal treatment, discrimination, sexual harassment, and bullying at
the workplace
®Prohibition of child labor
®Prohibition of forced labor and working hour management and employee
compensation meeting or exceeding legal standards
® Assistance in the maintenance of physical health and work-life balance
®Freedom of association in accordance with relevant laws
(3)Employee communication and grievance channels
As a member of the science and technology industry, employees are Getac's largest
assets. The Company values employees’ opinions, sets up dedicated personnel within
the Company to be responsible for employee relations, encourages employees to
provide opinions and reflect issues, so that employees can have an objective channel to
reflect and appeal. At the same time, the Company also set up an internal e-mail
address - "Getac Speak Out" to provide another communication channel to exchange
with the Company. The entire process is absolutely confidential and deeply trusted by
employees with the effect of allowing employees to talk the talk and walk the walk.
5.5.3 List any losses suffered by the company in the most recent 2 fiscal years and up to the annual
report publication date due to labor disputes (including any violations of the Labor Standards
Act found in labor inspection, specifying the disposition dates, disposition reference numbers,
the articles of law violated, the substance of the legal violations, and the content of the
dispositions), and disclosing an estimate of possible expenses that could be incurred currently
and in the future and measures being or to be taken. If a reasonable estimate cannot be made,
an explanation of the facts of why it cannot be made shall be provided:
In the most recent year and as of the annual report printing date, there was no labor dispute
and no loss incurred, and the current labor-management relationship is harmonious. It is
estimated that the possibility of loss due to labor disputes in the future is extremely low.
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5.6Cybersecurity management

5.6.1 State clearly the cybersecurity risk management structure, cybersecurity policy, specific
management plan, and resources invested in the management of cybersecurity:
(1)Structure of cyber security risk management

To ensure the information asset security of the Company and of relevant stakeholders,
the Company established the Information Security Committee in 2019. Meetings are
convened on a quarterly basis. Key strategies in information security are formulated
for the implementation by the Information Center. Our Audit Office conducts annual
audits on information security. Meanwhile, we also promote the ISO27001
information security management and drive the information security planning and
execution within the subsidies and business units with the PDCA (plan-do-check-act)
cycle. We have also obtained relevant information security certificates.
(2)Cyber security policy
The Company formulates information security policies and relevant information
management guidelines in accordance with the ISO 27001 requirements. We keep up
to date with relevant government legislations and international regulations in
information security by amending our information security policies and management
guidelines at any time. Information security management review meetings are held
each year as required, to adjust the direction of overall information security policies to
ensure the effectiveness of information security management measures in place.
(3)Management measures and resources invested in cyber security management
Pursuant to the information security policies and relevant management guidelines in
place, we have established multi-level defense in depth and an information security
protection network. A set of stringent control measures are implemented:
® Deployment of multi-layer internal and external next-generation firewalls
®Server endpoint protection system
®Management center for network invasion messages
®Rapid backup and recovery system
® Prohibition of personal USB drives or storage devices
® Prohibition of personal computers
®Periodical reviews of accounts and authorizations
®]P isolations
®Regular training and education on information security
®Regular vulnerability scans and repairs
@ Multifactor authentication for logins
(4)Resources invested in cyber security management
The Company continues to invest in cyber security management. In 2021, the total
expenses were NT$42.15 million in relation to information security of our Company,
subsidiaries and business units.

5.6.2 State clearly any losses, possible impacts, and countermeasures caused by significant
cybersecurity incidents in the year prior to the annual report publication date; if they
cannot be reasonably estimated, an explanation must be made as to the fact that they
cannot be reasonably estimated:None
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5.7Important contracts :

Contract

Contact start /

nature Participants Counterparty end date Main contents Restrictions
Long-term National Aerospace | Land Bank of | December 29, 2016 to | Long-term loan As per
Loan Fasteners Corp. Taiwan Co., December 29, 2036 obtained from Land agreement.
Agreement Ltd. Bank of Taiwan Co.,
Ltd. to fulfill
operational needs and
acquisition of land and
manufacturing facility.
Long-term National Aerospace | Taiwan September 11, 2013 to | Long-term loan As per
Loan Fasteners Corp. Cooperative September 11, 2033 obtained from Taiwan | agreement.
Agreement Bank, Ltd. Cooperative Bank,
Ltd. to fulfill
operational needs and
manufacturing facility
construction.
Strategic Getac Inc. Customer L February 27,2012 to | Appointment of None
Distribution February 26, 2013, Customer L as a
Agreement automatically renews | distributor of the
upon expiration Participant’s products.
Strategic Getac Video Customer L January 19, 2018 to Appointment of None
Distribution Solutions, Inc. January 18, 2019, Customer L as a
Agreement automatically renews | distributor of the
upon expiration Participant’s products.
Master Mitac Precision Customer M June 1, 2014 to May Supply of None
Purchase Developments 31,2017, Participant’s products
Agreement Limited automatically renews | to Customer M
upon expiration
OEM MiTAC Precision | Supplier S January 1, 2016 to Appointment of None
Agreement Technology December 31, 2020, Supplier S as an
(Kunshan) Co., automatically renews | outsourcer for partial
Ltd. upon expiration product processing
services
Master Getac Holdings Supplier S June 10, 2020 to June | Appointment of None
Purchase Corporation 9, 2023, automatically | Supplier S as an
Agreement renews upon expiration| vendor for products
and/or services
Real Estate Getac Techonolgy Company T Effective April 24, Acquisition of land None
Purchase Corporation 2020 and plant from
Agreement Company T
Spin-off Getac Holdings Getac Effective March 23, Spin-off and transfer | None
Proposal Corporation Technology 2021 the business of the
Corporation Rugged Solutions
(Previous Business Group to
name: Getac wholly owned
Corporation) subsidiary
Spin-off Getac Holdings Atemitech Effective March 23, spin-off and transfer | None
Proposal Corporation Corporation | 2021 the business of the
(Previous Mechatronic &
name: GTC Energy Solutions
Solution Business Group to
Corporation) wholly owned
subsidiary
Equity Hot Link Allied Profit Effective June 11, Sale of wholly owned | None
Purchase Technology Ltd. Global 2021 subsidiary
Agreement Limited
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VI. Overview of the company's financial status

6.1 Condensed balance sheets and statements of comprehensive income for the past 5 fiscal years:

6.1.1 Condensed balance sheets — [IFRSs(consolidated)

Unit: In thousands of New Taiwan Dollars

Year

Financial informaiotn covering the last 5 years (Note)

December 31,

December 31,

December 31,

December 31,

December 31,

It
em 2017 2018 2019 2020 2021
Current assets 15,862,621 16,956,255 18,561,740 19,825,742 21,642,016
Emp.e“y’ Plant and 6,816,304 7,346,793 7,251,930 8,593,044 8,849,503
quipment

Intangible assets 122,031 726,794 737,021 686,960 652,860

Other assets 2,982,099 3,133,848 4,056,904 4,749,187 4,700,007

Total assets 25,783,055 28,163,690 30,607,595 33,854,933 35,844,386
Before

Current | distribation 8,682,418 9,034,525 10,341,481 11,735,921 11,597,730

liabilities dA.fte? . 10,128,083 10,772,110 11,974,360 13,859,832 13,751,805

istribution

Non-current liabilities 2,075,909 2,807,124 3,593,374 4,125,717 4,283,267
Before

Total distebation 10,758,327 11,841,649 13,934,855 15,861,638 15,880,997

liabilities ~ [After 12,203,992 13,579,234 15,567,734 17,985,549 18,035,072
distribution

Equity attributable to 13,583.525|  14753,176| 14976730 16245047 18222471

shareholders of the parent

Capital stock 5,715,502 5.791,652 5,830,022 5,892,477 5,976,984

Capital surplus 2,575,181 2,938,630 3,083,657 3,264,236 3,457,936
Before

Retained  |distribution 5,686,117 6,416,230 6,804,675 7,770,565 9,949,974

carnings ~ [After 4,240,452 4,678,645 5,171,796 5,646,654 7,795,899
distribution

Other equity interest (298,373) (393,336) (741,624) (682,231)  (1,162,423)

Treasury stock (94,902) — — - -

Non-controlling interest 1,441,203 1,568,865 1,696,010 1,748,248 1,740,918
Before

Total dtoibaion 15,024,728 16,322,041 16,672,740 17,993,295 19,963,389

equity After 13,579,063 14,584,456 15,039,861 15,869,384 17,809,314
distribution

Note : Financial statements were audited by accountants.

-102-



6.1.2 Condensed balance sheets- IFRS (Parent company)

Unit: In thousands of New Taiwan Dollars

Year Financial informaiotn covering the last 5 years (Note)
December 31, | December 31, | December 31, | December 31, | December 31,
It
em 2017 2018 2019 2020 2021
Current assets 5,865,248 5,421,998 5,705,186 5,422,684 261,378
Property, Plant and 189,592 197,227 222,542 1,244,606 22,428
Equipment
Intangible assets 9,761 8,413 13,361 9,619 2,937
Other assets 13,006,342 14,446,287 15,232,100 16,833,928 19,489,203
Total assets 19,070,943 20,073,925 21,173,189 23.510,837| 19,775,946
Before
Current  |distribation 5,056,425 4,745,504 5,353,703 6,327,954 873,158
liabilities |After 6,502,090 6,483,089 6,986,582 8,451,865 3,027,233
distribution
Non-current liabilities 430,993 575,245 842,756 937,836 680,317
Before
Total distribution 5,487,418 5,320,749 6,196,459 7,265,790 1,553,475
liabilities |After 6,933,083 7,058,334 7,829,338 9,389,701 3,707,550
distribution
Share capital 5,715,502 5,791,652 5,830,022 5,892,477 5,976,984
Capital surplus 2,575,181 2,938,630 3,083,657 3,264,236 3,457,936
Before
Retained |qistribation 5,686,117 6,416,230 6,804,675 7,770,565 9,949,974
earnings g‘.fte? . 4,240,452 4,678,645 5,171,796 5,646,654 7,795,899
istribution
Other equity interest (298,373) (393,336) (741,624) (682,231)|  (1,162,423)
Treasury stock (94,902) — — — —
Non-controlling interest - — — — —
Total Before 13,583,525 14,753,176 14,976,730 16,245,047| 18,222,471
) distribution
equity After
Sstribut 12,137,860 13,015,591 13,343,851 14,121,136] 16,068,396
istribution

Note : Financial statements were audited by accountants.
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6.1.3 Condensed statements of comprehensive income — IFRS (consolidated)

Unit: In thousands of New Taiwan Dollars
(Except earnings per share)

Year Financial informaiotn covering the last 5 years (Note)

ftem 2017 2018 2019 2020 2021
Operating revenues 22,197,033 24,693,836 26,952,910 27,837,743 30,084,126
Gross profit 6,011,145 6,947,403 7,641,085 7,776,828 7,566,408
Operating profit 2,512,800 2,652,222 2,975,816 3,115,781 2,612,242
Non-operating income 113,053 374,650 (28,441) 125,159 2,837,766
and expenses
Profit before income tax 2,625,853 3,026,872 2,947,375 3,240,940 5,450,008
Continuing department 2,046,213 2,418,377 2,369,928 2,668,793 4,263,192
Net Income - current
Loss from the
discontinued — — — — —
department
Net income (loss) 2,046,213 2,418,377 2,369,928 2,668,793 4,263,192
Other comprehensive
income (loss) (455,295) (120,032) (385,738) 95,120 (454,511)
(net after tax)
Total comprehensive 1,590,918 2,298,345 1,984,190 2,763,913 3,808,681
income
Profit attributable to 1,910,136| 2212459 2,129,188  2,577,039| 4,273,793
Owners of the parent
Profit attributable to
non-controlling 136,077 205,918 240,740 91,754 (10,601)
interest
Total comprehensive
income attributable to 1,469,772 2,106,545 1,777,895 2,658,162 3,823,128
Owners of the parent
Total comprehensive
income attributable to

. 121,146 191,800 206,295 105,751 (14,447)
non-controlling
interest
Earnings per share 3.38 3.83 3.67 4.40 7.20

Note : Financial statements were audited by accountants.
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6.1.4 Condensed statements of comprehensive income — IFRSs (Parent company)

Unit : In thousands of New Taiwan Dollars
(Except earnings per share)

Year Financial informaiotn covering the last 5 years (Note)
Item 2017 2018 2019 2020 2021
Operating Revenues 9,313,322 11,225,796 11,593,292 11,562,278 10,050,675
Gross profit 2,700,167 3,480,804 3,845,698 3,928,121 3,754,112
Operating income 1,093,113 1,510,540 1,449,178 1,671,965 1,860,350
Non-operating income 1,046,318 973,381 962,277 1,306,393 3,272,674
and expenses
g;ﬁt before income 2,139,431 2,483,921 2,411,455 2,978,358 5,133,024
Continuing department 1,910,136 2.212,459 2,129,188 2.577.039 4273793
Net Income - current
Loss from the
discontinued — — — — —
department
Net income (loss) 1,910,136 2,212,459 2,129,188 2,577,039 4,273,793
Other current
fﬁggrehenswe fneome (440,364) (105,914) (351,293) 81,123 (450,665)
(net of tax)
Total current
comprehensive income 1,469,772 2,106,545 1,777,895 2,658,162 3,823,128
or loss
Earnings per share 3.38 3.83 3.67 4.40 7.20

Note : Financial statements were audited by accountants.

6.1.5 Names of auditing CPAs and audit opinions for the past five fiscal years

Year Name of CPA firm Name of CPA Auditing opinions

2017 PriceWaterhouse Coopers \Z;r;’nl;a?igze\i Unqualified opinion
2018 PriceWaterhouse Coopers \Z;I;’nl;a;ligﬁe‘i Unqualified opinion
2019 PriceWaterhouse Coopers \Z;r;’n};aﬁl{li;;‘i Unqualified opinion
2020 PriceWaterhouse Coopers Cl;zi ;z_nlj;:{lu Unqualified opinion
2021 PriceWaterhouse Coopers Iéﬁeigiéz:;i;i Unqualified opinion
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6.2 Financial analyses for the past S fiscal years :
6.2.1 Financial analysis — IFRSs (consolidated)

Year Financial informaiotn covering the last 5 years (Note)
Analysis items 2017 2018 2019 2020 2021
. . . |Debt to asset ratio 41.73 42.05 45.53 46.85 44.31
Financial i i
structure |1The ratio of long-term capital
(%) to property, plant and 254.89 260.37 279.46 25741 273.99
equipment
Debt  |Current ratio 183.93 187.68 179.49 168.93 186.61
SCIVICINE 1 Ouick ratio 129.87 130.48 125.12]  118.71] 11591
capability
(%) Interest coverage ratio 91.12 86.41 63.59 67.36 127.18
Receivables turnover (times) 4.04 4.51 4.60 4.00 4.01
Average days of collection 90 81 79 91 91
Inventory turnover (times) 343 3.26 3.22 3.12 2.87
Operating Payables turnover (times) 4.22 443 4.45 3.86 3.69
capacity ;
Average days in sales 106 112 113 117 127
Property, plant and equipment 328 3.49 3.6 3.51 345
turnover (times)
Total assets turnover (times) 0.86 0.92 0.92 0.86 0.86
Return on assets (%) 8.02 9.05 8.18 8.40 12.33
Return on equity (%) 13.58 15.43 14.37 15.40 22.46
Profitability |- *6;12X income to paid-up 45.94 52.26 50.56|  55.00 9118
capital (%)
Net profit margin (%) 9.22 9.79 8.79 9.59 14.17
Earnings per share (NT$) 3.38 3.83 3.67 4.40 7.20
Cash flow ratio (%) 19.36 41.85 33.69 35.72 9.58
Cash flow adequacy ratio (%) 91.84 84.97 84.34 82.49 68.67
Cash flow
Cash flow reinvestment ratio
— 9.27 7.16 9.49 (3.38)
(7o)
Degree of |Degree of operating leverage 4.04 3.89 4.10 3.90 4.19
leverage Degree of financial leverage 1.01 1.01 1.01 1.02 1.02

Analysis of financial ratio differences for the last two years : (Not required if the difference does not exceed|

20%)

1.The rise of the Interest coverage ratio (%) : This is mainly because of an increase pre-tax interests due to
gain on disposal of subsidiary companies in the current year.
2.The rise of the Profitability (%) : This is mainly because of an increase pre-tax interests due to gain on
disposal of subsidiary companies in the current year.
3.The decline of the Cash flow ratio and Cash flow reinvestment ratio (%) : This is mainly because of a
decrease in cash inflow generated from operations compared with previous year due to the increase in
inventory of the Group's strategic purchases in the current year.

Note : Financial statements were audited by accountants.
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6.2.2 Financial analysis — IFRSs (Parent company)
Year Financial informaiotn covering the last 5 years (Note)
Analysis items 2017 2018 2019 2020 2021
Financial Debt to asset ratio 28.77 26.51 29.27 30.90 7.86
structure |The ratio of long-term capital
(%) to property, plant and 7,391.94\ 7,771.97| 7,108.54| 1,380.59| 84,282.09
equipment
Debt  |Current ratio 116.00 114.26 106.57 85.69 29.93
Cszg{fﬁ%/ Quick ratio 81700  7138]  69.18] 5433  27.77
(%)  |Interest coverage ratio 707.08 472.78 393.68| 24537, 415.15
Receivables turnover (times) 5.12 6.74 8.27 9.05 16.44
Average days of collection 71 54 44 40 22
Inventory turnover (times) 3.46 3.33 3.09 2.97 4.78
Operatjng Payables turnover (times) 2.57 2.54 2.56 2.34 3.59
Capaclty I\ verage days in sales 106 110 118 123 76
gffoevrg’(gﬁ‘:s)and equipment 5691 58.04| 5524/ 1576  15.86
Total assets turnover (times) 0.50 0.57 0.56 0.52 0.46
Return on assets (%) 10.26 11.33 10.35 11.58 19.79
Return on equity (%) 13.99 15.62 14.32 16.51 24.8
Profitability f;gltgf ({f/‘o‘;ome to paid-in 37.43| 4289 4136  50.55  85.88
Net profit margin (%) 20.51 19.71 18.37 22.29 42.52
Earnings per share (NTS$) 3.38 3.83 3.67 4.40 7.20
Cash flow ratio (%) 34.43 42.73 37.59 51.45 65.83
Cash flow |Cash flow adequacy ratio (%) 84.78 95.03 101.4 100.29 86.86
(C(i;(lsh flow reinvestment ratio 0.31 370 1.77 9,50 (8.18)
Degree of |Degree of operating leverage 3.45 3.06 3.50 2.88 243
leverage |Degree of financial leverage 1.00 1.00 1.00 1.01 1.01

Analysis of financial ratio differences for the last two years. (Not required if the difference does not exceed 20%)
1.

The Financial structure (%) : This is mainly because the related business (including assets, liabilities and
business) of the strong business group and the electromechanical and energy business group were
separately transferred to Getac Technology Co., Ltd. and Atemitech Corporation, which are 100%
owned by the company, resulting in the change of financial structure.

. The decline of the Current ratio and Quick ratio : This is mainly because of an increase in current assets,

quick assets and current liabilities compared with previous year, but current liabilities decreased
significantly resulting in a decrease in current ratio and quick ratio.

. The rise of the Interest coverage ratio : This is mainly because of an increase in pre-tax income

compared with previous year.

. The Operating capacity : This is mainly because the related business (including assets, liabilities and

business) of the strong business group and the electromechanical and energy business group were
separately transferred to Getac Technology Co., Ltd. and Atemitech Corporation, which are 100%
owned by the company, resulting in the change of operating capacity.

. The rise of the Profit ability (%) : This is mainly because of an increase in share of profit and losses of

associates and joint ventures accounted for under the equity method compared with previous year.

. The rise of the Cash flow ratio (%) : This is mainly because of a decrease in current liabilities compared

with previous year.

. The decline of the Cash flow reinvestment ratio (%) : This is mainly because of a decrease in cash

inflow generated from operations compared with previous year.

Note : Financial statements were audited by accountants.
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Calculation formula as below:

1.

Financial structure

(1) Debt to asset ratio = total liabilities / total assets

(2) The ratio of long-term capital to property, plant and equipment = (total equities +
non-current liabilities)/ net amount of property, plant and equipment.

Debt servicing capability

(1) Current ratio = current assets / current liabilities

(2) Quick ratio = (current assets - inventory-prepayments) / current liabilities

(3) Interest coverage ratio = net profit before interest and tax / interest expenses for the
current period

Operating capacity

(1) Receivables turnover (including accounts receivable and notes receivable from
business activities) = net sales / average receivables balance (including accounts
receivable and notes receivable from business activities).

(2) Average days of collection = 365 / Receivables turnover

(3) Inventory turnover = Cost of goods sold / Average inventory amount

(4) Payables turnover (including accounts payable and notes payable for business
activities) = cost of sales / average payables balance (including accounts payable and
notes payable for business activities).

(5) Average days in sales = 365 / Inventory turnover

(6) Property, plant and equipment turnover = net sales / average net property, plant and
equipment balance.

(7) Total assets turnover = Net sales / Average total assets

Profitability

(1) Return on assets = [Net Income or Loss + Interest expense x (1 - tax rate)] / Average
total assets

(2) Return on equity = after tax net profit/ average total equity

(3) Net profit margin = after tax net profit/net sales

(4) Earnings per share = (attributable to the shareholder’s profit and loss of the parent
company) - Preferred dividends) / Weighted average number of shares issued

Cash flow

(1) Cash flow ratio = Cash flow from operating activities / current liabilities

(2) Cash flow adequacy ratio = net cash flow from operating activities in the latest five
years / (capital expenditure inventory + increase + cash dividends) in the latest five
years.

(3) Cash flow reinvestment ratio = (Cash flow from operating activities-Cash dividends)
/ (Property, Plant and Equipment + long term investments + Other non-current assets
+ working capital)

Degree of leverage

(1) Degree of operating leverage = (net operating revenues - variable operating costs
and expenses) / operating income.

(2) Degree of financial leverage = operating income / (operating income - interest
expense).

6.3 Audit committee’s review report for the most recent year's financial statement : Refer to

P.126 for further informaiotn.

6.4 Financial statement for the most recent fiscal year : Refer to P.127-251 for further.
6.5 Parent company only financial statement for the most recent fiscal year, certified by a

CPA : Refer to P.252-358 for further.

6.6 If the company or its affiliates have experienced financial difficulties in the most recent

fiscal year or during the current fiscal year up to the date of publication of the annual
report, the annual report shall explain how said difficulties will affect the company's
financial situation : None.
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VII. Rreview and analysis of the company's financial position
and financial performance, and a listing of risk

7.1 Financial position
Unit: In thousands of New Taiwan Dollars

Year| December 31, December 31, Difference
Item 2020 2021 Amount %
Current Assets 19,825,742 21,642,016 1,816,274 9.16
Investments accounted for
_ 1,009,557 1,152,264 142,707 14.14
under equity method
Property, Plant and
) 8,593,044 8,849,503 256,459 2.98
Equipment
Intangible assets 686,960 652,860 (34,100) (4.96)
Other Assets 3,739,630 3,547,743 (191,887) (5.13)
Total Assets 33,854,933 35,844,386 1,989,453 5.88
Current Liabilities 11,735,921 11,597,730 (138,191) (1.18)
Non- Current Liabilities 4,125,717 4,283,267 157,550 3.82
Total Liabilities 15,861,638 15,880,997 19,359 0.12
Share capital 5,892,477 5,976,984 84,507 1.43
Capital surplus 3,264,236 3,457,936 193,700 5.93
Retained Earnings 7,770,565 9,949,974 2,179,409 28.05
Other equity (682,231) (1,162,423) (480,192) 70.39
Non-Controlling Interest 1,748,248 1,740,918 (7,330) (0.42)
Total Stockholders'
) 17,993,295 19,963,389 1,970,094 10.95
Equity
(I) The main reasons for any material change in the Company's assets, liabilities, or equity during
the past two fiscal years:
1.The rise of the Retained Earnings - This is mainly because of an increase profit due to gain on
disposal of subsidiary companies in the current year.
2.The decline of the Other equity : This is mainly because of an increase in exchange losses in
the conversion of financial statements of foreign operating agencies from last year.
(I) The aforesaid changes shall not pose material impact on the Company or its subsidiaries.
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7.2 Financial performance

Unit: In thousands of New Taiwan Dollars

Difference
[tem o 2020 2021 Amount %
Operating Revenues 27,837,743 30,084,126 2,246,383 8.07
Operating Costs (20,060,915)| (22,517,718) | (2,456,803) 12.25
Gross Profit 7,776,828 7,566,408 (210,420) (2.71)
Operating Expenses (4,715,171)| (4,984,664) (269,493) 5.72
Other income and expenses - net 54,124 30,498 (23,626) (43.65)
Operating Profit 3,115,781 2,612,242 (503,539) (16.16)
Non-Operating Income and Expenses 125,159 2,837,766 2,712,607 2,167.33
Profit before income tax 3,240,940 5,450,008 2,209,068 68.16
Income tax expense (572,147)| (1,186,816) (614,669) 107.43
Profit for the year 2,668,793 4,263,192 1,594,399 59.74
Other comprehensive loss for the year, net 95,120 (454,511) (549.631) (577.83)
of tax
Profit attributable to Owners of the parent 2,577,039 4,273,793 1,696,754 65.84
Total comprehensive income attributable to 2,658,162 3,823,128 1.164.966 4383
Owners of the parent

(I) The main reason for the change in the last 2 years::

1. The decline of Other income and expenses - net: This is mainly because of a decrease rental income
from investment property due to disposal of subsidiary companies.

2. The increase of the Non-Operating Income and Expenses : This is mainly because of gain on disposal
of subsidiary companies in the current year.

3. The increase of the Profit before income tax : This is mainly because of an increase Non-Operating
Income and Expenses.

4. The increase of the Income tax expense : This is mainly because of the estimation of income tax for
the future medium and long-term repatriation of overseas surplus of subsidiaries, resulting in an
increase of income tax expenses.

5. The increase of the Profit for the year : Mainly due to the influence of the above factors, the Profit for
the year increased.

6. The increase of the Other comprehensive income (loss) for the year, net of tax: Mainly due to the
increase in exchange losses in the conversion of financial statements of foreign operating agencies
from last year.

7. The increase of profit attribute to Owners of the parent: Mainly due to the influence of the above
factors, the profit attribute to Owners of the parent increased.

8. The increase of total comprehensive income attribute to Owners of the parent: Mainly due to the
influence of the above factors, the total comprehensive income attribute to Owners of the parent
increased.

(IT) Expected sales volume and basis of estimate:The Company does not prepare financial forecasts,hence it
is not applicable.
(ITI) The possible effect upon the Company's financial operations as well as measures to be taken in

response: No material effect.
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7.3 Cash Flow
Unit: In thousands of New Taiwan Dollars

Cash and Cash | Net Cash Flow Leverage of Cash Deficit
. . Cash Surplus - -
Equivalents, from Operating | Cash Outflow (Deficit) Investment | Financing
Beginning of Year Activities Plans Plans
5,706,030 1,111,191 (4,709,354) 2,107,867 - -

7.3.1 Analysis of cash flow changes during this fiscal year -
1. Operating activities : The net cash inflow in the current period was mainly due to the
increase in working capital from continued operating profit in
current year compared to previous year.

2. Annual cash outflow : Cash outflow of this year was mainly due to the acquisition of
property, plant and equipment, repayment of bank loans and the
payment of dividends.

7.3.2 Improvement plans for cash deficits : Not applicable.

7.3.3 Cash liquidity analysis for the mext fiscal year :
Unit: In thousands of New Taiwan Dollars

Cash and Cash | Net Cash Flow Leverage of Cash Deficit

Equivalents, from Operating | Cash Outflow Ca(s}l)lesﬁucri}:)lus Investment | Investment
Beginning of Year|  Activities Plans Plans
5,785,111 3,321,272 | (3,545,130) 5,561,253 - -

1. Analysis of cash flow changes during this fiscal year :

(1) Operating activities - It is expected that the cash inflow will be caused by the continued

profit.

(2) Annual cash outflow : The expected cash outflow is mainly due to the expansion of the
plant and production equipment and the payment of cash
dividends.

7.4 The effect upon financial operations of any major capital expenditures during the most

recent fiscal year : None.

7.5 The Company's reinvestment policy for the most recent fiscal year :

7.5.1 The reinvestment policy for the most recent fiscal year :
The reinvestments of the Group are long-term strategic planning for future business demands,
hoping to increase revenues and profits.

7.5.2 The main reasons for the profits/losses generated from reinvestments and the plan for
improving re-investment profitablity -
Profits were mainly caused by the stable growth of business and proper control of costs. The
loss was mainly caused by the reason that it is still on the stage of developing new products or
the sales of products fell short of expectation. In addition, the Group will hold review meeting
regularly to improve management performance.

7.5.3 Investment plans for the coming year :
The Company will follow the operating strategy to execute the global investment plans.
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7.6 The section on risks
7.6.1 The effect upon the Company’s profits (losses) of interest and exchange rate fluctuations and
changes in the inflation rate, and response measures to be taken in the future :

1.

The influence of the changes in interest rate and exchange rate, and inflation in 2020 on the
profits (loss) of the Company :
Unit: In thousands of New Taiwan Dollars
2021

As a percentage of

Item Amount
revenues %
Interest income (expense) (9,807) 0.03
Exchange gains (losses) 30,154 0.10

Gains/losses on valuation of
C o (46,000) 0.15
financial instruments

Note : The influence of inflation on the profits(loss) of the Company is insignificant.

2 The response measures taken by the Company forinterest and exchange rate fluctuations and

changes in the inflation rate :

(1) Accounts receivable and accounts payable are mostly denominated and charged in USD
1 n order to reduce the impact of exchange rate fluctuations on overall profits.

(2) All derivative transactions the Company has currently undertaken are intended to hedge
against foreign currency assets and liabilities shown on the balance sheet. As required
by “Procedures for Derivatives Trading,”.Regularly assess the profit and loss to reduce
the impact of the exchange rate on the overall profits. The forward foreign exchange
and foreign SWAP transactions signed by the Company are mainly to avoid the
exchange rate risk of import and export prices, but no hedge accounting is applied.

(3) The Company gathers regular information on exchange rate, interest rate, and the
financial market.In the occurrence of extreme market events, the executive management
will be notified immediately for proper actions.

(4) The Company maintains close interactions with banks and conducts regular assessments
to secure the best borrowing rates, and therefore reduces impact of interest rate
variations on income.

(5) There is no obvious inflation occurred in 2021 and as of the annual report printing date.

7.6.2 The Company’spolicy regarding high-risk investments, highly leveraged investments, loans to

other parties, endorsements, guarantees, and derivatives transactions; the main reasons for the

profits/losses generated thereby; and response measures to be taken in the future :

l.
2.

The Company dose not engage in high-risk and highly leveraged investments.

Loan to others was undertaken in accordance with the “Procedure for Loaning Funds to
others”. As of the December 31, 2021 and February 28, 2022, the Company and
subsidiaries had balance of loans to third parties amounting to NT$8,370,388 thousand and
NT$8,473,797 thousand, respectively. ; However, from the perspective of consolidated,
there were no funds and loans at the end of 2021 and on February 28, 2022.

. Endorsement/guarantees in favor of third parties were undertaken in accordance with the

“Procedures for Endorsements and Guarantees”. As of the December 31, 2021 and
February 28, 2022, the Company and subsidiaries had balance of endorsements/ guarantees
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7.6.3

undertaken in favor of third parties amounting to NT$539,224 thousand and NT$567,568
thousand, respectively.

4. Derivatives transactions are conducted in accordance with “Procedures for Derivatives
Trading.”

Research and development work to be carried out in the future, and further expenditures

expected for research and development work :

1. Research and development work to be carried out in the future
In future, Getac will continue to invest in new technology powered by Al, enhancing
company value and user experience by offering more integrated hardware and software
solutions for different vertical sectors.

2. In this year (2022), the Company planned to appropriate NT$1,810,374 thousand in R&D.

7.6.4 Effect on the Company’s financial operations of important policies adopted and changes in the

7.6.5

7.6.6

7.6.7

7.6.8

7.6.9

legal environment at home and abroad, and measures to be taken in response : None.

Effect on the company's financial operations of developments in science and technology
(including cyber security risks) as well as industrial change, and measures to be taken in
response : The rapid development of information security means increasing risks in
information security. To ensure the Company’s financials and business remain intact,
financial information is encrypted for transmission and leakage management is implemented
on account data. This is to ensure the security and confidentiality of our financials.

Effect on the Company’s crisis management of changes in the Company’s corporate
image,and measures to be taken in response : None.

Expected benefits and possible risks associated with any merger and acquisitions, and
mitigation measures being or to be taken : None.

Expected benefits and possible risks associated with any plant expansion and mitigation
measures being or to be taken : The Company acquired land and buildings located on Dazhi
Road on April 2020 and plans to rebuild factory on this newly acquired site in order to meet
the future demand growth. The construction is not yet started by the annual report publish
date and therefore no profit or loss is occurred nor does significant risk.

Risks associated with any consolidation of purchasing or sales operations, and mitigation

measures being or to be taken :

Purchasing : Main raw material procurement policy is based on the principle of maintaining

two suppliers or more and distribution of purchasing and establishing safe stock
with major suppliers and instantly updating changes in demand to maintain a
long-term and close collaboration relationship and to ensure the sources of all
materials.

Sales : The company strong R&D and manufacturing capability has enabled it to maintain
long-term relationship with existing customers while at the same time explore new
customers to diversify revenue sources.There should not be any concentration in sales
that would impact the Company’s growth.

7.6.10 Effect upon and risk to the Company in the event a major quantity of shares belonging to a

director, supervisor, or shareholder holding greater than a 10 percent stake in the Company
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has been transferred or has otherwise changed hands, and mitigation measures being or to be
taken : There is no instances in which a major quantity of shares belonging to directors,
supervisors, or shareholders holding greater than a 10 percent stake in the Company is
transferred or otherwise changes hands.

7.6.11 Effect upon and risk to company associated with any change in governance personnel or
top management,and mitigation measures being or to be taken : None.

7.6.12 Litigation and non-contentious matters :

1. On June 5, 2019, Panasonic Corporation sued Getac Technology Corporation and Getac
Inc., subsidiaries of the Company (Collectively, “Getac”) in the United States District
Court for the Central District of California, accusing Getac K120 rugged tablet of
infringing Panasonic’s four U.S. Design Patents; Panasonic Corporation has amended the
claim on October 23, 2019 and March 24, 2020 to, respectively, drop its infringement
allegation involving one of the patents, and add Getac UX10 rugged tablet as an
infringing product. Getac have engaged King & Spalding LLP to handle the case on
behalf of Getac.

2. For information on the relevant of NAFCO, a subsidiary of the Company, please refer to
Chapter Seven “Litigation and non-contentious matters” of the 2021 Annual Report of
NAFCO.

7.6.13 Other important risks, and mitigation measures being or to be taken : None.

7.7 Other important matters : None.

-114-



panwn M
A . 011 “
woispasd uedwo) | |03 weusin P11 “0d
3‘« (louey) ASojouyra) (8uayo3uex)
- “:”,_m uonnjos uoisiaId uonn|os 1dIN
1dW Je39
%00T %00T %00T %00T
2w P “0;
i >ﬂ&:.8 .:.__umu_.m__uu. ‘an o -an ‘an B
! noyzn sun
s3uip|oH (wewzaip) o3 :E.“wm ASojouyda) "oo_:-” ow- “0) (ueysuny|) A.z<:mz: (noyzns) MMMN:: u“v
0djeN uonnjos prg W uoisiaid anios uonn|os 1diN AbLLSI901 Yaawany u_mumf_ L
14w se199 1dN ONVA NO4 9
%00T %00T %00T %00T %LI €S %00T %00T %00T %00T
-
P st uonelod.o; Py . “au
m Pouwn *PY1 1amod :we_“_“_gun 030A% i pauwn mw:ﬂ“_z__ panwn P 5 ou “sdonnt w.__am.m_s Haws m 2ul s PN s éo_s__ov.
[dnoap odje| (Oi)uesnios Sujuun uois|aa. Aopouypay || _._m__. 0; uo m_.um, 2839 [BUORBUIBIN | o\ sense folprom (i ) Adojouipay 2839 suonnios 2u12e329 || Adojourpal MBI Ju3)e, Pr2a)( o ; 0,
D 02jeN L luuny 1s1o31d 1oUUR3L | cusunreg | | 1E2U21A02 (MH) uoisoa1d de399 Jomodureny 1Y) 133seN aHm NOHZNS se199 (31n) 2e320 09pIA 26195 uonesgaul NWRIEL [ o horain IPHOM
Rl Rl DY 2eRH dHM
%00T %00T %00T %00T %00T %00T %00T %00T %CL'98 %001 %0€°08 %00T %00T %00T %00T %00T %00T %001 %00T %L'6T
rE
uonesod.s
N M m uonesodio)
siauaiseq uonesodioy *pa1 3jehoy
ASojouyda) uaunsanu| ASojouyda)
oedsosay Yo way Jy1ed
jur 104 uenp Suog 2e399
|euonen
%60'6€ %00T %00T %00T %00T %00T

uoinesodio) sSuip|oH deen

(TTOT “6T YOTBIN) SALI[YIV JO 1Y) [eUOneZIuesiQ’ |
sojer[ije Jo syodax ssaursng pajeprjosuod oYL [[°8

sajeryje s,Auedurod ay) 0) pajed.1 uonevuLIoju] '8

uonudW [B133ds SUIAIISIP SWAN YO ‘TIIA

-115-



r4¢€ €41 ‘wopsury

‘syonpoid juead[el pue aremyjos ‘Ioyndwos jo redar pue sofeS | 0S€$dID ponur) ‘oxrysdorys “PIOJIaL ‘7] Jed PIOPEIS ‘DSMOY 90 000T ‘1T "AON Pr1 IN) 910D
SPUE[S] UISIIA YSLIE ‘01T TDA “B[OMOL “UMOL ‘on - .
SBuploy uounsaAuL | 03N peoy ‘II AeD) SWeyNoIp ‘Onus)) SOdIAIS djerodio)) emsIp 800C 80 S0V PY] Jomog Sujuuny
‘syonpold oy Jo s991AI0s Jredal pue douUBULIUTRW PUB
apeny podxa/produwr quoeSe uorssturod ‘syred areds pue juowdinbe 991150 Jo sofes . BUIYD) ‘90UIA0Ig nsSuelf ‘Ueysuny ‘o1 L. YT SIQO (RoYZNS) oBso
ojoym ‘yuowdinbe uoronpoid pow ‘syred o1uono9[e ‘wWsAs Suruonisod [eqo[3 £6L 9SHNY ‘ouo7z yuowdo[oasp ueysuny ‘peoy SuIASuory ‘99 "oON 800C 91 I PYTRIGON (noyzns O
91qeuod Terosowod ‘serdydued sy pue s1opndwoos Jo armoejnuew pue usisaq
-opex) podxaroduur . BUIYD) “99UIA0I] nsFuelf A Y] (ueysunsy) onsiFo] Fuex uo
pue uonere[oap jodxa/todun pue yodsuen oy usioroy/onsowop Jo Aousdy 968 9SEINY ‘aU07Z apel], 91,] SAISUAYRIdIIO)) UBYSUNY] ‘7 SNUSAY ‘697 ON 800 1 *EN PYT {UPGSUIRY) OBSIo0T SUEA tod
"d0d ‘ WEUIDIA “9dUIA0I] YUIN deq ‘A1) YUIN deg ‘o1 -do payury
pue eroured [en3ip ‘ouoyd [[99 ‘GAJ ‘Suduodwod sy pue 1jutid Jo omjoe nue 26 618sN ‘prepy Suon( ueA ‘OUOZ [eLISNPUL OA dNQ) ‘§-9-p-¢-1D) 10T 500 "1 "¢es Kuedwo)) (wewdrA ) uonnjos LJIN
"s30npoId UMO JO SOJ1AISS JTedol PUe 9OUBUSIUTEW pUe . . .
sofes ‘Furssaooid yuswdinbs Jurpjow pue syred Jurpjow ‘prowr uonodfur onserd | 8/6°CSeSHINYG BUID “90UIA0I] RSTUEL( ‘UEysuny 9u0Z Juawdoaaad S00Z ‘01 TeIN ‘dr] oD (noyzng) uonnios LN
uorsioald ‘syuouodwod s)1 pue sisseys 10indwoos Jo simoenuew pue uSIsaq Hed [PHISTPUT AIRUIIOBIA UOISIOaI] ‘Peoy SUIABUOIX 99°ON
. Spue[S UISIIA USIILIg © ‘B[0}IO0], ‘UMO, .
s3uIpoy JudusAL] | €1H 1H$SN peoy I @UMEWW& K\WMmoUMuww %Ww\nwﬁw&o% mbmcﬁ 00T €1 10 "pyT [euonRUIdUL Jomodure|y
¢ SPUE[S] UISIIA USLIE ‘01T TDA “B[OMOL “UMOL o - .
Sutpex) pue sSUIP[OY JuOWNSAAU] | 000°0T$SN PROY “IT K27 SWRIOIAL ‘911U S901AIG a1e10dion) BxSIA 00T "8C 924 PYT serusnpuj [eyusuBu0) IV
's10npoId UMO JO S9IIAISS Jiedal pU. 9OUBUIJUIRW PUL .
sofes ‘Furssaooad juowdinbs Jurpjowr pue syred Jurpjow ‘prowr uonoafur onserd | 97186 1$AINY BUID) "30uIA01g nsSuelf 7002 ‘8T "uef ‘ar1 “oD (ueysuny]) uonnos 14N
uorsioald ‘syuouodwod s)1 pue sisseys 10indwoos Jo srmoenuew pue uSIsoq QU07Z OpeI] 991, SAISUSYRIdWo)) UBYSUNY| ‘7 dNUIAY ‘697 ON
c SpUe[S] WISIIA YsULIg “0[[[DA “B[OMO] “UMOL ‘o - .
SSUIP[OY JUOUNSIAU] | 0SH ETSSN PROY “IT K20 SWRIOIAL ‘911U S901AIG a1e10dior) s 100T "8T "AON PYT BUIYD Io)SeIN
¢ SPUE[S] UISIIA YSLIE ‘01T TDA “B[OMOL “UMOL ‘nt - .
SSUIP[OY JUAUNSIAUL | 9L/ 0TT$SN pEOY I 20y SWEpOL, 0muar) saomasg ayesodioqy ensyy | 000€ 01 Key Py ASo[ouyoay, yury 104
‘ SPUE[S] UISIIA YSLIE ‘011 [DA “B[OMOL “UMO], ‘ar - .
sSuIp[oy JuoUNSAAU] | 000 1$SN PEOY [T AB0) SWEIPOIA D1US)) SI0IAIS 03e10d107) BISIA 900¢ ‘91 Sy PYT MIIA JUS[EL
. BUIYD) ‘90UIA0L] nSTUeI[ . .
‘syonpoid paje[ol pue s)00qaJ0oU JO d[es pue dIpOeInuel | 6£6°T8SHINY ‘ou0Z opri, o0 Arsuoyeidiuion UeYsuNY] 7 SNUSAY ‘697N $002Z ‘0T 904 PIT “0D) (ueysuny]) ASojouro9], ovlen
‘ SPUe[S] WISIA YSHLIF ‘0 [[DA ‘B[OMOL “UMOL, cen - .
SSUIP[OY JUOUNSIAU] | (006°6$SN PEOY [T AB0) SWEIPOIA D1US)) SI0IAIS 01e10d107) BISIA €00C €0 "d Py s1udwdo[oAd(] el A10101A
sionpoxd uogeornuIioy ‘bt UBMIBL ‘61 Ae uonjerodio) £3ojouya9], oel0
91U0199[0 ‘D1eMIJOS 10IndWOD JO [1I0I PUB O[BSI[OYAN ‘SIIIAIOS SUISSI00I] BIR(] OYEVETISIN KD 1adie], moN “ISI zry 1S SuekueN ‘607°ON “dL £00C "61 BN 5 O AJOIOUYRL 9¥RD
¢ SPUE[S] UISIIA USLIE ‘01T TDA “B[OMOL “UMOL P .
SSUIP[OY JudwnsAAUL | 000°T$SN PEOY “II 20 SWEOL, 0nuor) soo1ndg ajesodiony ensty | 000C TL UL Py ASojouyoay, uoneiSejuy
"asn [eLysnpul pue AIeyi[iw 1oy sponpoid pajefor . 81976 . ]
puE s103ndwion Jo doueuLuIEw pue redox “001AIs [eoruyoo) Furpraosd Surpeg | 000 1SS VO “ANIAMI 05§ ALINS ‘ANNAAY NOANYD ANVS sepst | 7001 €€ 2d 2HI2ERD
’ SPUE[S] UISIIA YSLIE ‘011 1DA “B[OMOL “UMOL con - .
SBUIpIOY JUUBSIAUL | TT'LESSN peoy ‘I A&D) SWEOIA ONUa)) SIOIAIOS 9)e10dI0)) BXISIA 8661 €0 'In( pY] 9[eAoy dryroed
uonerodroour
swo)r Sutuuni Jo ssoursnq Jedourrg rendes ur-preg SSOIppY m it : owreu osudiojuyg

SIe[[O(] JO SpUBSNOY) uJ : Jun)

: 9JBI[1IJJE OB JO UONBULIOJUI JISeq

-116-



‘ouoN :dIysuone[or uoneIIjje J0 [0JJU0D JABY 0) POWINSSE SIOP[OYIIRYS JUIES 9} JO UOIIBWIOJU] *¢

'syonpoid oy} JO SOOIAISS Jredal pue dduBUSIUTEW PUE
apen podxa/produ quoeSe uorsstuod ‘sured areds pue juowdinbe 991150 Jo sofes

RUIYD “90UIAOI]

ooy Juotdinba wononpoxd prowr ‘syed sronoop ‘warsAs Suonrsod reqod | 000 1$SN Mmﬂ_ wa hwﬁmﬂw Mwowo Mwmmwmw%h%mﬁwcwﬁm 1202 ‘70 "AON Py 0D (NOYZNS) YOANWSIY
s[qenod [erorouwod ‘sreroydiiad si1 pue s1opndwod Jo sImoenuew pue usiso( . o P : : ON'¥
. . BUIYD) “93UIA0IJ NSSUBIf ‘noYyzng IILISI SUAYITULLY “UMO], . . .
s3u1B104 Jo o[es pue oxmoeuEN | 00S‘ TSAINY repSuen;] ‘proy SUOpIR] ‘SCC “ON ‘¢ SUIP[ING | J00[} 4 BAIY 120C S0 "924 QLT “0D (SueyoSuery) uonnjos LdN
. ‘ U0 UOH “UBM Tey) ‘o -
Suipexn) pue sSUIP[oY JuOWNSIAU] | 0ZO0I$SN ‘Joang 97 SUNSYD) 1 §-67 VNUST) PUSLL, “4/3T “1 18T WOOY 020€ ‘90 1y paywry (3H) uonnjos LdN
uawidooAap pue USISop o1emJoS | 1SH E$SN 9076 DS U0ISAIBYD "N 199§ UIe VERS9 | L00T ST '3V "ou] ‘suonnjog MOIPIOM dHM
"uo13a1 sa1e)S pajun) pue odoing ul (SIIIAIS FUNNSUOD PUL SIIS0[OUYI) PNO[O 1€¥SS
: : : : : : ¢ ‘0 Sn *oU] SUOTIN[OS OJPIA BID
‘a1eMyos ‘arempIEY 201A9p Fuspnjou) suonnjos walsAs 0api Ao Jo sores | W00 IS NIA NOLONINOOTTE 00SALS "M “AATE NVORIaWY ooss | 810 0¢ 1 SUOHRIOS 09PIA 9390
"osn ourguo pue suejdire 103 syusuoduiod jo wononpoid | 000°€I$SN . mnEw oocgoi,smmwm: 110Z°€19Q "P¥T UOISIORIJ 09JEN NOYzng
: : : U07Z OpeI], 221 AAISULYRIdUIO)) UeYSUNY ‘7 ANUIAY ‘69T ON i
c SPUB[S] WISHA USOLIg P .
SSuIpjoy JuounsaAU] | 000°€1$SN BOLOL, ‘UMOL, PROY ThEh XOf ‘O ‘SIOQUIBYD SIOUSIN] 110180y PYT sSuIpjoy 0oJeN
‘ SPUE[S] UISIIA YsnLIg o .
SSuIpjoy JuounsaAU] | 000°€1$SN POMOL ‘UMOJL, PEOY ThEh X0 ‘Od SRQUIBYY QI0USIANU] 110180y P17 dnoxn oogeN
“diys pue jyeroure 10y sued . ¢ o uonerodio)
[BINIONIS PUE $)]0q [0IIUOD IOINOS JO SA[eS pue AouoFe ‘Burssaoold ‘vinjoejnuejy ULV 9TSSIN uemre], < A1) uenkoe], “1s1q udyzsuld “py ‘g Surdie], ‘g "oN L661 ¥1 10 sIoud)se 2oedso1dy [euoneN
s3urpjoy JuounsoAu] | 00S‘00Z$LN . . o LA |07 eg dog "I SHUoUnNSOAU] Ueng) Buog
todrey, “1si(q ueysSuoyy “py H SUOUSUIA ‘¢ "99S ‘L[ 'ON “d8
‘s3ursed Ao[[e wnIsauSew pue ‘s9[0Ad210j0UW PUE SI[IqOoWoINe DI 0
10§ sued mer SuiSioy/3unseds ‘sarp Sumyound uors1oaid ‘Sad1AP OTUOLAR | 00SS$SN WEBUIRIA ‘@UIA0Id YUIN deg ‘AN YUIN 98g | 800T ‘ST TeIN wemsiA ASojouyoay coa_oom.mﬁuw
ariqowoine ‘yuatudrnbe wonesTUNMWIOs ‘s19yndwrod Teuosiad Jo amjoeynUBIA ‘prepy Suon( UeA ‘QUOZ [eLnSnpU] OA onQ) ‘/-9-G-¢-7-17 10T i o
c SPUE[S] UISIIA YSLIE ‘01T TDA “B[OMOL “UMOL o7 - .
SSUIP[OY JUOUNSIAU] | 00S S$SN peoy ‘I AvD SWEYDIA ANUe) Se0IAdS aeiodio]) ensip L00T ‘91 Sy PY195pLg sseN
'syonpold jueasjal pue aremyos ‘1ndwos Jo soes | sz$uNg Kuewon)‘JI0p[assn 7.0y 9ssensiojzuey | 0107 ‘1¢ ‘oS Hqun £Fojouyda], 910
¢ uemie], ‘A1 .
“prowr pue juowrdmbe 0110912 JO [Te101 pue A[eSA[OYM | 016 TLSIN I p—— 3 Mo N.om 0102 ‘80 "90 uoneIodio)) yodnuary
. ¢ SpUe[S] WISIA YsILIg “0[[[DA “B[OMOL “UMOL e - .
Surper) pue sSuIpjoy JuaumsAAU] | 000°0Z$SN peoY “II AE0) SWRAON, AOUS) $00IIR aeodior) BISTA 600T ‘€T 'AON P17 siuawdo[aAa( UOTSIOdI JBIA
. WeUIIA “90UIA0Id YUIN oeg K1) qUIN ovg o . payrr Auedwo))
sionpoud payejar pue jutid jo amognUE- | 00$$SN ‘prepy Suon uep ‘OUOZ [eLSOPU] OA onQ) ‘§-9-4-¢-1D 107 6002 20 > (1ouey) ASojouyoa, uonnjos [ JIN
I ¥ ueder ‘10 "do uonerodio)) 0J0AY A3ojouyda], oeyr
pue dduBUUIRW ‘SUN[NSUOD [BITUYD) ap1aoid ‘Jonpoid o1uons9]d Hodxaroduy 000°06$AdL ‘NJ-0J0AY ‘IYs-0J0AY ‘ny-oAJowiyS ‘oyomjowlez ‘z-66¥% 6002 10 "93S o D Q104N A0OIOUYIRL OB
s3urpjoy juaunsoAu] | 0$SN poutes "edy “poy yoead ‘SuIpiing 0002 ‘50 1dy “PYT SyudumsaAT] weySurog

AdN I00] punoin ‘onue)) SOJIAIS djerodio) eISIA

Surpjowoxry) Ko[e WnIsouSeAl JO dInjoBynuUB

€61°SHI$aNT

UIYD “90UIAOI]
ns3uelp ‘nysSuey) eong Ixig ‘peoy Sueyouelq ‘G| ON

9002 ‘9T "AIng

P00
(nyg3uey)) A30[0uld9], UOISIOAI] OBIID)

Fuoy] Suoy ‘uep rey)

SSuIp[oy JuounsoAU] | €£1TT$SN Joong 097 FUNOYD [€-67 21U PUsLL “4/87 ‘118 wooy | S00C 6T Key paywry (3H) UoISIodlq JBIRD
uonesodioour
sway Juruunt 1o ssouisnq [edrourig rendeo ur-preq SSIPPY uﬁ oorq owreu asudigyuyg

SIe[[O(] JO SpUBSNOY) UJ ; Jun)

-117-



4. Businesses covered by the operation of affiliates and the connections among these businesses :

Connection with other affiliates in business

Industry Name of affiliates .
operation
. Investment in overseas subsidiaries for the
Pacific Royale Ltd. manufacturing.
. Investment in overseas subsidiaries for the
Integration Technology Ltd. manufacturing.,
. Investment in overseas subsidiaries for the
Victory Star Developments Ltd. manufacturing.
. Investment in overseas subsidiaries for the
Talent View Ltd. manufacturing,
. Investment in overseas subsidiaries for the
Hot Link Technology Ltd. manufacturing.
) Investment in overseas subsidiaries for the
Master China Ltd. manufacturing.
Investment and . . Investment in overseas subsidiaries for the
Holding Mainpower International Ltd. manufacturing.
Companies Running Power Ltd Investment .1n overseas subsidiaries for the
: manufacturing.
. Investment in overseas subsidiaries for the
Bellingham Investments Ltd. manufacturing.
. L Investment in overseas subsidiaries for the
Getac Precision (HK) Limited manufacturing.
. Investment in overseas subsidiaries for the
Mass Bridge Ltd. manufacturing.
Investment in overseas subsidiaries for the
Nafco Group Ltd. manufacturing,
. Investment in overseas subsidiaries for the
Nafco Holdings Ltd. manufacturing,
Fong Guan Investments Ltd. General Investment.
Manufacture and sale of notebooks and related
Getac Inc. products, maintenance and repair services.
Sales of Getac Video Solution (Digital Mobile
Getac Video Solutions Inc. Surveillance System) in Europe and United
States region.
Getac Techology Corporation Sales of electronic related products.
Investment in overseas subsidiaries for the
ACE Continental Industries Ltd. manufacturing and Sales of mold tooling and
mechanical products.
. Manufacture and sale of notebooks and related
Getac (SuZhou) Mobile Ltd. products, maintenance and repair services.
Trading Getac (UK) Ltd. Manufacture and sale of notebooks and related

products, maintenance and repair services.

Mitac Technology Kyoto Corporation

Sales of mold tooling and mechanical products
and related products, maintenance and repair
services.

Mitac Precision Developments Ltd.

Investment in overseas subsidiaries for the
manufacturing and Sales of mold tooling and
mechanical products.

Getac Technology GmbH

Sales of electronic related products.

Atemitech Corporation

Sales of mold tooling and mechanical products.

MPT Solution (HK) Limited

Investment holdings and trading.

Atemitech (Suzhou) Co., Ltd.

Purchasing and selling electronic products

-118-




Industry

Name of affiliates

Connection with other affiliates in business
operation

Sales and
manufacturing of
computer products

Getac Technology (Kunshan) Co., Ltd.

Sales and Manufacture of Getac products.

MPT Solution (Kunshan) Co., LTD.

Sales and Manufacture of mold tooling and
mechanical products.

MPT Solution (Suzhou) Co., LTD.

Sales and Manufacture of mold tooling and
mechanical products.

Sales and

MPT Solution (Vietnam) Company Limited

Sales and Manufacture of mold tooling and
mechanical products.

manufacturing of
mold tooling and
mechanical

Getac Precision Technology (ChangShu) Co.,
Ltd.

Sales and Manufacture and|

mechanical products.

of mold tooling

products

MPT Solution (Hanoi) Company Limited.

Sales and Manufacture and|

mechanical products.

of mold tooling

Getac Precision Technology Vietnam Co., Ltd.

Sales and Manufacture and|

mechanical products.

of mold tooling

MPT Solution (Xiang Cheng) Co.,Ltd

Sales and Manufacture and|

mechanical products.

of mold tooling

Logistics industry

Fon Yang Logistic (Kunshan) Ltd.

Agency of Getac transport and import/export]
declaration and Warehousing.

Aerospace
fasteners industry

National Aerospace Fasteners Corporation

Manufacture, processing, agency, and sales of]
source control bolts and structural parts for
aircraft and ship.

Suzhou Nafco Precision Ltd.

Production of components for airplane and|
engine use.

Software Design &

Development

WHP Workflow Solutions, Inc.

Software design and development.
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5. Information of directors, supervisors, and presidents of affiliates

Unit : Share ; %

Shareholding
Enterprise name Title Name or representative Shareholding
Shares held
percentage

Pacific Royale Ltd. Director Hwang, Ming-Hang 0 0.00%)|
Director Hsieh, Sue-Chuan 0 0.00%)

Director Chu, Wen-Hui 0 0.00%)

Getac Inc. Director Hwang, Ming-Hang 0 0.00%)|
Director Hwang, Chen-Teh 0 0.00%)

Director Lee, Mei-Jung 0 0.00%)

Integration Technology Ltd. Director Hwang, Ming-Hang 0 0.00%)|
Director Hsieh, Sue-Chuan 0 0.00%)

Director Chu, Wen-Hui 0 0.00%)

Getac Technology Corporation Chairman Getac Holdings Corporation / Rep: Hwang, Ming-Hang 123,434,000 100.00%|
Director Getac Holdings Corporation / Rep: Hsich, Sue-Chuan 123,434,000 100.00%

Director Getac Holdings Corporation / Rep: Chu, Wen-Hui 123,434,000 100.00%

President Hwang, Chen-Teh 0 0.00%

Victory Star Developments Ltd. Director Hwang, Ming-Hang 0 0.00%|
Director Hsieh, Sue-Chuan 0 0.00%)

Director Chu, Wen-Hui 0 0.00%

Getac Technology (Kunshan) Co., Ltd. Chairman Victory Star Developments Ltd. / Rep: Tsai, Lien-Ching N/A 100.00%)|
Director Victory Star Developments Ltd. / Rep: Chang, Chou-Long N/A 100.00%

Director/President |Victory Star Developments Ltd. / Rep: Lin, Chih-Chung N/A 100.00%

Supervisor Wang, Chien-Fu N/A 0.00%

Talent View Ltd. Director Hwang, Ming-Hang 0 0.00%)|
Director Hsieh, Sue-Chuan 0 0.00%)

Director Chu, Wen-Hui 0 0.00%)

Hot Link Technology Ltd. Director Hwang, Ming-Hang 0 0.00%)|
Director Hsieh, Sue-Chuan 0 0.00%,

Director Chu, Wen-Hui 0 0.00%

Master China Ltd. Director Hwang, Ming-Hang 0 0.00%)|
Director Hsieh, Sue-Chuan 0 0.00%)

Director Chu, Wen-Hui 0 0.00%

MPT Solution (Kunshan) Co., LTD. Chairman/President|Master China Ltd. / Rep: Lin, Chuan-Cheng N/A 100.00%)|
Director Master China Ltd. / Rep: Hwang, Ming-Hang N/A 100.00%

Director Master China Ltd. / Rep: Tsai, Lien-Ching N/A 100.00%

Supervisor Chu, Wen-Hui N/A 0.00%)

ACE Continental Industries Ltd. Director Hwang, Ming-Hang 0 0.00%)|
Director Hsieh, Sue-Chuan 0 0.00%)

Director Chu, Wen-Hui 0 0.00%

Mainpower International Ltd. Director Hwang, Ming-Hang 0 0.00%)|
Director Hsieh, Sue-Chuan 0 0.00%,

Director Chu, Wen-Hui 0 0.00%)

MPT Solution (Suzhou) Co., LTD. Chairman/President| Mainpower International Ltd. / Rep: Lin, Chuan-Cheng N/A 83.67%)
Director Mainpower International Ltd. / Rep: Hwang, Ming-Hang N/A 83.67%

Director Huge Extent Ltd. / Rep: Ho, Jhi-Wu N/A 16.33%

Supervisor Chu, Wen-Hui N/A 0.00%)

MPT Solution (Vietnam) Company Limited Chairman Hwang, Ming-Hang N/A 0.00%)|
Vice Chairman Lin, Chuan-Cheng N/A 0.00%

Director Hsieh, Sue-Chuan N/A 0.00%)

President Lin, Chuan-Cheng N/A 0.00%)
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Unit : Share : %

Shareholding

Enterprise name Title Name or representative Shares held S;:rrz?gtli‘;g

Fon Yang Logistic (Kunshan) Ltd. Chairman Integration Technology Ltd. / Rep: Hwang, Ming-Hang N/A 100.00%
Director Integration Technology Ltd. / Rep: Tsai, Lien-Ching N/A 100.00%

Director/President |Integration Technology Ltd. / Rep: Lin, Chih-Chung N/A 100.00%

Supervisor Chu, Wen-Hui N/A 0.00%

Getac (Suzhou) Mobile Ltd. Chairman Getac Technology Corporation / Rep: Hwang, Chen-Teh N/A 100.00%)|
Director Getac Technology Corporation / Rep: Hwang, Ming-Hang N/A 100.00%

Director Getac Technology Corporation / Rep: Lee, Mei-Jung N/A 100.00%

Supervisor Chu, Wen-Hui N/A 0.00%)

President Liang, Shih-Hsi N/A 0.00%

Running Power Ltd. Director Hwang, Ming-Hang 0 0.00%)
Director Hsieh, Sue-Chuan 0 0.00%

Director Chu, Wen-Hui 0 0.00%

Getac (UK) Ltd. Director Hwang, Ming-Hang 0 0.00%)
Director Hwang, Chen-Teh 0 0.00%)

Director Hsich, Sue-Chuan 0 0.00%

Getac Precision (HK) Limited Director Hwang, Ming-Hang 0 0.00%)
Director Hsieh, Sue-Chuan 0 0.00%

Director Chu, Wen-Hui 0 0.00%

Getac Precision Technology (Changshu) Co., Ltd.  [Chairman/President |Getac Precision (HK) Limited / Rep: Lin, Chuan-Cheng N/A 100.00%|
Director Getac Precision (HK) Limited / Rep: Hwang, Ming-Hang N/A 100.00%,

Director Getac Precision (HK) Limited / Rep: Hsieh, Sue-Chuan N/A 100.00%,

Supervisor Wang, Chien-Fu N/A 0.00%)

Bellingham Investments Ltd. Director Hwang, Ming-Hang 0 0.00%)
Director Chu, Wen-Hui 0 0.00%

Mitac Technology Kyoto Corporation Chairman Hwang, Ming-Hang 0 0.00%)
Vice Chairman Lin, Chuan-Cheng 0 0.00%

Director Jen, Kuei-Ming 0 0.00%

Supervisor Hsieh, Sue-Chuan 0 0.00%)

MPT Solution (Hanoi) Company Limited Chairman Hwang, Ming-Hang N/A 0.00%)
Vice Chairman Lin, Chuan-Cheng N/A 0.00%

Director Hsieh, Sue-Chuan N/A 0.00%

President Lin, Chuan-Cheng N/A 0.00%

Mitac Precision Developments Ltd. Director Hwang, Ming-Hang 0 0.00%)
Director Chu, Wen-Hui 0 0.00%

Director Hsieh, Sue-Chuan 0 0.00%

Atemitech Corporation Chairman Getac Holdings Corporation / Rep: Hwang, Ming-Hang 7,191,000 100.00%|
Director Getac Holdings Corporation / Rep: Hsich, Sue-Chuan 7,191,000 100.00%,

Director Getac Holdings Corporation / Rep: Chu, Wen-Hui 7,191,000 100.00%

President Hwang, Ming-Hang 0 0.00%

Getac Technology GmbH Director Hwang, Ming-Hang 0 0.00%
Director Hwang, Chen-Teh 0 0.00%
Director Hsieh, Sue-Chuan 0 0.00%)

Mass Bridge Ltd. Director Hwang, Ming-Hang 0 0.00%)
Director Hsieh, Sue-Chuan 0 0.00%
Director Chu, Wen-Hui 0 0.00%]

Getac Precision Technology Vietnam Co., Ltd. Chairman Hwang, Ming-Hang N/A 0.00%)
Director Lin, Chuan-Cheng N/A 0.00%

Director Hsieh, Sue-Chuan N/A 0.00%
President Han, Lien-Pi N/A 0.00%]

Fong Guan Investments Ltd. Chairman Getac Holdings Corporation / Rep: Hwang, Ming-Hang 20.050.000 100.00%)
Director Getac Holdings Corporation / Rep: Hsieh, Sue-Chuan 20,050,000 100.00%
Director Getac Holdings Corporation / Rep: Chu, Wen-Hui 20,050,000 100.00%]J

-121-



Unit : Share : %

Shareholding

Enterprise name Title Name or representative Shares held S;grr:élr(l)tligg

National Aerospace Fasteners Corporation Chairman Getac Holdings Corporation / Rep: Tsai, Feng-Tzu 20,578,174 39.09%
Director Getac Holdings Corporation / Rep: Miau, Scott-Matthew 20,578,174 39.09%

Director National Development Fund, Executive Yuan / Rep:Chu, Sung-Chu 3,773,188 7.17%

Director Getac Technology Corporation / Rep: Lin, Wei-Tsun 92 0.00%

Director Lian Jie Investment Co., Ltd. / Rep: Hsieh, Feng-Jen 425,684 0.81%

Director Chou, Teh-Chien 0 0.00%

Independent Director [Chao, Hsin-Cheh 0 0.00%)

Independent Director [Li, li-hang 0 0.00%

Independent Director |Wen, Wun-Sho 0 0.00%

Nafco Group Ltd. Director Tsai, Feng-Tzu 0 0.00%)
Director Lin, Wei-Tsun 0 0.00%

Director Chu, Wen-Hui 0 0.00%

Nafco Holdings Ltd. Director Tsai, Feng-Tzu 0 0.00%)
Director Lin, Wei-Tsun 0 0.00%

Director Chu, Wen-Hui 0 0.00%

Suzhou Nafco Precision Limited Chairman Nafco Holdings Ltd. / Rep: Tsai, Feng-Tzu N/A 100.00%)|
Director Nafco Holdings Ltd. / Rep: Lin, Wei-Tsun N/A 100.00%

Director Nafco Holdings Ltd. / Rep: Chu, Wen-Hui N/A 100.00%

Supervisor Nafco Holdings Ltd. / Rep: Li, Wen-Cheng N/A 100.00%

President Lin, Wei-Tsun N/A 0.00%

Getac Video Solutions Inc. Director Hwang, Ming-Hang 0 0.00%)
Director Thomas Guzik 0 0.00%)

Director Hwang, Chen-Teh 0 0.00%

WHP Workflow Solutions,Inc. Director Hwang, Ming-Hang 0 0.00%)
Director Thomas Guzik 0 0.00%

Director Hwang, Chen-Teh 0 0.00%)

MPT Solution (HK) Limited Director Hwang, Ming-Hang 0 0.00%)
Director Chu, Wen-Hui 0 0.00%

Director Hsieh, Sue-Chuan 0 0.00%

MPT Solution (Xiangcheng) Co., LTD. Chairman/President |[MPT Solution (Kunshan) Co., LTD./ Rep: Lin, Chuan-Cheng N/A 100.00%)|
Director MPT Solution (Kunshan) Co., LTD./ Rep: Hwang, Ming-Hang N/A 100.00%,

Director MPT Solution (Kunshan) Co., LTD./ Rep: Tsai, Lien-Ching N/A 100.00%,

Supervisor MPT Solution (Kunshan) Co., LTD./ Rep: Chu, Wen-Hui N/A 100.00%

Atemitech (Suzhou) Co., Ltd. Chairman/President |Talent View Ltd. / Rep: Lin, Chih-Chung N/A 100.00%)
Director Talent View Ltd. / Rep: Lin, Chuan-Cheng N/A 100.00%

Director Talent View Ltd. / Rep: Chang, Chou-Long N/A 100.00%

Supervisor Talent View Ltd. / Rep: Wang, Chien-Fu N/A 100.00%|
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&.1.2 Consolidated financial statements of affiliates

Representation Letter

In connection with the Consolidated Financial Statements of Affiliated Enterprises of Getac Holdings
Corp. (the “Consolidated FS of the Affiliates™), we represent to you that, the entities required to be
included in the Consolidated FS of the Affiliates as of and for the year ended December 31, 2021 in
accordance with the “Criteria Governing Preparation of Affiliation Reports, Consolidated Business
Reports and Consolidated Financial Statements of Affiliated Enterprises” are the same as those required
to be included in the Consolidated Financial Statements of Getac Holdings Corp. and its subsidiaries
(the “Consolidated FS of the Group”) in accordance with International Financial Reporting Standard 10,
as well as that, the information required to be disclosed in the Consolidated FS of Affiliates is disclosed
in the Consolidated FS of the Group. Consequently, Getac Holdings Corp. does not prepare a separate
set of Consolidated FS of Affiliates.

Very truly yours,
GETAC HOLDINGS CORP.
By

Hwang, Ming-Hang, Chairman
February 25, 2022
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8.1.3 Affiliation report : None.

8.2 The status of private placement of securities during the most recent fiscal year or
during the current fiscal year up to the date of publication of the annual report : None .

8.3 Holding or disposal of shares in the company by the company's subsidiaries during the

most recent fiscal year or during the current fiscal year up to the date of publication of
the annual report - None.

8.4 Other matters that require additional description : None.

8.5 Any of the situations listed in Article 36, paragraph 3, subparagraph 2 of the Securities
and Exchange Act, which might materially affect shareholders' equity or the price of
the company's securities, has occurred during the most recent fiscal year or during the

current fiscal year up to the date of publication of the annual report, such situations
shall be listed one by one : None.
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Getac Holdings Corporation

Audit Committee’s Review Report

2021 Financial statements (January 1, 2021 to December 31, 2021) of Getac
Holdings Corp. are prepared by the board of directors and audited by Liu
Chien-Yu and Cheng, Ya-Huei, CPAs, PricewaterhouseCoopers (PwC),
Taiwan. These financial statements, along with 2021 business reports and
earnings distribution plan, have been reviewed by Audit Committee ourselves
and these reports and statements are indeed compliant with the related laws
and regulations. Per Article 14-4 of the Securities and Exchange Act and
Article 219 of the Company Act, we Audit Committee submit this review
report for your consideration.

Submit to

2022 Annual Meeting of Shareholders, Getac Holdings Corporation

Getac Holdings Corporation

Audit Committee convener : CHANG, CHIA-HSIN

February 25, 2022
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INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINESE

PWCR21000387

To the Board of Directors and Stockholders of Getac Holdings Corp.

Opinion

We have audited the accompanying consolidated balance sheets of Getac Holdings Corp. (Formerly
Getac Technology Corp.) and its subsidiaries (the “Group”) as at December 31, 2021 and 2020, and the
related consolidated statements of comprehensive income, of changes in equity and of cash flows for the
years then ended, and notes to the consolidated financial statements, including a summary of significant

accounting policies.

In our opinion, based on our audits and the report of other auditors, as described in the ~ Other matter —
Reference to audits of other auditors section of our report, the accompanying consolidated financial
statements present fairly, in all material respects, the consolidated financial position of the Group as at
December 31, 2021 and 2020, and its consolidated financial performance and its consolidated cash flows
for the years then ended, in accordance with the “Regulations Governing the Preparation of Financial
Reports by Securities Issuers” and the International Financial Reporting Standards, International
Accounting Standards, IFRIC Interpretations, and SIC Interpretations as endorsed by the Financial

Supervisory Commission.

Basis for opinion

We conducted our audits in accordance with the “Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants” and generally accepted auditing standards in the
Republic of China for the years ended December 31, 2021 and 2020. Our responsibilities under those
standards are further described in the Auditors responsibilities for the audit of the consolidated financial
statements section of our report. We are independent of the Group in accordance with the Norm of
Professional Ethics for Certified Public Accountants of the Republic of China, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. Based on our audits and reports of
other auditors, we believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our opinion.
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Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole and, in forming our opinion
thereon, we do not provide a separate opinion on these matters.

The key audit matters in relation to the consolidated financial statements for the year ended December

31, 2021 are outlined as follows:

Evaluation of inventories

Description

Refer to Note 4(13) for the accounting policies on evaluation of inventories, Note 5(2) for the critical
accounting estimates and assumptions on evaluation of inventories and Note 6(6) for the details of
inventories.

The Group is engaged in the research, development, manufacture and sales of notebook computers,
handheld equipment for military and industrial computer system, structure parts for electronic,
automotive and home appliance industries, and aerospace fasteners. Due to the rapid technological
innovations and market competition, there is a higher risk of inventory losses due to slow-moving
inventory and obsolescence. As inventories are stated at the lower of cost and net realisable value, the
determination of net realisable value of inventories is subject to subjective judgment and uncertainties.

Thus, we considered the evaluation of inventories as a key audit matter.

How our audit addressed the matter

We performed the following audit procedures in respect of the above key audit matter: Sampled and
validated inventory line items from the inventory aging report and agreed quantities and amounts to
inventory sub-ledger and examined the appropriateness of categorization within the inventory aging
report; verified the classification of obsolete inventories; and sampled and validated the net realisable
value of slow-moving and obsolete inventories against respective historical information for diminution

in inventory value in order to ensure the reasonableness of provision for inventory loss.
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Recognition of sales revenue

Description

Refer to Note 4(31) for the accounting policies on recognition of sales revenue, and Note 6(26) for the
details of operating revenue. Sales revenue is the main operating activity and relevant to the Group’s
financial performance. The Group sells different kinds of products with various transaction terms, which
require judgment in determining the timing of the transfer of control of goods. Thus, we considered
recognition of sales revenue as a key audit matter.

How our audit addressed the matter

We performed the following audit procedures in respect of the above key audit matter: Obtained an
understanding of and evaluated internal controls over the recognition of sales revenue, and tested the
operating effectiveness of related control activities; sampled and validated transaction terms,
performance obligations, prices, orders, shipping documents and assessed appropriateness of amount
and timing of revenue recognition; sampled transactions from a specific period of time prior to and after
the balance sheet date; and validated respective transaction terms and shipping documents in order to

ensure sales revenue are recognised in the proper period.

Other matter — Reference to audits of other auditors

We did not audit the financial statements of certain investments accounted for under the equity method
for the years ended December 31, 2021 and 2020 which were audited by other auditors. Therefore, our
opinion expressed herein, insofar as it relates to the amounts included in respect of these investees, is
based solely on the reports of other auditors. The balances of related investments accounted for under
the equity method was NT$653,725 thousand and NT$628,896 thousand, constituting 2% and 2% of the
total consolidated assets as of December 31, 2021 and 2020, respectively, and comprehensive income
(loss) from these investments accounted for under the equity method amounted to NT$57,155 thousand
and (NT$26,801) thousand, constituting 2% and (1%) of the total consolidated comprehensive income

for the years then ended, respectively.

Other matter — Parent company only financial reports

We have audited and expressed an unqualified opinion with other matter section on the parent company
only financial statements of Getac Holdings Corp. as at and for the years ended December 31, 2021 and
2020.
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Responsibilities of management and those charged with governance for the
consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the “Regulations Governing the Preparation of Financial Reports by
Securities Issuers” and the International Financial Reporting Standards, International Accounting
Standards, IFRIC Interpretations, and SIC Interpretations as endorsed by the Financial Supervisory
Commission, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due

to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Group or

to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including the Audit Committee, are responsible for overseeing the

Group’s financial reporting process.

Auditors’ responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with the generally accepted auditing standards in Republic of
China will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected

to influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with the generally accepted auditing standards in Republic of China,
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:
1. Identify and assess the risks of material misstatement of the consolidated financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
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of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal controls.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain

solely responsible for our audit opinion.
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We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so

would reasonably be expected to outweigh the public interest benefits of such communication.

Chien -Yu Liu Cheng, Ya-Huei

For and on behalf of PricewaterhouseCoopers, Taiwan
February 25, 2022

The accompanying consolidated financial statements are not intended to present the financial position and results of
operations and cash flows in accordance with accounting principles generally accepted in countries and jurisdictions other
than the Republic of China. The standards, procedures and practices in the Republic of China governing the audit of such
financial statements may differ from those generally accepted in countries and jurisdictions other than the Republic of China.
Accordingly, the accompanying consolidated financial statements and independent auditors’ report are not intended for use
by those who are not informed about the accounting principles or auditing standards generally accepted in the Republic of
China, and their applications in practice.

As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot accept any liability for
the use of, or reliance on, the English translation or for any errors or misunderstandings that may derive from the translation.
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GETAC HOLDINGS CORP.(FORMERLY GETAC TECHNOLOGY CORP.) AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

DECEMBER 31, 2021 AND 2020

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

December 31, 2021

December 31, 2020

Assets Notes AMOUNT % AMOUNT %
Current Assets

1100 Cash and cash equivalents 6(1) $ 5,785,111 16 $ 5,706,030 17
1110 Financial assets at fair value through  6(2)

profit or loss - current 13,642 - 63,883 -
1136 Current financial assets at amortised  6(4)

cost, net 12,827 - 547,275 2
1150 Notes receivable - net 6(5) 11,569 - 13,793 -
1170 Accounts receivable - net 6(5) 7,402,690 21 7,498,176 22
1180 Accounts receivable - related parties  6(5) and 7 52,510 - 15,446 -
1200 Other receivables 7 165,036 - 87,588 -
130X Inventories - net 6(6) 7,593,566 21 5,443,201 16
1410 Prepayments 605,065 2 450,350 2
11XX Total current assets 21,642,016 60 19,825,742 59

Non-current assets

1517 Financial assets at fair value through  6(3)

other comprehensive income - non-

current 870,122 2 741,617 2
1550 Investments accounted for under the  6(7)

equity method 1,152,264 3 1,009,557 3
1600 Property, plant and equipment - net ~ 6(8), 7 and 8 8,849,503 25 8,593,044 25
1755 Right-of-use assets 6(9) and 7 812,647 2 997,111 3
1760 Investment property - net 6(11) 211,316 1 477,088 1
1780 Intangible assets 6(12)(13) 652,860 2 686,960 2
1840 Deferred income tax assets 6(34) 712,179 2 553,255 2
1900 Other non-current assets 6(14) 941,479 3 970,559 3
15XX Total non-current assets 14,202,370 40 14,029,191 41
IXXX  TOTALASSETS $ 35,844,386 100 $ 33,854,933 100

(Continued)
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GETAC HOLDINGS CORP.(FORMERLY GETAC TECHNOLOGY CORP.) AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2021 AND 2020

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

December 31, 2021

December 31, 2020

Liabilities and Equity Notes AMOUNT % AMOUNT %
Current liabilities
2100 Short-term borrowings 6(15) $ 13,840 - % 406,768 1
2120 Financial liabilities at fair value 6(16)
through profit or loss - current 3,009 - 6,930 -
2130 Contract liabilities - current 6(26) and 7 596,083 2 524,360 2
2150 Notes payable - - 70 -
2170 Accounts payable 6,273,748 18 5,875,209 17
2180 Accounts payable - related parties 7 19,702 - 47,292 -
2200 Other payables 6(17) and 7 2,998,207 8 3,158,133 9
2230 Current income tax liabilities 620,757 2 604,618 2
2250 Provisions for liabilities - current 6(21) 290,000 1 189,244 1
2280 Lease liabilities - current 148,372 - 134,279 -
2320 Long-term borrowings, current 6(18)
portion 286,299 1 180,318 1
2365 Refund liabilities - current 314,837 1 492,750 2
2399 Other current liabilities, others 32,876 - 115,950 -
21XX Total current liabilities 11,597,730 33 11,735,921 35
Non-current liabilities
2527 Contract liabilities - non-current 6(26) 832,713 2 744,519 2
2540 Long-term borrowings 6(18) 1,812,813 5 1,931,865 6
2550 Provisions for liabilities - non-current 6(21) and 7 374,687 1 490,761 1
2560 Current tax liabilities - non-current  6(34) 25,278 - 75,834 -
2570 Deferred income tax liabilities 6(34) 850,345 2 187,460 1
2580 Lease liabilities - non-current 7 345,153 1 476,082 1
2600 Other non-current liabilities 6(19) 42,218 - 219,196 1
25XX Total non-current liabilities 4,283,267 11 4,125,717 12
2XXX Total liabilities 15,880,997 44 15,861,638 47
Equity attributable to owners of the
parent
Share capital 6(22)
3110 Common stock 5,976,984 17 5,892,477 18
Capital surplus 6(23)
3200 Capital surplus 3,457,936 9 3,264,236 9
Retained earnings 6(24)
3310 Legal reserve 2,212,079 6 1,952,202 6
3320 Special reserve 682,230 2 741,623 2
3350 Unappropriated retained earnings 7,055,665 20 5,076,740 15
Other equity 6(25)
3400 Other equity interest ( 1,162,423) ( 3) ( 682,231) ( 2)
31XX Total equity attributable to
owners of the parent 18,222,471 51 16,245,047 48
36XX Non-controlling interest 1,740,918 5 1,748,248 5
3XXX Total equity 19,963,389 56 17,993,295 53
Significant Contingent Liabilities and 9
Unrecognised Contract Commitments
3X2X TOTAL LIABILITIES AND
EQUITY $ 35,844,386 100 $ 33,854,933 100

The accompanying notes are an integral part of these consolidated financial statements.
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GETAC HOLDINGS CORP.(FORMERLY GETAC TECHNOLOGY CORP.) AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

YEARS ENDED DECEMBER 31, 2021 AND 2020

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS, EXCEPT FOR EARNINGS PER SHARE)

Year ended December 31

2021 2020
Items Notes AMOUNT % AMOUNT %
4000 Operating Revenues 6(26) and 7 $ 30,084,126 100 $ 27,837,743 100
5000 Operating Costs 6(6)(32)(33) ( 22,517,718) ( 75) ( 20,060,915) ( 72)
5900 Gross Profit 7,566,408 25 7,716,828 28
Operating Expenses 6(32)(33)
6100 Selling expenses ( 1,823,440) ( 0) ( 1,882,897) ( 7
6200 Administrative expenses ( 1,683,010) ( 5)( 1,538,631) ( 5)
6300 Research and development
expenses ( 1,478,214) ( 5)( 1,293,643) ( 5)
6000 Total operating expenses ( 4,984 ,664) ( 16) ( 4,715,171) ( 17)
6500 Other income and expenses - net 6(27) 30,498 - 54,124 -
6900  Operating profit 2,612,242 9 3,115,781 11
Non-operating income and
expenses
7100 Interest income 6(28) 33,384 - 54,272 -
7010 Other income 6(29) 267,251 1 165,632 1
7020 Other gains and losses 6(30) 2,509,804 8 ( 23,365) -
7050 Finance costs 6(31) ( 43,191) - | 47,212) -
7060 Share of profit and losses of 6(7)
associates and joint ventures
accounted for under the equity
method 70,518 - ( 24,168) -
7000 Total non-operating income
and expenses 2,837,766 9 125,159 1
7900 Profit before income tax 5,450,008 18 3,240,940 12
7950 Income tax expense 6(34) ( 1,186,816) ( 4) ( 572,147) ( 2)
8200  Profit for the year $ 4,263,192 14 2,668,793 10
(Continued)
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GETAC HOLDINGS CORP.(FORMERLY GETAC TECHNOLOGY CORP.) AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

YEARS ENDED DECEMBER 31, 2021 AND 2020

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS, EXCEPT FOR EARNINGS PER SHARE)

Items

Year ended December 31

2021

2020

Notes AMOUNT %

AMOUNT

%

8311

8316

8320

8349

8310

8361

8370

8360

8300

8500

8610
8620

8710
8720

9750

9850

Other comprehensive income

(net)

Items that will not be reclassified

subsequently to profit or loss
Remeasurement of defined
benefit obligations

($ 1,384)

Unrealised value gain on equity  6(3)
instrument at fair value through

comprehensive income

100,658

Share of other comprehensive 6(7)

gain of associates and joint
ventures

Income tax benefit related to

131,218

items that will not be reclassified

subsequently

2717

2,594)

87,613

116,074

711

Other comprehensive income
that will not be reclassified to

profit or loss

230,769

201,804

1

Items that may be reclassified

subsequently to profit or loss

Exchange differences arising on  6(25)
translation of foreign operations ( 680,365) (
Share of other comprehensive 6(7)

loss of associates and joint
ventures

( 4,915)

2)(

1
—~

101,222) (

5,462)

D

Other comprehensive loss that
may be reclassified to profit or

loss
Other comprehensive (loss)

( 685,280) (

2)(

106,684) (

1)

income for the year, net of tax ($ 454 ,511) (
Total comprehensive income for

the year
Profit (loss) attributable to:
Owners of the parent

Non-controlling interest

1 $

95,120

$ 3,808,681

13 §

2,763,913

10

$ 4,273,793

14 §

2,577,039

10

($ 10,601)

- $

91,754

Total comprehensive income (loss)

attributable to:
Owners of the parent

Non-controlling interest

Basic earnings per share
Net income attributable to
owners of the parent

Diluted earnings per share
Net income attributable to
owners of the parent

$ 3,823,128

13 %

2,058,162

10

(3 14,447)

105,751

6(35)

$ 7.20 $

6(35)

$ 7.06 $

The accompanying notes are an integral part of these consolidated financial statements.
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GETAC HOLDINGS CORP.(FORMERLY GETAC TECHNOLOGY CORP.) AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2021 AND 2020
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Year ended December 31
Notes 2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax $ 5,450,008 $ 3,240,940
Adjustments
Adjustments to reconcile profit (loss)
Reversal of expected credit loss ( 171) ( 2,036)
Depreciation 6(8)(9)(11)(32) 1,179,580 1,118,259
Amortization on intangible assets 6(12)(32) 35,549 38,414
Loss (gain) on valuation of financial assets and 6(2)(16)(30)
liabilities at fair value through profit and loss 46,000 ( 58,273)
Interest expense 6(31) 43,191 47,212
Interest income 6(28) ( 33,384 ) ( 54,272 )
Dividend income 6(29) ( 13,846 ) ( 13,601 )
Compensation cost of share-based payment 6(20) 36,774 70,432
Share of (profit) and loss of associates and joint 6(7)
ventures accounted for under the equity method ( 70,518 ) 24,168
Gain on disposal of property, plant and equipment 6(8)(30) ( 16,131 ) ( 19,374)
Gain on disposal of investments 6(29) ( 2,518,624 ) -
Gain on modification of lease contract ( 7)Y ( 333)
Changes in operating assets and liabilities
Changes in operating assets
Notes receivable - net 2,224 ( 9.,277)
Accounts receivable 93,301 ( 1,234,674 )
Accounts receivable - related parties ( 37,065 ) 78,604
Other receivables ( 81,024 ) ( 31,539)
Inventories ( 2,150,365 ) ( 302,561 )
Prepayments ( 184,530 ) 84,324
Other non-current assets ( 7,767 ) ( 5,289 )
Changes in operating liabilities
Contract liabilities 159,976 237,042
Notes payable ( 70) ( 2,644 )
Accounts payable 398,539 1,463,722
Accounts payable - related parties ( 27,589 ) ( 789 )
Other payables ( 132,288 ) 36,123
Provisions for liabilities ( 15,319) 48 457
Refund liabilities ( 177,913 ) ( 311,775)
Other current liabilities ( 83,072 ) 87,501
Other non-current liabilities ( 161,306 ) 6,603
Cash inflow generated from operations 1,734,153 4,535,364
Interest received 36,721 56,991
Dividends received 70,094 25,745
Interest paid ( 43,580 ) ( 52,568 )
Income tax paid ( 686,197 ) ( 373,773 )
Net cash flows from operating activities 1,111,191 4,191,759

(Continued)
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GETAC HOLDINGS CORP.(FORMERLY GETAC TECHNOLOGY CORP.) AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2021 AND 2020
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Year ended December 31
Notes 2021 2020

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of financial assets at fair value through other
comprehensive income ($ 55,439 ) ($ 17,087 )

Proceeds from capital reduction of financial assets

measured at fair value through other comprehensive
income - non-current 21,932 4,216

Proceeds from disposal of financial assets measured at

amortized cost-current 534,448 476,717
Decrease (increase) in financial assets measured at
amortized cost-non-current 9,968 ( 9,968 )
Proceeds from disposal of subsidiaries 6(36) 2,798,489 -
Cash decrease due to disposal of subsidiaries 6(36) ( 538,219 ) -
Acquisition of property, plant and equipment 6(36) and 7 ( 1,320,552 ) ( 1,914,142 )
Proceeds from disposal of property, plant and equipment 25,899 48,155
Decrease (increase) in refundable deposits 6(14) 8,643  ( 1,348 )
Acquisition of intangible assets 6(12) ( 17,031 ) ( 12,717 )
Decrease (increase) in other financial assets - non-current 21,892 ( 737,586 )
Net cash flows from (used in) investing activities 1,490,030  ( 2,163,760 )
CASH FLOWS FROM FINANCING ACTIVITIES
Decrease in short-term borrowings 6(37) ( 392,928 ) ( 151,638 )
Increase in long-term borrowings 6(37) 91,381 502,295
Repayment of long-term borrowings 6(37) ( 104,452) ( 463,001 )
(Decrease) increase in deposits received 6(37) ( 4,724 ) 10,607
Repayment of lease liabilities 6(9) ( 140,788 ) ( 152,387)
Cash dividends paid 6(24) ( 2,123,911 ) ( 1,632,879 )
Employee share options exercised 260,710 203,072
Cash dividends paid to non-controlling interest ( 16,034 ) ( 85,620 )
Net cash flows used in financing activities ( 2,430,746 ) ( 1,769,551 )
Effects of changes in foreign exchange rates ( 91,394 ) ( 44,593 )
Net increase in cash and cash equivalents 79,081 213,855
Cash and cash equivalents at beginning of year 6(1) 5,706,030 5,492,175
Cash and cash equivalents at end of year 6(1) $ 5,785,111 $ 5,706,030

The accompanying notes are an integral part of these consolidated financial statements.
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GETAC HOLDINGS CORP.

(FORMERLY GETAC TECHNOLOGY CORP.) AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2021 AND 2020
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS,
EXCEPT AS OTHERWISE INDICATED)

1. HISTORY AND ORGANISATION

Getac Holdings Corporation (the “Company”’) was incorporated as a company limited by shares under

the provisions of the Company Act of the Republic of China (R.O.C.). The Company and its subsidiaries
(collectively referred herein as the “Group”) are primarily engaged in the research, development,
manufacture and sales of notebook computers, hardware, software for military and industrial computer
system, structure parts or mold, and aerospace fasteners.
To enhance market competitiveness and overall operating performance, the Company intended to
transform its organizational structure. The Company split and transferred related operations (including
assets, liabilities and operating) of the Company’s Rugged Solutions Business Group and Mechatronic
& Energy Solutions Business Group to the Company’s wholly-owned subsidiaries, Getac Technology
Corporation and Atemitech Corporation as approved by the shareholders on July 14, 2021, and the
effective date for the spin-off was set on October 1, 2021. The Company, formerly named Getac
Technology Corporation, was renamed as Getac Holdings Corporation as a result of its transformation
as a holding company. The Company is primarily engaged in general investment.

2. THE DATE OF AUTHORISATION FOR ISSUANCE OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND PROCEDURES FOR AUTHORISATION
These consolidated financial statements were authorized for issuance by the Board of Directors on
February 25, 2022.
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3. APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS
(1) Effect of the adoption of new issuances of or amendments to International Financial Reporting

Standards (“IFRS”) as endorsed by the Financial Supervisory Commission (“FSC”

New standards, interpretations and amendments endorsed by the FSC effective from 2021 are as

follows:
Effective date by
International Accounting

New Standards, Interpretations and Amendments Standards Board
Amendments to IFRS 4, ‘Extension of the temporary exemption January 1, 2021
from applying IFRS 9’
Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16, January 1, 2021
‘Interest Rate Benchmark Reform— Phase 2’
Amendment to IFRS 16, ‘Covid-19-related rent concessions April 1, 2021(Note)

beyond 30 June 2021°
Note : Earlier application from January 1, 2021 is allowed by FSC.

The above standards and interpretations have no significant impact to the Group’s financial condition

and financial performance based on the Group’s assessment.

(2) Effect of new issuances of or amendments to IFRSs as endorsed by the FSC but not yet adopted by

the Group
New standards, interpretations and amendments endorsed by the FSC effective from 2022 are as

follows:
Effective date by
International Accounting

New Standards, Interpretations and Amendments Standards Board
Amendments to IFRS 3, ‘Reference to the conceptual framework’ January 1, 2022
Amendments to [AS 16, ‘Property, plant and equipment: January 1, 2022
proceeds before intended use’
Amendments to IAS 37, ‘Onerous contracts— January 1, 2022
cost of fulfilling a contract’
Annual improvements to IFRS Standards 2018-2020 January 1, 2022

The above standards and interpretations have no significant impact to the Group’s financial condition

and financial performance based on the Group’s assessment.
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(3) IFRSs issued by IASB but not yet endorsed by the FSC
New standards, interpretations and amendments issued by IASB but not yet included in the IFRSs as

endorsed by the FSC are as follows:

Effective date by
International Accounting
New Standards, Interpretations and Amendments Standards Board
Amendments to IFRS 10 and IAS 28, “Sale or contribution of assets To be determined by
between an investor and its associate or joint venture’ International Accounting
Standards Board
IFRS 17, ‘Insurance contracts’ January 1, 2023
Amendments to IFRS 17, 'Insurance contracts' January 1, 2023
Amendment to IFRS 17, 'Initial application of IFRS 17 and IFRS 9 — January 1, 2023
comparative information'
Amendments to IAS 1, ‘Classification of liabilities as current or noncurrent January 1, 2023
Amendments to [AS 1, ‘Disclosure of accounting policies’ January 1, 2023
Amendments to [AS 8, ‘Definition of accounting estimates’ January 1, 2023
Amendments to IAS 12, ‘Deferred tax related to assets and liabilities January 1, 2023

The above standards and interpretations have no significant impact to the Group’s financial condition
and financial performance based on the Group’s assessment.
4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies applied in the preparation of these consolidated financial statements

are set out below. These policies have been consistently applied to all the periods presented, unless
otherwise stated.

(1)Compliance statement

The consolidated financial statements of the Group have been prepared in accordance with the
“Regulations Governing the Preparation of Financial Reports by Securities Issuers” and the
International Accounting Standard 34, ‘Interim financial reporting’ as endorsed by the FSC.

(2)Basis of preparation

A. Except for the following items, these consolidated financial statements have been prepared under
the historical cost convention:
(a) Financial assets and financial liabilities (including derivative instruments) at fair value through
profit or loss.
(b) Financial assets at fair value through other comprehensive income.
(c) Defined benefit liabilities recognised based on the net amount of pension fund assets less
present value of defined benefit obligation.
B. The preparation of financial statements in conformity with International Financial Reporting
Standards, International Accounting Standards, IFRIC Interpretations, and SIC Interpretations as
endorsed by the FSC (collectively referred herein as the “IFRSs” ) requires the use of certain

critical accounting estimates. It also requires management to exercise its judgement in the process
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of applying the Group’s accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the consolidated financial
statements are disclosed in Note 5.

(3)Basis of consolidation

A. Basis for preparation of consolidated financial statements:

(a) All subsidiaries are included in the Group’s consolidated financial statements. Subsidiaries are
all entities controlled by the Group. The Group controls an entity when the Group is exposed,
or has rights, to variable returns from its involvement with the entity and has the ability to
affect those returns through its power over the entity. Consolidation of subsidiaries begins
from the date the Group obtains control of the subsidiaries and ceases when the Group loses
control of the subsidiaries.

(b) Inter-company transactions, balances and unrealized gains or losses on transactions between
companies within the Group are eliminated. Accounting policies of subsidiaries have been
adjusted where necessary to ensure consistency with the policies adopted by the Group.

(c) Profit or loss and each component of other comprehensive income are attributed to the owners
of the parent and to the non-controlling interests. Total comprehensive income is attributed to
the owners of the parent and to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

(d) Changes in a parent’s ownership interest in a subsidiary that do not result in the parent losing
control of the subsidiary (transactions with non-controlling interests) are accounted for as
equity transactions, i.e. transactions with owners in their capacity as owners. Any difference
between the amount by which the non-controlling interests are adjusted and the fair value of
the consideration paid or received is recognised directly in equity.

(e) When the Group loses control of a subsidiary, the Group remeasures any investment retained
in the former subsidiary at its fair value. Any difference between fair value and carrying
amount is recognised in profit or loss. All amounts previously recognised in other
comprehensive income in relation to the subsidiary are reclassified to profit or loss on the same
basis as would be required if the related assets or liabilities were disposed of. That is, when
the Group loses control of a subsidiary, all gains or losses previously recognised in other
comprehensive income in relation to the subsidiary should be reclassified from equity to profit
or loss, if such gains or losses would be reclassified to profit or loss when the related assets or
liabilities are disposed of.
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Name of Investor

Name of Subsidiary

Main Business
Activities

B. Subsidiaries included in the consolidated financial statements:

31,2020 Description

Getac Holdings Corp.

Getac Holdings Corp.

Getac Holdings Corp.

Getac Holdings Corp.

Getac Holdings Corp.

Getac Holdings Corp.

Getac Holdings Corp.

Pacific Royale Ltd.

Getac Technology
Corporation
(Formerly Getac
Corporation)

Hot Link Technology
Ltd.

Atemitech
Corporation
(Formerly Mitac
Precision Technology
Corporation)

Fong Guan

Investment Ltd.
National Aerospace

Investment holdings

Data management,
info software,
e-communication
product wholesale
and retail

Investment holdings

Electronic
equipment and mold
related wholesale
and retail

Investment holdings

Manufacturing,

Fasteners Corporation processing, agency

WHP Workflow
Solutions, Inc.

and sale of
aerospace fasteners
and structure parts
for airplane and ship

use
Software design and

development
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Ownership (%)
December December
31,2021

100 100

100 100

100 100

100 100

100 100
39.09 39.09
0 80.30

Note 2

Note 5

Note 1

Note 11



Ownership (%)

Main Business December December
Name of Investor = Name of Subsidiary Activities 31,2021 31,2020 Description
Pacific Royale Ltd.  Integration Investment holdings 100 100
Technology Ltd.
Pacific Royale Ltd.  Victory Star Investment holdings 100 100
Developments Ltd.
Pacific Royale Ltd.  Talent View Ltd. Investment holdings 100 100
Pacific Royale Ltd.  Running Power Ltd.  Investment holdings 0 100 Note 6
Pacific Royale Ltd. ~ WHP Workflow Software design and 19.7 19.7
Solutions, Inc. development
Victory Star Getac Technology Manufacture and 100 100
Developments Ltd.  (Kunshan) Co., Ltd.  sales of notebooks
and related products
Integration Fon Yang Logistic Agency of 100 100
Technology Ltd. (Kunshan) Ltd. domestic/foreign
freight transport and
import/export
declaration and
import/export trade
Getac Technology Getac Inc. Selling, providing 100 100 Note 2 ~ 3
Corporation technical service,
(Formerly Getac repair and
Corporation) maintenance of
computers and
related products for
military and
industrial use
Getac Technology Getac (UK) Ltd. Sales and repair of 100 100 Note 2 ~ 3
Corporation computers and
(Formerly Getac related products
Corporation)
Getac Technology Getac Technology Sales of computers 100 100 Note 2 ~ 3
Corporation GmbH and related products
(Formerly Getac
Corporation)
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Ownership (%)

Main Business December December
Name of Investor = Name of Subsidiary Activities 31,2021 31,2020 Description
Getac Technology Getac (SuZhou) Sales and repair of 100 100 Note 2 ~ 3
Corporation Mobile Ltd. computers and its
(Formerly Getac peripherals,
Corporation) commercial portable
global positioning
system, electronic
parts, mold
production
equipment and office
equipment,
commission agent
and import/export
trade
Getac Technology Getac Video Sales of smart 100 100 Note 2 ~ 3
Corporation Solutions Inc. mobile surveillance
(Formerly Getac solution (including
Corporation) device hardware,
software, cloud
technologies and
consulting services)
Getac Technology WHP Workflow Software design and 80.3 0 Note 11
Corporation Solutions, Inc. development
(Formerly Getac
Corporation)
Hot Link Technology Master China Ltd. Investment holdings 100 100
Ltd.
Hot Link Technology Pacific Metal Investment holdings 0 100 Note 10
Ltd. Developments Ltd.  and trading
Hot Link Technology Mainpower Investment holdings 86.72 86.72 Combined
Ltd. International Ltd. ownership
Hot Link Technology ACE Continental Investment holdings 100 100
Ltd. Industries Ltd. and trading
Hot Link Technology Bellingham Investment holdings 100 100
Ltd. Investments Ltd.
Hot Link Technology Getac Investment holdings 100 100 Note 12
Ltd. Precision (HK) and trading
Limited
(Formerly Getac
Precision
Technologies (Hong
Kong) Limited)
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Ownership (%)

Main Business December December
Name of Investor = Name of Subsidiary Activities 31,2021 31,2020 Description
Hot Link Technology Mitac Technology Import/export 100 100
Ltd. Kyoto Corporation  electronic products,
provide technical
consulting
maintenance, and
repair services
Hot Link Technology Mitac Precision Investment holdings 100 100
Ltd. Developments Ltd. and trading
Hot Link Technology Running Power Ltd.  Investment holdings 100 0 Note 6
Ltd.
Hot Link Technology MPT Solution(HK)  Investment holdings 100 100 Newly
Ltd. Limited and trading established
(Formerly Mitac in 2020 (
Precision Note 9)
Development(HK)
Ltd.)
Hot Link Technology Mitac Precision Design and 0 100 Note 10
Ltd. Technology (Shunde) manufacture of
Ltd. computer chassis

and its components,
precision plastic
injection mold,
molding parts,
stamping parts and
molding equipment
processing, design
and repair services
and steel plate
cutting, etc
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Ownership (%)
Main Business December December

Name of Investor = Name of Subsidiary Activities 31,2021 31,2020 Description
Master China Ltd. Mitac Precision Design and 100 100
Technology manufacture of

(Kunshan) Co., Ltd.  computer chassis
and its components,
precision plastic
injection mold,
molding parts and
molding equipment
processing sales, and
maintenance and
repair services of

Mainpower SuZhou Mitac Design and 72.56 72.56 Combined
International Ltd. Precision Technology manufacture of ownership
Co., Ltd. computer chassis

and its components,
precision plastic
injection mold,
molding parts,
stamping parts,
molding equipment
processing, design
and repair services,
and steel plate

ACE Continental MPT Solution Manufacturing of 100 100 Note 7
Industries Ltd. (Vietnam) Company printer and its
Limited (Formerly components, DVD,
Mitac Precision cell phone, digital
Technology Vietnam camera, PCB etc.
Co., Ltd.)
Getac Getac Precision Manufacturing of 100 100
Precision (HK) Technology magnesium alloy
Limited (Changshu) Co., Ltd.
(Formerly Getac
Precision
Technologies (Hong

Kong) Limited)
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Ownership (%)

Main Business December December
Name of Investor ~ Name of Subsidiary Activities 31,2021 31,2020 Description
Getac Mass Bridge Ltd. Investment holdings 100 100 Note 4
Precision (HK)
Limited
(Formerly Getac
Precision
Technologies (Hong
Kong) Limited)
MPT Solution MPT Solution Manufacturing of 100 100 Note 8
(Vietnam) Company (Hanoi) Company printer and related
Limited Limited (Formerly products
Mitac Precision
Technology (HANOI)
Co., Ltd.)
Mass Bridge Ltd. Getac Precision Manufacturing of 100 100
Technology Vietnam personal computers,
Co., Ltd. communication
equipment,
automobile
electronic devices,
precision punching
dies, casting/forging
raw parts for
automobiles and
motorcycles, and
magnesium alloy
castings
Mitac Precision MPT Solution Forging 100 0 Newly
Technology (Xiangcheng) Co., manufacturing and established
(Kunshan) Co., Ltd.  Ltd. sales in the third
quarter of
2021.
National Aerospace Nafco Group Ltd. Investment holdings 100 100
Fasteners
Nafco Group Ltd. Nafco Holdings Ltd. Investment holdings 100 100
Nafco Holdings Ltd. Suzhou Nafco Production of 100 100

Precision Ltd.

components for
airplane and engine
use

Note 1: National Aerospace Fasteners Corporation was included in the consolidated financial

statements as the Group has substantial control over it.

Note 2: In October 2021, Getac Corporation was renamed as Getac Technology Corporation.
Note 3: After the reorganization in the third quarter of 2020, Getac Corporation held 100% shares
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of Getac Inc., Getac (UK) Ltd., and Getac Technology GmbH which were originally held
by Pacific Royale Ltd. ; of Getac (SuZhou) Mobile Ltd. which was originally held by
Integration Technology Ltd ; and of Getac Video Solutions Inc. which was originally held
by Running Power Ltd.

Note 4: After the reorganization in the second quarter of 2020, Getac Precision Technologies
(Hong Kong) Limited held 100% shares of Mass Bridge Ltd. which was originally held
by Hot Link Technology Ltd.

Note 5: Mitac Precision Technology Corporation was renamed to Atemitech Corporation in the
first quarter of 2021.

Note 6: After the reorganization in the first quarter of 2021, Hot Link Technology Ltd. held 100%
shares of Running Power Ltd. which was originally held by Pacific Royale Ltd.

Note 7: Mitac Precision Technology Vietnam Co., Ltd. was renamed to MPT Solution (Vietnam)
Company Limited in the second quarter of 2021.

Note 8: Mitac Precision Technology (HA NOI) Co., Ltd. was renamed to MPT Solution (Hanoi)
Company Limited in the second quarter of 2021.

Note 9: Mitac Precision Developments (HK) Limited was renamed to MPT Solution (HK) Limited
in the second quarter of 2021.

Note 10:Hot Link Technology Ltd. disposed its held 100% equity interests of Pacific Metal
Developments Ltd. and Mitac Computer (Shunde) Ltd. in the second quarter of 2021.

Note 11:Getac Holdings Corporation spilt and transferred the equity interest of WHP Workflow
Solutions, Inc. to Getac Technology Corporation on October 1, 2021.

Note 12: In January 2022, Getac Precision Technologies (Hong Kong) Limited was renamed as
Getac Precision (HK) Limited.

C. Subsidiaries not included in the consolidated financial statements: None.
D. Adjustments for subsidiaries with different balance sheet dates: None.

E. Restricted ability to transfer funds from subsidiaries to parent company: None.
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F. Subsidiaries that have non-controlling interests that are material to the Group:
As of December 31, 2021 and 2020, the non-controlling interest amounted to $1,740,918 and
$1,748,248, respectively. The information on non-controlling interest and respective subsidiaries
is as follows:

Non-controlling interest

December 31, 2021 December 31, 2020
Name of Principal place Ownership Ownership
subsidiary of business Amount (%) Amount (%)
Mainpower International British Virgin -~ § 258,494  13.28% $§ 240,214 13.28%
Ltd. Islands
SuZhou Mitac Precision China 380,194  16.33% 353,343  16.33%
Technology Co., Ltd. (Note)
National Aerospace Fasteners Taiwan 1,102,230  60.91% 1,154,691 60.91%
Corporation

Note: Mainpower International Ltd. owned shares of SuZhou Mitac Precision Technology Co.,
Ltd. as of December 31, 2021 and 2020, with a shareholding ratio of 83.67% for both years.

The remaining of shares were non-controlling interests.

Summarized financial information of the subsidiaries:

Balance sheets
Mainpower International Ltd.

December 31, 2021 December 31, 2020

Current assets $ 408 $ 420
Non-current assets 1,948,020 1,810,422
Current liabilities - -
Non-current liabilities ( 1,944) ( 2,000)
Total net assets $ 1,946,484 $ 1,808,842

SuZhou Mitac Precision Technology Co., Ltd.
December 31, 2021 December 31, 2020

Current assets $ 2,630,305 $ 2,811,995
Non-current assets 1,549,186 1,324,275
Current liabilities ( 1,780,559) ( 1,928,048)
Non-current liabilities ( 70,736) ( 44,456)
Total net assets $ 2,328,196 $ 2,163,766
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Balance sheets

Current assets
Non-current assets
Current liabilities
Non-current liabilities
Total net assets

Statements of comprehensive income

Revenue

Profit before income tax
Income tax expense

Profit for the year from continuing
operations
Loss from discontinued operations

Profit for the year
Other comprehensive (loss) income, net of tax

Total comprehensive income for the year
Comprehensive income attributable to
non-controlling interest

Dividends paid to non-controlling interest

Revenue

Profit before income tax
Income tax expense

Profit for the year from continuing
operations
Loss from discontinued operations

Profit for the year

Other comprehensive (loss) income , net of tax

Total comprehensive income for the year

Comprehensive income attributable to
non-controlling interest

Dividends paid to non-controlling interest

National Aerospace Fasteners Corporation
December 31, 2021 December 31, 2020

$ 1,103,929 $ 974,814
3,201,798 3,415,476

( 675,277) ( 528,662)
( 1,856,251) ( 1,988,479)
$ 1,774,199 $ 1,873,149

Mainpower International Ltd.

Years ended December 31,

2021 2020
$ - $ -
147,317 168,645
147,317 168,645
147,317 168,645
( 9,675) 29,490
$ 137,642 $ 198,135
$ 18279 $ 26,312
$ -3 -

SuZhou Mitac Precision Technology Co., Ltd.
Years ended December 31,

2021 2020
$ 4,741,406 $ 3,952,008
215,886 239,325
( 39,816) ( 37,766)
176,070 201,559
176,070 201,559
( 11,639) 35,146
$ 164,431 $ 236,705
$ 26,852 $ 38,654
$ - % -

-152-



Statements of comprehensive income

Revenue

(Loss) profit before income tax

Income tax benefit

(Loss) profit for the year from continuing
operations

Loss from discontinued operations

(Loss) profit for the year

Other comprehensive (loss) income , net of tax

Total comprehensive (loss) income for the year

Comprehensive (loss) income attributable to
non-controlling interest

Dividends paid to non-controlling interest

Statements of cash flows

Net cash used in operating activities

Net cash used in investing activities

Effect of exchange rates on cash and cash
equivalents

Decrease in cash and cash equivalents

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

Net cash provided by operating activities
Net cash used in investing activities

Net cash provided by (used in) financing activities

Effect of exchange rates on cash and cash
equivalents
Increase in cash and cash equivalents

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

National Aerospace Fasteners Corporation

Years ended December 31,

2021 2020
$ 1,426,205 $ 1,704,031
( 105,369) 51,066

8,640 8,766
( 96,729) 59,832
( 96,729) 59,832

1,155) 7,127
$ 97,884) $ 66,959
$ 59,621) $ 40,768
$ 16,034) ($ 85,620)

Mainpower International Ltd.

Years ended December 31,

2021 2020
($ 56) ($ 105)
( 2,008) -
2,052 83
( 12) ( 22)
418 440

$ 406 $ 418

SuZhou Mitac Precision Technology Co., Ltd.
Years ended December 31,

2021 2020
$ 32,125 $ 236,688
( 218,740) ( 159,845)
282,932 ( 492)
( 5,060) 15,688
91,257 92,039
280,512 188,473
$ 371,769 $ 280,512
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Statements of cash flows

National Aerospace Fasteners Corporation

Years ended December 31,

2021 2020

Net cash provided by operating activities $ 73,546 $ 526,410
Net cash used in investing activities ( 62,386) ( 174,907)
Net cash used in financing activities ( 36,746) ( 340,654)
Effect of exchange rates on cash and cash

equivalents 188 301
(Decrease) increase in cash and cash equivalents ( 25,398) 11,150
Cash and cash equivalents, beginning of year 135,509 124,359
Cash and cash equivalents, end of year $ 110,111  $ 135,509

(4)Foreign currency translation

Items included in the financial statements of each of the Group’s entities are measured using the
currency of the primary economic environment in which the entity operates (the “functional
currency”). The consolidated financial statements are presented in New Taiwan dollars, which is the
Company’s functional and the Group’s presentation currency.

A. Foreign currency transactions and balances

(a)Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions or valuation where items are remeasured.
Foreign exchange gains and losses resulting from the settlement of such transactions are
recognised in profit or loss in the period in which they arise.

(b)Monetary assets and liabilities denominated in foreign currencies at the period end are re-
translated at the exchange rates prevailing at the balance sheet date. Exchange differences
arising upon re-translation at the balance sheet date are recognised in profit or loss.

(c)Non-monetary assets and liabilities denominated in foreign currencies held at fair value
through profit or loss are re-translated at the exchange rates prevailing at the balance sheet date;
their translation differences are recognised in profit or loss. Non-monetary assets and liabilities
denominated in foreign currencies held at fair value through other comprehensive income are
re-translated at the exchange rates prevailing at the balance sheet date; their translation
differences are recognised in other comprehensive income. However, non-monetary assets and
liabilities denominated in foreign currencies that are not measured at fair value are translated
using the historical exchange rates at the dates of the initial transactions.

(d)All foreign exchange gains and losses are presented in the statement of comprehensive income
within ‘other gains and losses’.

B. Translation of foreign operations

(a) The operating results and financial position of all the group entities and associates that have a

functional currency different from the presentation currency are translated into the

presentation currency as follows:
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1. Assets and liabilities for each balance sheet presented are translated at the spot exchange rate
prevailing at the date of that balance sheet;
ii. Income and expenses for each statement of comprehensive income are translated at average
exchange rates of that period; and
iii. All resulting exchange differences are recognised in other comprehensive income.

(b)When the foreign operation partially disposed of or sold is an associate, exchange differences
that were recorded in other comprehensive income are proportionately reclassified to profit or
loss as part of the gain or loss on sale. In addition, even when the Group still retains partial
interest in the former foreign associate after losing significant influence over the former foreign
associate, or losing joint control of the former jointly controlled entity, such transactions should
be accounted for as disposal of all interest in these foreign operations.

(c) When the foreign operation partially disposed of or sold is a subsidiary, cumulative exchange
differences that were recorded in other comprehensive income are proportionately transferred
to the non-controlling interest in this foreign operation. In addition, even when the Group still
retains partial interest in the former foreign subsidiary after losing control of the former foreign
subsidiary, such transactions should be accounted for as disposal of all interest in the foreign
operation.

(5)Classification of current and non-current items

A. Assets that meet one of the following criteria are classified as current assets; otherwise they are
classified as non-current assets:
(a) Assets arising from operating activities that are expected to be realized, or are intended to be
sold or consumed within the normal operating cycle;
(b)Assets held mainly for trading purposes;
(c)Assets that are expected to be realized within twelve months from the balance sheet date;
(d)Cash and cash equivalents, excluding restricted cash and cash equivalents and those that are to
be exchanged or used to settle liabilities more than twelve months after the balance sheet date.
B. Liabilities that meet one of the following criteria are classified as current liabilities; otherwise they
are classified as non-current liabilities:
(a)Liabilities that are expected to be settled within the normal operating cycle;
(b)Liabilities arising mainly from trading activities;
(c)Liabilities that are to be settled within twelve months from the balance sheet date;
(d)Liabilities for which the repayment date cannot be extended unconditionally to more than
twelve months after the balance sheet date. Terms of a liability that could, at the option of the
counterparty, result in its settlement by the issue of equity instruments do not affect its
classification.

The Group classifies all liabilities that do not meet the above criteria as non-current liabilities.
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(6)Cash equivalents

Cash equivalents refer to short-term, highly liquid investments that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value. Time deposits that
meet the definition above and are held for the purpose of meeting short-term cash commitments in
operations are classified as cash equivalents. Time deposits with maturity period over three months
not meeting the definition of cash equivalents are classified as financial assets at amortized cost.

(7)Financial assets at fair value through profit or loss

A. Financial assets at fair value through profit or loss are financial assets that are not measured at
amortized cost or fair value through other comprehensive income.

B. On a regular way purchase or sale basis, financial assets at fair value through profit or loss are
recognised and derecognised using trade date accounting.

C. At initial recognition, the Group measures the financial assets at fair value and recognizes the
transaction costs in profit or loss. The Group subsequently measures the financial assets at fair
value, and recognizes the gain or loss in profit or loss.

D. The Group recognizes the dividend income when the right to receive payment is established, future
economic benefits associated with the dividend will flow to the Group and the amount of the
dividend can be measured reliably.

(8)Financial assets at fair value through other comprehensive income

A. Financial assets at fair value through other comprehensive income comprise equity securities
which are not held for trading, and for which the Group has made an irrevocable election at initial
recognition to recognize changes in fair value in other comprehensive income and debt instruments
which meet all of the following criteria:

(a) The objective of the Group’s business model is achieved both by collecting contractual cash
flows and selling financial assets; and

(b) The assets’ contractual cash flows represent solely payments of principal and interest.

B. On aregular way purchase or sale basis, financial assets at fair value through other comprehensive
income are recognised and derecognised using trade date accounting.

C. At initial recognition, the Group measures the financial assets at fair value plus transaction costs.
The Group subsequently measures the financial assets at fair value:

(a) The changes in fair value of equity investments that were recognised in other comprehensive
income are reclassified to retained earnings and are not reclassified to profit or loss following
the derecognition of the investment. Dividends are recognised as revenue when the right to
receive payment is established, future economic benefits associated with the dividend will flow
to the Group and the amount of the dividend can be measured reliably.

(b) Except for the recognition of impairment loss, interest income and gain or loss on foreign
exchange which are recognised in profit or loss, the changes in fair value of debt instruments
are taken through other comprehensive income. When the financial asset is derecognised, the

cumulative gain or loss previously recognised in other comprehensive income is reclassified
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from equity to profit or loss.

(9)Financial assets at amortized cost

A. Financial assets at amortized cost are those that meet all of the following criteria:

(a) The objective of the Group’s business model is achieved by collecting contractual cash flows.
(b) The assets’ contractual cash flows represent solely payments of principal and interest.

B. On a regular way purchase or sale basis, financial assets at amortized cost are recognised and
derecognised using trade date accounting.

C. At initial recognition, the Group measures the financial assets at fair value plus transaction costs.
Interest income from these financial assets is included in finance income using the effective
interest method. A gain or loss is recognised in profit or loss when the asset is derecognised or
impaired.

D. The Group’s time deposits which do not fall under cash equivalents are those with a short maturity
period and are measured at initial investment amount as the effect of discounting is immaterial.

(10)Accounts and notes receivable

A. Accounts and notes receivable entitle the Group a legal right to receive consideration in exchange
for transferred goods or rendered services.
B. The short-term accounts and notes receivable without bearing interest are subsequently measured
at initial invoice amount as the effect of discounting is immaterial.
(11)Impairment of financial assets

For debt instruments measured at fair value through other comprehensive income and financial
assets at amortized cost , at each reporting date, the Group recognizes the impairment provision for
12 months expected credit losses if there has not been a significant increase in credit risk since initial
recognition or recognizes the impairment provision for the lifetime expected credit losses (ECLs) if
such credit risk has increased since initial recognition after taking into consideration all reasonable
and verifiable information that includes forecasts. On the other hand, for accounts receivable or
contract assets that do not contain a significant financing component, the Group recognizes the
impairment provision for lifetime ECLs.

(12)Derecognition of financial assets
The Group derecognizes a financial asset when the contractual rights to receive the cash flows from
the financial asset expire.

(13)Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is determined using the
weighted-average method. The item by item approach is used in applying the lower of cost and net
realisable value. Net realisable value is the estimated selling price in the ordinary course of business,
less the estimated cost of completion and applicable variable selling expenses.

(14)Investments accounted for using the equity method / associates

A. Associates are all entities over which the Group has significant influence but not control. In

general, it is presumed that the investor has significant influence, if an investor holds, directly or
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indirectly 20 percent or more of the voting power of the investee. Investments in associates are
accounted for using the equity method and are initially recognised at cost.

B. The Group’s share of its associates’ post-acquisition profits or losses is recognised in profit or
loss, and its share of post-acquisition movements in other comprehensive income is recognised
in other comprehensive income. When the Group’s share of losses in an associate equals or
exceeds its interest in the associate, including any other unsecured receivables, the Group does
not recognize further losses, unless it has incurred legal or constructive obligations or made
payments on behalf of the associate.

C. When changes in an associate’s equity do not arise from profit or loss or other comprehensive
income of the associate and such changes do not affect the Group’s ownership percentage of the
associate, the Group recognizes change in ownership interests in the associate in ‘capital surplus’
in proportion to its ownership. The capital surplus was transferred proportionally to profit or loss
when the associates are subsequently disposed.

D. Unrealized gains on transactions between the Group and its associates are eliminated to the extent
of the Group’s interest in the associates. Unrealized losses are also eliminated unless the
transaction provides evidence of an impairment of the asset transferred. Accounting policies of
associates have been adjusted where necessary to ensure consistency with the policies adopted
by the Group.

E. In the case that an associate issues new shares and the Group does not subscribe or acquire new
shares proportionately, which results in a change in the Group’s ownership percentage of the
associate but maintains significant influence on the associate, then ‘capital surplus’ and
‘investments accounted for under the equity method’ shall be adjusted for the increase or decrease
of its share of equity interest. If the above condition causes a decrease in the Group’s ownership
percentage of the associate, in addition to the above adjustment, the amounts previously
recognised in other comprehensive income in relation to the associate are reclassified to profit or
loss proportionately on the same basis as would be required if the relevant assets or liabilities
were disposed of.

F. Upon loss of significant influence over an associate, the Group remeasures any investment
retained in the former associate at its fair value. Any difference between fair value and carrying
amount is recognised in profit or loss.

G. When the Group disposes its investment in an associate and loses significant influence over this
associate, the amounts previously recognised in other comprehensive income in relation to the
associate, are reclassified to profit or loss, on the same basis as would be required if the relevant
assets or liabilities were disposed of. If it retains significant influence over this associate, the
amounts previously recognised in other comprehensive income in relation to the associate are

reclassified to profit or loss proportionately in accordance with the aforementioned approach.

(15)Property, plant and equipment

A. Property, plant and equipment are initially recorded at cost. Borrowing costs incurred during the
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construction period are capitalized.

B. Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Group and the cost of the item can be measured reliably. The carrying amount of the
replaced part is derecognised. All other repairs and maintenance are charged to profit or loss
during the financial period in which they are incurred.

C. Land is not depreciated. Other property, plant and equipment apply cost model and are
depreciated using the straight-line method to allocate their cost over their estimated useful lives.
Each part of an item of property, plant, and equipment with a cost that is significant in relation to
the total cost of the item must be depreciated separately.

D. The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted if
appropriate, at each balance sheet date. If expectations for the assets’ residual values and useful
lives differ from previous estimates or the patterns of consumption of the assets’ future economic
benefits embodied in the assets have changed significantly, any change is accounted for as a
change in estimate under IAS 8, ‘Accounting Policies, Changes in Accounting Estimates and
Errors’, from the date of the change. The estimated useful lives of property, plant and equipment

are as follows:

Buildings and structures 3 years ~ 55 years
Machinery and equipment 3 years ~ 12 years
Office equipment 3 years ~ 10 years
Other equipment 3 years ~ 10 years

(16)Leasing arrangements (lessee) —right-of-use assets/ lease liabilities

A. Leases are recognised as a right-of-use asset and a corresponding lease liability at the date at
which the leased asset is available for use by the Group. For short-term leases or leases of low-
value assets, lease payments are recognised as an expense on a straight-line basis over the lease
term.

B. Lease liabilities include the net present value of the remaining lease payments at the
commencement date, discounted using the incremental borrowing interest rate.

Lease payments are comprised of the following:

(a) Fixed payments, less any lease incentives receivable; and

(b) Variable lease payments that depend on an index or a rate.

The Group subsequently measures the lease liability at amortized cost using the interest method
and recognised interest expense over the lease term. The lease liability is remeasured and the
amount of remeasurement is recognised as an adjustment to the right-of-use asset when there are
changes in the lease term or lease payments and such changes do not arise from contract
modifications.

C. At the commencement date, the right-of-use asset is stated at cost comprising the amount of the

initial measurement of lease liability.
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The right-of-use asset is measured subsequently using the cost model and is depreciated from the
commencement date to the earlier of the end of the asset’s useful life or the end of the lease term.
When the lease liability is remeasured, the amount of remeasurement is recognised as an

adjustment to the right-of-use asset.

D. For lease modifications that decrease the scope of the lease, the lessee shall decrease the carrying

amount of the right-of-use asset to reflect the partial or full termination of the lease, and recognize

the difference between remeasured lease liability in profit or loss.

(17)Investment property

An investment property is stated initially at its cost and measured subsequently using the cost model.

Except for land, investment property is depreciated on a straight-line basis over its estimated useful
life of 10 ~ 50 years.
(18)Intangible assets

A.

D.

Computer software
Computer software expenditures are stated at cost and amortized on a straight-line basis over its

estimated useful life of 1 to 5 years.

. Goodwill

Goodwill arises in a business combination accounted for by applying the acquisition method.

. Special technology

Separately acquired special technology is stated at historical cost. Special technology acquired in
a business combination are recognised at fair value at the acquisition date and amortized using
the straight-line method over their estimated useful lives of 7 years.

Patents

Patents are amortized on a straight-line basis over its estimated useful life of 3 to 5 years.

(19)Impairment of non-financial assets
A. The Group assesses at each balance sheet date the recoverable amounts of those assets where

there is an indication that they are impaired. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is
the higher of an asset’s fair value less costs to sell or value in use. Except for goodwill, when the
circumstances or reasons for recognizing impairment loss for an asset in prior years no longer
exist or diminish, the impairment loss is reversed. The increased carrying amount due to reversal
should not be more than what the depreciated or amortized historical cost would have been if the
impairment had not been recognised.

. The recoverable amounts of goodwill, intangible assets with an indefinite useful life and

intangible assets that have not yet been available for use shall be evaluated periodically. An
impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its
recoverable amount. Impairment loss of goodwill previously recognised in profit or loss shall not
be reversed in the following years.

. For the purpose of impairment testing, goodwill acquired in a business combination is allocated

to each of the cash-generating units, or groups of cash-generating units, that is/are expected to
benefit from the synergies of the business combination. Each unit or group of units to which the
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goodwill is allocated represents the lowest level within the entity at which the goodwill is
monitored for internal management purposes. Goodwill is monitored at the operating segment
level.

(20)Borrowings
Borrowings comprise long-term and short-term bank borrowings. Borrowings are recognised

initially at fair value, net of transaction costs incurred. Borrowings are subsequently stated at
amortized cost; any difference between the proceeds (net of transaction costs) and the redemption
value is recognised in profit or loss over the period of the borrowings using the effective interest
method.

(21)Notes and accounts payable

A. Accounts payable are liabilities for purchases of raw materials, goods or services and notes
payable are those resulting from operating and non-operating activities.

B. The short-term notes and accounts payable without bearing interest are subsequently measured
at initial invoice amount as the effect of discounting is immaterial.

(22)Financial liabilities at fair value through profit or loss

A. Financial liabilities are classified in this category of held for trading if acquired principally for
the purpose of repurchasing in the short-term. Derivatives are also categorized as financial
liabilities held for trading unless they are designated as hedges.

B. At initial recognition, the Group measures the financial liabilities at fair value. All related
transaction costs are recognised in profit or loss. The Group subsequently measures these
financial liabilities at fair value with any gain or loss recognised in profit or loss.

(23)Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability specified in the contract
is discharged or cancelled or expires.

(24)Offsetting financial instruments

Financial assets and liabilities are offset and reported in the net amount in the balance sheet when
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle
on a net basis or realize the asset and settle the liability simultaneously.
(25)Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result
of past events, and it is probable that an outflow of economic resources will be required to settle the
obligation and the amount of the obligation can be reliably estimated. Provisions are measured at
the present value of the expenditures expected to be required to settle the obligation on the balance
sheet date, which is discounted using a pre-tax discount rate that reflects the current market
assessments of the time value of money and the risks specific to the obligation. When discounting
is used, the increase in the provision due to passage of time is recognised as interest expense.

Provisions are not recognised for future operating losses.
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(26)Employee benefits

A. Short-term employee benefits

Short-term employee benefits are measured at the undiscounted amount of the benefits expected

to be paid in respect of service rendered by employees in a period and should be recognised as

expense in that period when the employees render service.

B. Pensions

(a)Defined contribution plans

For defined contribution plans, the contributions are recognised as pension expense when they

are due on an accrual basis. Prepaid contributions are recognised as an asset to the extent of a

cash refund or a reduction in the future payments.
(b)Defined benefit plans

1.

il.

Net obligation under a defined benefit plan is defined as the present value of an amount
of pension benefits that employees will receive on retirement for their services with the
Group in current period or prior periods. The liability recognised in the balance sheet in
respect of defined benefit pension plans is the present value of the defined benefit
obligation at the balance sheet date less the fair value of plan assets. The net defined
benefit obligation is calculated annually by independent actuaries using the projected unit
credit method. The rate used to discount is determined by using interest rates of high-
quality corporate bonds that are denominated in the currency in which the benefits will
be paid, and that have terms to maturity approximating to the terms of the related pension
liability; when there is no deep market in high-quality corporate bonds, the Group uses
interest rates of government bonds (at the balance sheet date) instead.

Remeasurements arising on defined benefit plans are recognised in other comprehensive

income in the period in which they arise and are recorded as retained earnings.

iii. Past service costs are recognised immediately in profit or loss.

C. Employees’ bonus and directors’ and supervisors’ remuneration

Employees’ bonus and directors’ and supervisors’ remuneration are recognised as expenses and

liabilities, provided that such recognition is required under legal or constructive obligation and

those amounts can be reliably estimated. However, if the accrued amounts for employees’ bonus

and directors’ and supervisors’ remuneration are different from the actual distributed amounts as

resolved by the stockholders at their stockholders’ meeting subsequently, the differences should

be recognised based on the accounting for changes in estimates.

(27)Employee share-based payment

For the equity-settled share-based payment arrangements, the employee services received are

measured at the fair value of the equity instruments granted at the grant date, and are recognised as

compensation cost over the vesting period, with a corresponding adjustment to equity. The fair value

of the equity instruments granted shall reflect the impact of market vesting conditions and non-

vesting conditions. Compensation cost is subject to adjustment based on the service conditions that
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are expected to be satisfied and the estimates of the number of equity instruments that are expected

to vest under the non-market vesting conditions at each balance sheet date. Ultimately, the amount

of compensation cost recognised is based on the number of equity instruments that eventually vest.
(28)Income tax

A. The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or
loss, except to the extent that it relates to items recognised in other comprehensive income or
items recognised directly in equity, in which cases the tax is recognised in other comprehensive
income or equity.

B. The current income tax expense is calculated on the basis of the tax laws enacted or substantively
enacted at the balance sheet date in the countries where the Company and its subsidiaries operate
and generate taxable income. Management periodically evaluates positions taken in tax returns
with respect to situations in accordance with applicable tax regulations. It establishes provisions
where appropriate based on the amounts expected to be paid to the tax authorities. An additional
tax is levied on the unappropriated retained earnings and is recorded as income tax expense in
the year the stockholders resolve to retain the earnings.

C. Deferred income tax is recognised, using the balance sheet liability method, on temporary
differences arising between the tax bases of assets and liabilities and their carrying amounts in
the consolidated balance sheet. However, the deferred income tax is not accounted for if it arises
from initial recognition of goodwill or of an asset or liability in a transaction other than a business
combination that at the time of the transaction affects neither accounting nor taxable profit nor
loss. Deferred income tax is provided on temporary differences arising on investments in
subsidiaries and associates, except where the timing of the reversal of the temporary difference
is controlled by the Group and it is probable that the temporary difference will not reverse in the
foreseeable future. Deferred income tax is determined using tax rates (and laws) that have been
enacted or substantially enacted by the balance sheet date and are expected to apply when the
related deferred income tax asset is realized or the deferred income tax liability is settled.

D. Deferred income tax assets are recognised only to the extent that it is probable that future taxable
profit will be available against which the temporary differences can be utilized. At each balance
sheet date, unrecognised and recognised deferred income tax assets are reassessed.

E. Current income tax assets and liabilities are offset and the net amount reported in the balance
sheet when there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realize the asset and settle the liability simultaneously.
Deferred income tax assets and liabilities are offset on the balance sheet when the entity has the
legally enforceable right to offset current tax assets against current tax liabilities and they are
levied by the same taxation authority on either the same entity or different entities that intend to

settle on a net basis or realize the asset and settle the liability simultaneously.
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(29)Share capital
Ordinary shares are classified as equity. The classification of preferred shares is determined

according to the special rights attached to preferred shares based on the substance of the contract
and the definition of financial liabilities and equity instruments. Preferred shares are classified as
liabilities when they have the basic characteristics of financial liabilities; otherwise, they are
classified as equity. Incremental costs directly attributable to the issue of new shares or stock options
are shown in equity as a deduction, net of tax, from the proceeds.
(30)Dividends

Dividends are recorded in the Company’s financial statements in the period in which they are
approved by the Company’s shareholders. Cash dividends are recorded as liabilities; stock dividends
are recorded as stock dividends to be distributed and are reclassified to ordinary shares on the
effective date of new shares issuance.

(31)Revenue recognition

A. Sales of goods

(a) The Group manufactures and sells notebook computers, hardware, and software for military
and industrial computer systems, molds and aerospace fasteners products. Sales are recognised
when control of the products has transferred, being when the products are delivered to the
customer, the customer has full discretion over the channel and price to sell the products, and
there is no unfulfilled obligation that could affect the customer’s acceptance of the products.
Delivery occurs when the products have been shipped to the specific location, the risks of
obsolescence and loss have been transferred to the customer, and either the customer has
accepted the products in accordance with the sales contract, or the Group has objective
evidence that all criteria for acceptance have been satisfied.

(b)Revenue from sales is recognised based on the price specified in the contract, net of the
estimated sales returns as well as sales discounts and allowances. A refund liability is
recognised for expected sales discounts and allowances payable to customers in relation to
sales made until the end of the reporting period. The sales usually are made with a credit term
of 5 months. The Group does not expect to have any contracts where the period between the
transfer of the promised goods to the customer and payment by the customer exceeds one year.
As a consequence, the Group does not adjust any of the transaction prices for the time value
of money.

(c)The Group’s obligation to provide maintenance for faulty products under the standard
warranty terms is recognised as a provision.

(d)A receivable is recognised when the goods are delivered as this is the point in time that the
consideration is unconditional because only the passage of time is required before the payment
is due.

B. Sales of services

The Group provides cloud storage and software computing as well as warranty extension service.
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Revenue from providing services is recognised in the accounting period in which the services
are rendered. For fixed-price contracts, revenue is recognised on a straight-line basis during the
service period. The customer pays at the time specified in the payment schedule. If the services
rendered exceed the payment, a contract asset is recognised. If the payments exceed the services
rendered, a contract liability is recognised.

(32)Government grants

Government grants are recognised at their fair value only when there is reasonable assurance that

the Group will comply with any conditions attached to the grants and the grants will be received.

Government grants are recognised in profit or loss on a systematic basis over the periods in which

the Group recognizes expenses for the related costs for which the grants are intended to compensate.
(33)Reorganization

Under regulations of competent authority of the R.O.C, the reorganization within the Group is

recorded at the carrying value.

(34)Operating segments

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision-maker. The Group’s chief operating decision-maker, who is responsible for
allocating resources and assessing performance of the operating segments.
. CRITICAL ACCOUNTING JUDGEMENTS, ESTIMATES AND KEY SOURCES OF
ASSUMPTION UNCERTAINTY

The preparation of these consolidated financial statements requires management to make critical

judgements in applying the Group’s accounting policies and make critical assumptions and estimates
concerning future events. Assumptions and estimates may differ from the actual results and are
continually evaluated and adjusted based on historical experience and other factors. The information is
addressed below:

(1) Critical judgements in applying the Group’s accounting policies

None.

(2) Critical accounting estimates and assumptions

Evaluation of inventories

As inventories are stated at the lower of cost and net realizable value, the Group must determine the
net realizable value of inventories on balance sheet date using judgements and estimates. Due to the
rapid technology innovation, the Group evaluates the amounts of normal inventory consumption,
obsolete inventories or inventories without market selling value on balance sheet date, and writes
down the cost of inventories to the net realizable value. Such an evaluation of inventories is
principally based on the demand for the products within the specified period in the future. Therefore,
there might be material changes to the evaluation.

As of December 31, 2021, the carrying amount of inventories was $7,593,566.
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6. DETAILS OF SIGNIFICANT ACCOUNTS

(1)Cash and cash equivalents

December 31, 2021 December 31, 2020

Cash on hand $ 1,837 $ 980
Checking accounts and demand

deposits 5,113,383 4,420,971
Time deposits 669,891 1,284,079
Total $ 5,785,111 § 5,706,030

A. The Group transacts with a variety of financial institutions all with high credit quality to disperse
credit risk, so it expects that the probability of counterparty default is remote.

B. The Group has no cash and cash equivalents pledged to others as collateral.
(2)Financial assets at fair value through profit or loss

December 31, 2021 December 31, 2020

Current items:
Financial assets mandatorily
measured at fair value through
profit or loss

Non-hedging derivatives $ - § -
Valuation adjustment 13,642 63,883
Total $ 13,642 § 63,883

A. The Group recognised net (loss) gain of $(43,840) and $53,675 on financial assets mandatorily
measured at fair value through profit or loss for the years ended December 31, 2021 and 2020,
respectively.
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B. The non-hedging derivative instruments transaction and contract information are as follows:

December 31, 2021
Contract Terms

Notional Amount

Item (in thousands) Strike Rate Settlement Date
Sales of forward foreign USD 41,000  6.4123~6.4568 2022.01.07~
exchange (Note 1) 2022.04.07
Purchases of forward foreign CNY 121,947 6.4124~6.433 2022.01.19~
exchange (Note 2) 2022.03.28
Sales of forward foreign EUR 3,700  31.337~31.428 2022.01.14~
exchange (Note 3) 2022.02.14
Sales of forward foreign EUR 3,701 1.1324~1.135 2022.01.14~
exchange (Note 4) 2022.03.25
Sales of forward foreign USD 17,000 27.695~28.018 2022.01.20~
exchange (Note 5) 2022.03.31

Note 1: Advance booking USD to buy CNY.
Note 2: Advance booking CNY to sell USD.
Note 3: Advance booking EUR to buy TWD.
Note 4: Advance booking EUR to buy USD.
Note 5: Advance booking USD to buy TWD.

December 31, 2020
Contract Terms

Notional Amount

Item (in thousands) Strike Rate Settlement Date
Sales of forward foreign USD 22,000 28.237~28.69 2021.01.15~
exchange (Note 1) 2021.03.22
Sales of forward foreign USD 37,000  6.5310~6.7332 2021.01.07~
exchange (Note 2) 2021.03.09
Purchases of forward foreign CNY 198,358  6.6515~6.9035 2021.01.08~
exchange (Note 3) 2021.02.26

Note 1: Advance booking USD to buy TWD.

Note 2: Advance booking USD to buy CNY.

Note 3: Advance booking CNY to sell USD.

The Group entered into forward foreign exchange contracts to hedge exchange rate risk of import
and export proceeds and exchange of NTD and foreign currencies. However, these forward foreign
exchange contracts are not accounted for under hedge accounting.

C. The Group has no financial assets at fair value through profit or loss pledged to others as collateral.
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(3)Financial assets at fair value through other comprehensive income

December 31, 2021  December 31, 2020

Items
Non-current items:
Equity instruments

Listed stocks $ 461,955 $ 467,615

Unlisted stocks 318,899 286,335
Subtotal 780,854 753,950

Valuation adjustments 89,268 ( 12,333)
Total $ 870,122 $ 741,617

A. Above equity instruments were held for medium and long-term investments, therefore they were
classified as financial assets at fair value through other comprehensive income.
B. Amounts recognised in profit or loss and other comprehensive income in relation to the financial

assets at fair value through other comprehensive income are listed below:

Years ended December 31,
2021 2020

Equity instruments at fair value through other
comprehensive income
Fair value change recognised in other
comprehensive income $ 100,658  $ 87,613

C. The Group has no financial assets at fair value through other comprehensive income pledged to
others as collateral.

(4)Financial assets at amortized cost

Items December 31, 2021 December 31, 2020

Current items:
Time deposits-over 3 months $ 12,827 $ 547,275

A. Details of the Group’s financial assets at amortized cost pledged to others as collateral are provided
in Note 8.

B. Information relating to credit risk of financial assets at amortized cost is provided in Note 12(2).
(5)Notes and accounts receivable

December 31, 2021 December 31, 2020

Notes receivable $ 11,569 $ 13,793
Accounts receivable $ 7,415,479 $ 7,511,136
Accounts receivable-related parties 52,510 15,446
Less: Allowance for uncollectible accounts ( 12,789) ( 12,960)
$ 7,455,200 $ 7,513,622
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A. The ageing analysis of accounts receivable and notes receivable that were past due but not impaired

is as follows:

December 31, 2021 December 31, 2020
Accounts receivable Notes receivable Accounts receivable Notes receivable
Not past due  $ 7,226,061 $ 11,569 $ 7,297,179 $ 13,793
1 to 90 days 231,674 - 227,951 -
91 to 180 days 9,909 - 1,334 -
Over 180 days 345 - 118 -
$ 7,467,989 $ 11,569 $ 7,526,582 $ 13,793

The above ageing analysis was based on past due date.

B. As of December 31, 2021 and 2020, accounts receivable and notes receivable were all from
contracts with customers. As of January 1, 2020, the balance of receivables from contracts with
customers amounted to $6,375,028.

C. The Group does not hold any collateral as security.

D. As at December 31, 2021 and 2020, without taking into account any collateral held or other credit
enhancements, the maximum exposure to credit risk in respect of the amount that best represents
the Group’s notes receivable were $11,569 and $13,793, and accounts receivable were
$7,467,989 and $7,526,582, respectively.

E. Information relating to credit risk is provided in Note 12(2).

(6)Inventories
December 31, 2021 December 31, 2020
Raw materials $ 4,081,924 $ 3,430,234
Work in process 379,737 400,045
Finished goods 2,878,716 1,403,669
In-transit inventories 253,189 209,253
Total $ 7,593,566 $ 5,443,201

The cost of inventories recognised as expense for the year:

Years ended December 31,

2021 2020
Cost of goods sold $ 22,235,124  $ 19,926,037
Loss on decline in market
price and obsolete and slow-moving inventories 260,923 106,465
Others 21,671 28,413
$ 22,517,718 $ 20,060,915
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(7)Investments accounted for under the equity method

December 31, 2021 December 31, 2020

Waffer Technology Corp. $ 653,725 $ 628,396
Lian Jie Investment Co., Ltd. 248,023 168,252
Advanced Medical Design 64,922 55,592
Lian Jie Investment Co., Ltd II. 59,834 64,317
Harbinger Ruyi 11 107,375 73,647
Harbinger Ruyi 18,385 18,853

$ 1,152,264 $ 1,009,557

A. Associates:
(a) The basic information of the associates that are material to the Group is as follows:

Principal
place of Shareholding ratio Method of
Company name  business December 31, 2021 December 31, 2020 measurement
Waffer Technology  Taiwan 35.00% 35.74% Equity method
Corp.
Lian Jie Investment ~ Taiwan 49.98% 49.98% Equity method
Co., Ltd.

(b) The summarized financial information of the associates that are material to the Group is shown

below:

Balance sheets

Waffer Technology Corp.
December 31, 2021  December 31, 2020
Current assets $ 2,525,136 $ 2,392,265
Non-current assets 2,601,481 2,067,587
Current liabilities ( 2,553,473) ( 1,969,383)
Non-current liabilities ( 102,788) ( 112,868)
Total net assets $ 2,470,356 $ 2,377,601
Share in associate's net assets $ 866,204 $ 850,388
Unrealised gain from Waffer Technology Corp.
selling land to the Company ( 245,526) ( 254,539)
Goodwill 33,047 33,047
Carrying amount of the associate $ 653,725 $ 628,896
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Lian Jie Investment Co., Ltd.
December 31, 2021  December 31, 2020

Current assets $ 135,613 $ 8,988
Non-current assets 368,440 327,721
Current liabilities ( 7,818) ( 80)
Non-current liabilities - -
Total net assets $ 496,235 $ 336,629
Share in associate's net assets $ 248,023 $ 168,252
Carrying amount of the associate $ 248,023 § 168,252
Statements of comprehensive income
Watftfer Technology Corp.
Years ended December 31,
2021 2020
Revenue $ 2,824,307 $ 1,997,427
Profit for the year from
continuing operations $ 164,735  § 649,834
Other comprehensive loss, net
of tax ( 19,457) ( 14,768)
Total comprehensive income $ 145,278  $ 635,066
Dividends received from associates $ 36,201  § -
Lian Jie Investment Co., Ltd.
Years ended December 31,
2021 2020
Revenue $ 5,709 $ 5,702
Profit for the year from
continuing operations $ 6,042 $ 5,565
Other comprehensive income , net
of tax 24,988 115,984
Total comprehensive income $ 31,030 § 121,549
Dividends received from associates $ 7,665 $ 1,913

(c) The Group’s share of the operating results are summarized below:
As of December 31, 2021 and 2020, the carrying amount of the Group’s individually

immaterial associates amounted to $250,516 and $212,409, respectively.

Years ended December 31,

2021 2020
Profit (lgss) for the year from continuing S 8414 ($ 11,724)
operations
Other comprehensive income , net of
tax 10,013 104,949
Total comprehensive income $ 18,427 $ 93,225
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(d) The Group’s material associate, Waffer Technology Corp. has quoted market prices. As of
December 31, 2021 and 2020, the fair value was $2,348,459 and $1,153,045, respectively.

(e) The Group is the single largest shareholder of Waffer Technology Corp. with a 35% equity
interest. The Group has no current ability to direct the management decisions and operation
strategy of Waffer Technology Corp., including strategical decision (such as financing,
acquisition, personnel policies and dividend policy), only with the shares which were held by
the Company and subsidiaries can not reach the statutory attendance rate of the shareholders'
meeting, which indicates that the Group has no current ability to direct the relevant activities
of Waffer Technology Corp., the Group has no control force, but only has significant influence,
over the investee.

B. The share of gain (loss) of associates and joint ventures accounted for under the equity method
were $70,518 and ($24,168), respectively, and other comprehensive gain $126,303 and $110,612
were recognised for the years ended December 31, 2021 and 2020, respectively.
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(9)Leasing arrangements — lessee

A. The Group leases various assets including land, buildings and structures, business vehicles and

office equipment. Rental contracts are typically made for periods of 2 to 50 years. Lease terms are
negotiated on an individual basis and contain a wide range of different terms and conditions. The
lease agreements do not impose covenants, but leased buildings and structures may not be used
for subleasing to others.

. The carrying amount of right-of-use assets and the depreciation charge are as follows:

December 31,2021 December 31, 2020
Carrying amount Carrying amount

Land $ 325311 $ 337,229
Buildings 474,009 644,180
Machinery and equipment 4,577 6,811
Business vehicles 4,950 5,248
Office equipment 3,800 3,643
Total $ 812,647 $ 997,111

Years ended December 31,

2021 2020
Depreciation charge  Depreciation charge
Land $ 9,453 § 11,583
Buildings 163,909 144,063
Machinery and equipment 2,197 2,168
Business vehicles 3,965 4,364
Office equipment 1,262 1,214
$ 180,786 $ 163,392

. For the years ended December 31, 2021 and 2020, the additions to right-of-use assets were $84,987
and $253,157, respectively.
. The information on profit and loss accounts relating to lease contracts is as follows:

Years ended December 31,
2021 2020

Items affecting profit or loss
Interest expense on lease liabilities $ 13,168 $ 9,672

. For years ended December 31, 2021 and 2020, the Group’s total cash outflow for leases were
$153,956 and $162,059, respectively.
. Some of the Group’s lease contracts contain variable lease payment terms, with the payments

subject to adjustments based on the Consumer Price Index.

-175-



(10)Leasing arrangements — lessor

A. The Group rents various assets including factories and buildings through non-cancellable
operating lease agreements leases. Rental contracts are typically made for periods of 4 to 5 years.
Lease terms are negotiated on an individual basis and contain a wide range of different terms and
conditions.

B. For the years ended December 31, 2021 and 2020, the Group recognised rental income in the
amounts of $64,450 and $116,024, respectively, based on the operating lease agreement, which
does not include variable lease payments.

C. The maturity analysis of the undiscounted lease payments receivable under the operating lease is

as follows:

December 31, 2021 December 31, 2020
2021 $ - 3 111,107
2022 576 115,105
2023 528 83,839
Total $ 1,104 § 310,051

(11)Investment property

2021
Land-use  Buildings and
Land rights Structures Total
At January 1
Cost § 19,866 $§ 177,388 § 886,791 § 1,084,045
Accumulated depreciation and
impairment ( 2,611) ( 69,271) ( 535,075) ( 606,957)

$ 17,255 § 108,117 § 351,716 § 477,088

Opening net book amount as at

January 1 $§ 17,255 $§ 108,117 § 351,716 $ 477,088
Disposal of subsidiaries - ( 96,355) ( 135,247) ( 231,602)
Depreciation charge - ( 1,775) ( 21,156) ( 22,931)
Net exchange differences - ( 1,263) ( 9,976) ( 11,239)
Closing net book amount as at

December 31 $ 17,255 § 8724 $ 185337 $ 211,316
At December 31
Cost § 19,866 $ 13,334 § 249,239 § 282,439
Accumulated depreciation and

impairment ( 2,611) ( 4,610) ( 63,902) ( 71,123)

$§ 17,255 % 8,724 § 185337 § 211,316
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2020

Land-use  Buildings and
Land rights Structures Total
At January 1
Cost $ 19,866 $ - § 1,074,985 $ 1,094,851
Accumulated depreciation and
impairment ( 2,611) - ( 503,975) ( 506,586)
$ 17,255 $ - § 571,010 $ 588,265
Opening net book amount as at
January 1 $ 17,255 % - § 571,010 $§ 588,265
Reclassifications - 105,389 ( 182,570) ( 77,181)
Depreciation charge - ( 1,919) ( 34,988) ( 36,907)
Net exchange differences - 4,647 ( 1,736) 2,911
December 31 $ 17,255 § 108,117 $§ 351,716 $ 477,088
At December 31
Cost $ 19,866 $§ 177,388 § 886,791 $ 1,084,045
Accumulated depreciation and
impairment ( 2,611) ( 69,271) ( 535,075) ( 606,957)
$ 17,255 § 108,117 $ 351,716 $ 477,088

A. Rental income from the lease of the investment property and direct operating expenses arising

from the investment property are shown below:

Years ended December 31,

2021 2020
Rental income from investment property $ 64,450 $ 116,024
Direct operating expenses arising from
the investment property that generated
rental income in the year ($ 33,952) (3 61,900)

. The fair value of investment property held by the Group were $222,744 and $775,474 as of

December 31, 2021 and 2020, respectively. The fair values as of December 31, 2021 and 2020

were valued by independent appraisers. Valuations were made using the comparative method,

income approach and cost approach which is categorized within Level 3 in the fair value

hierarchy. Key assumption is in the following table:

December 31, 2021
1.23%

December 31, 2020
1.43%

Capitalization rate
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(12)Intangible assets

2021
Acquired
Computer special
software Goodwill technology Patent Total

At January 1
Cost $ 156,143 $§ 592,997 $ 101,357 $ 6,650 $ 857,147
Accumulated
amortisation and
impairment ( 126,147) - ( 42,062) ( 1,978) ( 170,187)

$ 29,996 § 592997 $ 59,295 $ 4,672 § 686,960
Opening net book $ 29,996 $ 592,997 $ 59,295 $ 4,672 $§ 686,960
amount as at
January 1
Additions 16,589 - - 442 17,031
Amortisation charge ( 20,648) - ( 14,565) ( 336) ( 35,549)
Net exchange
differences ( 32) (___ 15,130 ( 290) ( 130) ( 15,582)
Closing net book
amount as at
December 31 $ 25905 § 577,867 $ 44,440 $ 4,648 § 652,860
At December 31
Cost $ 164313 § 577,867 $ 100,809 $ 6,902 $§ 849,891
Accumulated
amortisation and
impairment ( 138,408) - ( 56,369) ( 2,254) ( 197,031)

$ 25905 § 577,867 $ 44,440 $ 4,648 § 652,860
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2020

Acquired

Computer special

software Goodwill technology Patent Total
At January 1
Cost $ 142,559 § 621,365 § 102,383 § 7,000 § 873,307
Accumulated
amortisation and
impairment ( 106,750) - ( 27,815) ( 1,721) ( 136,286)

$ 35,809 § 621,365 § 74,568 $ 5,279 § 737,021

Opening net book $ 35,809 $§ 621,365 $ 74,568 $ 5279 $ 737,021
amount as at

January 1
Additions 12,717 - - - 12,717
Amortisation charge ( 23,495) - ( 14,565) ( 354) ( 38,414)
Net exchange

differences 4,965 ( 28,368) ( 708) ( 253) ( 24,364)
Closing net book

amount as at

December 31 $ 29,996 § 592,997 § 59,295 ' § 4,672 § 686,960
At December 31
Cost $ 156,143 § 592,997 § 101,357 § 6,650 $ 857,147
Accumulated
amortisation and
impairment ( 126,147) - ( 42,062) ( 1,978) ( 170,187)

$ 29,996 § 592,997 § 59,295 § 4,672 § 686,960

A. Details of amortization of intangible assets are as follows:

Years ended December 31,

2021 2020
Operating costs $ 2,803 $ 6,139
Selling expenses 800 756
Administrative expenses 10,138 9,639
Research and development expenses 21,808 21,880
$ 35,549 $ 38,414
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B. Goodwill attributes to following the Group’s cash-generating units identified according to
operating segment:
December 31, 2021

Electronic parts  Structure parts Aerospace fasteners Total
Goodwill $ 493,234 § 30,259 ' $ 54,374 ' § 577,867
December 31, 2020
Electronic parts  Structure parts Aerospace fasteners Total
Goodwill $ 507,489 $ 31,134 ' $ 54,374 ' § 592,997

(13)Impairment of non-financial assets

Impairment testing of goodwill is conducted at annual financial reporting date. The recoverable

amount of all cash-generating units has been determined based on value-in-use calculations. These

calculations use pre-tax cash flow projections based on financial budgets approved by the

management covering a five-year period.

The recoverable value calculated by the Group based on the value in use exceeds the carrying value,

so the goodwill has not impaired. The main assumptions used to calculate the value in use are as

follows:

A. Operating revenue growth rate calculated with sales forecast with reference to industry and

market-related information.

B. Gross profit rate calculated with historical data with reference to sales forecast.

C. Operating expense rate calculated with historical data with reference to sales forecast.

D. Discount rates used were pre-tax and reflected specific risks relating to the relevant operating
units.

(14)Other non-current assets

December 31, 2021  December 31, 2020

Other financial assets - non-current $ 715,695 $ 737,586
Guarantee deposits paid 40,820 49,463
Pledged deposits 1,000 10,968
Prepayment on machinery and equipment 144,443 140,786
Others 39,521 31,756
Overdue receivables 19,849 19,849
Allowance for uncollectible
accounts - overdue receivables ( 19,849) ( 19,849)
$ 941,479 $ 970,559

The utilization of other financial assets - non-current, which are the offshore funds repatriated by a
company, is restricted by the Act according to “The Management, Utilization, and Taxation of
Repatriated Offshore Funds Act”. Details of deposits pledged to others as collateral are provided in
Note 8.
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(15)Short-term borrowings

December 31, 2021 Interest rate range
Type of borrowings
Unsecured bank loans $ 13,840 0.6%~0.86%
December 31, 2020 Interest rate range
Type of borrowings
Unsecured bank loans $ 406,768 0.56%~0.75%

(16)Financial liabilities at fair value through profit or loss
December 31, 2021 December 31, 2020

Current items
Financial liabilities held for trading

Non-hedging derivatives $ -3 -
Valuation adjustment 3,009 6,930
Total $ 3,009 $ 6,930

A. The Group recognised net (loss) gain of ($2,160) and $4,598 on financial liabilities held for
trading for years ended December 31, 2021 and 2020, respectively.

B. The non-hedging derivative instrument transactions and contract information are as follows:

December 31, 2021
Contract Terms

Notional Amount
Item (in thousands) Strike Rate Settlement Date

Sales foorward EUR 1,000 31.205

foreign exchange (Note 1) 2022.01.06
Sales of forward 1.1128~1.1319

foreign exchange EUR 5,000 (Note 2) 2022.01.19~2022.04.08
Sales of forward GBP 1,200 1.3198~1.324

foreign exchange (Note 3) 2022.02.25~2022.03.25
Sales of forward USD 1,000 27.679

foreign exchange (Note 4) 2022.01.19
Purchase of forward CNY 6,414 6.4139
foreign exchange (Note 5) 2022.04.08
Foreign exchange USD 12,000 27.803~27.812

swaps (Note 6) 2022.03.17~2022.03.22

Note 1: Advance booking EUR to buy TWD.
Note 2: Advance booking EUR to buy USD.
Note 3: Advance booking GBP to buy USD.
Note 4: Advance booking USD to buy TWD.
Note 5: Advance booking CNY to sell USD.
Note 6: Advance booking USD to sell TWD.
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December 31, 2020
Contract Terms

Notional Amount

Item (in thousands) Strike Rate Settlement Date
Sales Qf forward EUR  5.100 1.19255~1.2233
foreign exchange (Note 1) 2021.01.28~2021.02.24
Sales of forward 33.617~34.315
foreign exchange EUR 5,800 (Note 2) 2021.01.06~2021.02.09
Sales of forward USD 5,000

foreign exchange 28.089~28.09 (Note 3)

Note 1: Advance booking EUR to buy USD.
Note 2: Advance booking EUR to buy TWD.
Note 3: Advance booking USD to buy TWD.

2021.03.02~2021.03.10

The Group signed forward exchange and foreign exchange swaps to hedge exchange rate risk of
import and export proceeds and exchange of NTD and foreign currencies. However, the Group
did not apply hedge accounting.
(17)Other payables
December 31, 2021  December 31, 2020

Salary, bonus and remuneration payable $ 1,335,683 $ 1,505,526
Payables on machinery and equipment 64,293 87,747
Others 1,598,231 1,564,860
Total $ 2,998207 $ 3,158,133
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(18)Long-term borrowings

Type of borrowings  Borrowing period and repayment term  Collateral ~ December 31, 2021

Long-term bank

borrowings
Secured borrowings ~ Repayable monthly until Land, Buildings $ 776,334
December 2036
Secured borrowings ~ Repayable monthly until Land, Buildings 129,915
September 2033
Secured borrowings ~ Repayable monthly until Land, Buildings 218,640
December 2029
Secured borrowings  Repayable monthly until Land, Buildings 40,000
January 2028
Secured borrowings ~ Repayable monthly until Land, Buildings 134,418
May 2025
Secured borrowings  Repayable monthly until Land, Buildings 253,990
April 2025
Secured borrowings  Repayable monthly until Machinery 163.153
September 2026 and equipment ’
Secured borrowings ~ Repayable monthly until Machinery 57 660
November 2026 and equipment ’
Unsecured borrowings Repayable monthly until 310.002
October 2024 ’
Unsecured borrowings Repayable every 3 months until
November 2022 5,000
Unsecured borrowings Repayable every 3 months until
September 2023 10,000
Subtotal 2,099,112
Less: Current portion ( 286,299)
$ 1,812,813
Interest rate range 0.5%~1.2%
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Type of borrowings

Borrowing period and repayment term

Collateral

December 31, 2020

Long-term bank
borrowings
Secured borrowings
Secured borrowings
Secured borrowings
Secured borrowings
Secured borrowings

Secured borrowings

Secured borrowings

Repayable monthly until
December 2036

Repayable monthly until
September 2033

Repayable monthly until
December 2029

Repayable monthly until
May 2025

Repayable monthly until
April 2025

Repayable monthly until
September 2026

Repayable monthly until
November 2026

Unsecured borrowings Repayable monthly until

Unsecured borrowings Repayable every 3 months until

Subtotal

Less: Current portion

Interest rate range

October 2024

November 2021
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Land, Buildings
Land, Buildings
Land, Buildings
Land, Buildings
Land, Buildings
Machinery
and equipment

Machinery
and equipment

$

823,292
132,298
180,000
142,122

268,846

162,356
57,380

335,889

10,000

(

2,112,183
180,318)

$

1,931,865

0.5%~1.23%




(19)Pensions

A. (a) The Company and the subsidiary, National Aerospace Fasteners Corporation, have defined
benefit pension plans in accordance with the Labor Standards Act, covering all regular
employees for services provided prior to July 1, 2005, and employees who choose to remain
in the defined benefit pension plan subsequent to the enforcement of the Labor Pension Act
on July 1, 2005. Under the defined benefit pension plans, employees are entitled to two base
points for every year of service for the first 15 years and one base point for each additional
year thereafter, up to a maximum of 45 base points. The pension payment to employees is
computed based on years of service and average salaries or wages of the last six months prior
to approved retirement. The Company and the subsidiary contribute an amount equal to 2%
of salaries and wages paid each month to a pension fund. The pension fund is administered
by a pension fund monitoring committee (the “Committee”) and deposited under the
Committee’s name in the Bank of Taiwan. Also, the Company and the subsidiary would assess
the balance in the aforementioned labor pension reserve account by December 31 every year.
If the account balance is insufficient to pay the pension calculated by the aforementioned
method to the employees expected to qualify for retirement in the following year, the
Company and the subsidiary will make contributions to cover the deficit by next March.

(b) The Company reached an agreement with employees whose pensions contributed under
defined benefit pension plans to settle service years of defined benefit pension plans in
accordance with the Labor Standards Act and the Labor Pension Act. No pension under
defined benefit pension plans would be contributed after settling service years of defined
benefit pension plans on July 1, 2021. The collection of overpayments of pensions after
settling employees’ service years is currently being processed by the Department of Labor,
Taoyuan City Government.

(c) The amounts recognised in the balance sheet are determined as follows:

a. The Company
December 31, 2021 December 31, 2020

Present value of defined benefit

obligations $ - (S 276,983)
Fair value of plan assets 2,047 112,199
Net defined benefit liability $ 2,047 ($ 164,784)

b. The subsidiary, National Aerospace Fasteners Corporation
December 31, 2021 December 31, 2020

Present value of defined benefit ($ 44,733) ($ 44,099)
obligations

Fair value of plan assets 48,547 47,027

Net defined benefit liability $ 3,814 $ 2,928
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(d) Movements in net defined benefit liabilities are as follows:

a. The Company

2021
Present value of  Fair value of
defined benefit plan Net defined
obligations assets benefit liability
At January 1 ($ 276,983) $ 112,199 ($ 164,784)
Current service cost ( 385) - 385)
Interest (expense) income ( 1,039) 437 ( 602)
Gain on repayment 43,199 - 43,199
( 235,208) 112,636 ( 122,572)
Remeasurements:
Return on plan assets
(excluding amounts included in interest
Income or expense) - 1,056 1,056
Change in demographic assumptions  ( 7,634) - ( 7,634)
Experience adjustments 5,194 - 5,194
( 2,440) 1,056 ( 1,384)
Pension fund contribution - 100,008 100,008
Paid pension 237,648 ( 211,653) 25,995
At December 31 $ - 3 2,047 $ 2,047
2020
Present value of  Fair value of
defined benefit plan Net defined
obligations assets benefit liability
At January 1 ($ 274,382) $ 111,031 ($ 163,351)
Current service cost ( 501) - ( 501)
Interest (expense) income ( 2,058) 845 ( 1,213)
( 276,941) 111,876 ( 165,065)
Remeasurements:
Return on plan assets
(excluding amounts included in interest
Income or expense) - 3,645 3,645
Change in demographic assumptions  ( 427) - ( 427)
Change in financial assumptions ( 7,167) - ( 7,167)
Experience adjustments 395 - 395
( 7,199) 3,645 ( 3,554)
Pension fund contribution - 3,121 3,121
Paid pension 7,157 ( 6,443) 714
At December 31 (3 276,983) $ 112,199 ($ 164,784)
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b. The subsidiary, National Aerospace Fasteners Corporation

2021
Present value of  Fair value of
defined benefit plan Net defined
obligations assets benefit liability
At January 1 ) 44,099) $ 47,027 $ 2,928
Current service cost ( 717) - ( 717)
Interest (expense) income ( 132) 141 9
( 44,948) 47,168 2,220
Remeasurements:
Return on plan assets
(excluding amounts included in interest
income or expense) ( 45) - ( 45)
Change in financial assumptions 1,362 - 1,362
Experience adjustments ( 1,102) 712 ( 390)
215 712 927
Pension fund contribution - 667 667
At December 31 (% 44,733) $ 48,547 % 3,814
2020
Present value of  Fair value of
defined benefit plan Net defined
obligations assets benefit liability
At January 1 ($ 43.414) $ 44,708 $ 1,294
Current service cost ( 660) - 660)
Interest (expense) income ( 304) 313 9
( 44,378) 45,021 643
Remeasurements:
Change in financial assumptions ( 944) - ( 944)
Experience adjustments 397 1,507 1,904
( 547) 1,507 960
Pension fund contribution - 1,325 1,325
Paid pension 826 ( 820) -
At December 31 ($ 44,099) $ 47,027 $ 2,928

(e) The Bank of Taiwan was commissioned to manage the Fund of the Company’s defined benefit
pension plan in accordance with the Fund’s annual investment and utilization plan and the
“Regulations for Revenues, Expenditures, Safeguard and Utilization of the Labor Retirement
Fund” (Article 6: The scope of utilization for the Fund includes deposit in domestic or foreign
financial institutions, investment in domestic or foreign listed, over-the-counter, or private

placement equity securities, investment in domestic or foreign real estate securitization
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products, etc.). With regard to the utilization of the Fund, its minimum earnings in the annual
distributions on the final financial statements shall be no less than the earnings attainable from
the amounts accrued from two-year time deposits with the interest rates offered by local banks.
If the earnings are less than aforementioned rates, government shall make payment for the
deficit after being authorized by the Regulator. The Company and the subsidiary have no right
to participate in managing and operating that fund and hence the Company is unable to
disclose the classification of plan asset fair value in accordance with IAS 19 paragraph 142.
The composition of fair value of plan assets as of December 31, 2021 and 2020 is given in the
Annual Labor Retirement Fund Utilization Report announced by the government.
(f) The principal actuarial assumptions used were as follows:
a. The Company
Year ended December  Year ended December
31,2021 31,2020
Discount rate 0.50% 0.50%
Future salary increases 3.00% 3.00%
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b. The subsidiary, National Aerospace Fasteners Corporation

Year ended December  Year ended December
31,2021 31,2020

Discount rate 0.50% 0.30%
Future salary increases 3.00% 2.75%

Future mortality rate was estimated based on the 5th and 6th Taiwan Standard Ordinary
Experience Mortality Table for the years ended December 31, 2021 and 2020.
Because the main actuarial assumption changed, the present value of defined benefit
obligation is affected. The analysis was as follows:
a. The Company
Discount rate Future salary increases
Increase 0.25% Decrease 0.25% Increase 0.25% Decrease 0.25%

December 31, 2021
Effect on present

value of defined

benefit obligation ~ $ - $ - 3 - $ -
December 31, 2020

Effect on present

value of defined
benefit obligation (8 7,168) § 7,442 $ 7,145 (8 6,922)

b. The subsidiary, National Aerospace Fasteners Corporation

Discount rate Future salary increases
Increase 0.25% Decrease 0.25% Increase 0.25% Decrease 0.25%

December 31, 2021

Effect on present

value of defined
benefit obligation (3 1,054) § 1,093 $ 970 ($ 943)

December 31, 2020

Effect on present

value of defined
benefit obligation (3 1,175) § 1,224 § 1,095 ($ 1,060)

The sensitivity analysis above was arrived at based on one assumption which changed

while the other conditions remain unchanged. In practice, more than one assumption may
change all at once. The method of analyzing sensitivity and the method of calculating net
pension liability in the balance sheet are the same.
The method and assumptions used for the preparation of sensitivity analysis did not change
compared to the previous period.

(g) Expected contributions to the defined benefit pension plans of the subsidiary, National

Aerospace Fasteners Corporation for the year ending December 31, 2022 amount is $6,670.
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B. (a) Effective July 1, 2005, the Company and its domestic subsidiary have established a defined
contribution pension plan (the “New Plan”) under the Labor Pension Act (the “Act”),
covering all regular employees with R.O.C. nationality. Under the New Plan, the Company
and its domestic subsidiary contribute monthly an amount based on 6% of the employees’
monthly salaries and wages to the employees’ individual pension accounts at the Bureau of
Labor Insurance. The benefits accrued are paid monthly or in lump sum upon termination of
employment. The pension costs under the defined contribution pension plans of the Group
for the years ended December 31, 2021 and 2020 were $54,855 and $51,971, respectively.

(b) The Company’s Mainland China subsidiaries have a defined contribution plan. Monthly
contributions are based on a certain percentage of employees' monthly salaries and wages to
an independent fund administered by the government in accordance with the pension
regulations in the People’s Republic of China. Under the scheme, retirement benefits of
existing and retired employees are to be provided by the government-managed fund and the
subsidiaries have no further obligations beyond the monthly contributions. The pension costs
under the defined contribution pension plan for the years ended December 31, 2021 and 2020
were $133,916 and $81,680, respectively.

(c) Other overseas subsidiaries have defined contribution plans for contributions to an
independent fund administered by the government in accordance with local regulations that
are based on a certain percentage of employees’ monthly salaries and wages. Other than the
monthly contributions, the subsidiaries has no further obligations. The pension costs under
the defined contribution pension plans of the subsidiaries for the years ended December 31,
2021 and 2020 were $15,731 and$13,749, respectively.

(20)Share-based payment

A. As of December 31, 2021 and 2020, the Company’s share-based payment arrangements were as

follows:
Quantity
granted
Type of (in thousands  Contract
arrangement Grant date of shares) period Vesting conditions
Seventh employee July 26, 2017 20,000 6 years 2 years’ service vested 50%
stock options 3 years’ service vested 75%
4 years’ service vested 100%
Eighth employee =~ October 11, 20,000 6 years 2 years’ service vested 50%
stock options 2018 3 years’ service vested 75%

4 years’ service vested 100%
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B. Details of the seventh employee stock options are set forth below:
(a) Details of seventh employee stock options for the years ended December 31, 2021 and 2020

are set forth below:
2021 2020

Weighted- Weighted-
No. of options average exercise No. of options average exercise
(in thousands price (in thousands price
of shares) (in NT dollars) of shares) (in NT dollars)

Options outstanding at

January 1 11,147  § 32.70 15,423 § 34.60
Options exercised ( 4,736) 31.30 ( 4,051) 33.17
Options forfeited ( 93) - ( 225) -
Options outstanding at

December 31 6,318 30.80 11,147 32.70
Options exercisable at
December 31 6,318 30.80 6,539 32.70

(b) Information on the seventh employee stock options outstanding as of December 31, 2021 and
2020 is as follows:

December 31, 2021 December 31, 2020
Expected weighted average residual years 1.57 years 2.57 years

(¢) The Company estimated the fair value of seventh employee stock options as of grant date
under the Black-Scholes option model. The weighted-average parameters used in the

estimation of fair value are as follows:

Grant date-July 26, 2018

Exercise price (in dollars) $42.25
Ratio of cash dividends 5%
Expected price volatility 34.39%
Risk-free interest ratio 0.7091%~0.7678%
Expected option life (years) 5.42
Fair value per share (in dollars) $7.2428~87.5272
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C. Details of the eighth employee stock options are set forth below:

(a) Details of the eighth employee stock options for the years ended December 31, 2021 and 2020

are set forth below:

2021

2020

Weighted
No. of options average

(in thousands  exercise price

No. of options
( in thousands

Weighted
average
exercise price

of shares) (in NT dollars) of shares) (in NT dollars)
Options outstanding

at January 1 16,230 § 31.30 19,470 $ 33.20
Options exercised ( 3,714) 30.28 ( 2,195) 31.30
Options forfeited ( 400) - ( 1,045) -

Options outstanding at
December 31 _ 12116 2950 16,230 31.30

Options exercisable at
December 31 7,610 29.50 7,018 31.30

(b) Information on the eighth employee stock options outstanding as of December 31, 2021 and

2020 is as follows:

December 31, 2021

December 31, 2020

Expected weighted average residual years

2.78 years

3.78 years

(c) The Company estimated the fair value of eighth stock options as of grant date under the

Black-Scholes option model. The weighted-average parameters used in the estimation of fair

value are as follows:

Grant date-October 11, 2018

Exercise price (in dollars)
Ratio of cash dividends
Expected price volatility
Risk-free interest ratio
Expected option life (years)
Fair value per share (in dollars)
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D. For the years ended December 31, 2021 and 2020, the share-based payment arrangements of the
subsidiary, National Aerospace Fastener Corporation, are as follows:

Quantity
granted
Type of (in thousands of  Contract
arrangement Grant date shares) period Vesting conditions
Employee stock December 3,560 6 years 2 years’ service vested 50%
options 13,2019 3 years’ service vested 75%

4 years’ service vested 100%

The abovementioned share-based payment arrangements are equity-settled.

(a)Details of the share-based payment arrangements for the years ended December 31, 2021 and

2020 are as follows:
2021 2020
Weighted- Weighted-
average average
exercise price exercise price

No. of options  (in dollars) No. of options  (in dollars)

Options outstanding

at January 1 3262 $ 87.40 3,560 $ 91.40
Options forfeited ( 320) 87.40 ( 298) 91.40
Options outstanding

at December 31 2,942 87.40 3,262 91.40
Options exercisable

at December 31 1,471 87.40 - -

(b)The expiry date and exercise price of stock options outstanding at balance sheet date are as

follows:
December 31, 2021
No. of shares Exercise price
Issue date approved Expiry date (in thousands) (in dollars)
December 13, 2019 December 13, 2025 2,942 § 87.4
December 31, 2020
No. of shares Exercise price
Issue date approved Expiry date (in thousands) (in dollars)
December 13, 2019 December 13, 2025 3,262 $ 87.4
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(c)The fair value of stock options of the subsidiary, National Aerospace Fastener Corporation,
granted on grant date is measured using the Black-Scholes option-pricing model. Relevant

information is as follows:

Risk-
Expected free Fair
Type of Stock Exercise price  Expected Expected interest value
arrangement  Grant date price  price  volatility option life dividends rate  per unit
Employee December 914 914  31.90%~ 4~5 years - 0.56%~ $23.65~
stock options 13, 2019 34.04% 0.59% $28.04

(Note)

Note: Expected price volatility rate was a fluctuation extent of the stock price in the future
period. The future period used to estimate expected price volatility rate was measured
based on the stock option expected life equivalent period prior to the measurement date.

E. Expenses incurred on the Group’s share-based payment transactions with equity-settled for the
years ended December 31, 2021 and 2020 were $36,774 and $70,432, respectively.
(21)Provisions (warranty)

2021 2020
At January 1 $ 680,006 $ 631,548
Additional provisions 291,678 216,780
Used during the year ( 306,997) ( 168,322)
At December 31 $ 664,687 $ 680,006

Analysis of total provisions:

December 31, 2021 December 31, 2020
Current $ 290,000 $ 189,244
Non-current $ 374,687 $ 490,762

The Group provides warranties on rugged notebook products sold. Provision for warranty is

estimated based on historical warranty data of rugged computer products.

(22)Share capital
As of December 31, 2021, the Company had an authorized capital of $8,500,000, consisting of 850
million shares of common stock (including 80 million shares reserved for employee stock options
and 50 million shares reserved for convertible bonds issued by the Company), and an issued capital
of $5,976,984 with a par value of $10 (in dollars) per share. All proceeds from shares issued have

been collected.
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Movements in the number of the Company’s ordinary shares (in thousands) outstanding are as

follows:
2021 2020
At January 1 589,248 583,002
Employee stock options exercised 8,451 0,246
At December 31 597,699 589,248
(23)Capital surplus
2021
Difference Changes in
between net equity of
consideration and associates
carrying amount and joint
of ventures
subsidiaries accounted for Recognition of
acquired or under the equity ~ changes in the Employee
Share premium disposed method subsidiary’s equity  stock options
At January 1 $ 3,000,546 $ 113,722 § 16,544 3 24,666 $ 108,758
Employee stock
options exercised 231,113 - - - ( 54,910)
Compensation cost of
employee stock options - - - - 13,623
Recognition of
changes in equities
of associates - - 3,874 - -
At December 31 $ 3,231,659 $ 113,722 § 20,418 § 24,666 $ 67,471
2020
Difference Changes in
between net equity of
consideration and associates
carrying amount and joint
of ventures
subsidiaries accounted for Recognition of
acquired or under the equity ~ changes in the Employee stock
Share premium disposed method subsidiary’s equity options
At January 1 $ 2,818,696 $ 113,722 § 14,907 $ 24,666 $ 111,666
Employee stock
options exercised 181,850 - - - ( 41,233)
Compensation cost of
employee stock options - - - - 38,325
Recognition of
changes in equities
of associates - - 1,637 - -
At December 31 $ 3,000,546 $ 113,722 § 16,544 $ 24,666 $ 108,758

Pursuant to the R.O.C. Company Act, capital surplus arising from paid-in capital in excess of par
value on issuance of common stocks and donations can be used to cover accumulated deficit or to
issue new stocks or cash to shareholders in proportion to their share ownership, provided that the

Company has no accumulated deficit. Further, the R.O.C. Securities and Exchange Act requires that
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the amount of capital surplus to be capitalized mentioned above should not exceed 10% of the paid-

in capital each year. Capital surplus should not be used to cover accumulated deficit unless the legal

reserve is insufficient.
(24)Retained earnings

A. Under the Company’s Articles of Incorporation, in addition to offsetting prior years' losses after
paying all taxes as required by law, 10% of the Company's profit at the closing of each fiscal
year shall first be set aside as legal reserve, and special reserve shall be set aside or reversed
according to laws, the remainder plus undistributed earnings carried over from previous years
shall be allocated at the board's proposal. Proposal for allocation in the form of newly issued
shares shall be subject to shareholders' resolution. The Company may, in accordance with the
provision of Paragraph 5 of Article 240 of the Company Act, by a resolution adopted by a
majority vote of a meeting of the board of directors attended by two-thirds or more of the total
number of the directors, distribute dividends and bonuses in form of cash, and submit a report to
a shareholders meeting.

At least 10% of dividends proposed must be in the form of cash dividend. However, the actual

percentage of cash dividends may be adjusted and resolved during board of directors’ meetings

depending on the Company's financial structure, future fund needs, and profitability.

B. Except for covering accumulated deficit or issuing new stocks or cash to shareholders in
proportion to their share ownership, the legal reserve shall not be used for any other purpose.
The use of legal reserve for the issuance of stocks or cash to shareholders in proportion to their
share ownership is permitted, provided that the balance of the reserve exceeds 25% of the
Company’s paid-in capital.

C. (a) In accordance with the regulations, the Company shall set aside special reserve from the debit
balance on other equity items at the balance sheet date before distributing earnings. When
debit balance on other equity items is reversed subsequently, the reversed amount could be
included in the distributable earnings.

(b) The amounts previously set aside by the Company as special reserve on initial application
of IFRSs in accordance with Order No. Financial-Supervisory-Securities-Corporate
1010012865, dated April 6, 2012, shall be reversed proportionately when the relevant assets
are used, disposed of or reclassified subsequently.
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D. The appropriations of 2021 and 2020 earnings had been resolved at the Board of Directors’ and
shareholders’ meeting on February 25, 2022 and July 14, 2021, respectively. Details are
summarized below:

2021 2020
Dividends per
Dividends per share (in
Amount share (in dollars) Amount dollars)(Note)
Legal reserve $ 430,332 $ 259,877
Special reserve 480,193 ( 59,393)
Cash dividends 2,154,075 § 3.6 2,123911 $ 3.58708898
Total $ 3,064,600 $ 2,324,395
(25)Other equity items
2021
Unrealised gain
(loss) on Currency
valuation translation Total
At January 1 $ 53,138 ($ 735,369) ($ 682,231)
Revaluation
—Group 100,658 - 100,658
—Associates 131,228 - 131,228
Currency translation differences:
—Group - ( 676,519) ( 676,519)
—Associates - ( 4,915) ( 4,915)
Disposal of financial assets at
fair value through other
comprehensive income
—Associates ( 30,644) - ( 30,644)
At December 31 $ 254,380 ($ 1,416,803) ($ 1,162,423)
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2020

Unrealised gain

(loss) on Currency
valuation translation Total

At January 1 (3 126,351) ($ 615,273) ($ 741,624)
Revaluation
—Group 87,613 - 87,613
—Associates 115,905 - 115,905
Currency translation differences:
—Group - ( 114,634) ( 114,634)
—Associates - ( 5,462) ( 5,462)
Disposal of financial assets at

fair value through other

comprehensive income
—Associates ( 24,029) - ( 24,029)
At December 31 $ 53,138 ($ 735,369) ($ 682,231)

(26)Operating revenue

Years ended December 31,
2021 2020
Revenue from contracts with customers $ 30,084,126 $ 27,837,743

A. Disaggregation of revenue from contracts
The Group’s revenue is subdivided into the following major business units:

Aerospace
2021 Electronic parts ~ Structure parts fasteners Total

Revenue from external
customer contracts $ 13,527,185 $§ 15,130,736 $ 1,426,205 $ 30,084,126

Aerospace
2020 Electronic parts  Structure parts fasteners Total

Revenue from external
customer contracts $ 12,811,509 $ 13,322,203 $ 1,704,031 $ 27,837,743

B. Contract liabilities
The Group has recognised the following revenue-related contract liabilities:
December 31, 2021 December 31, 2020 January 1, 2020
Contract liabilities $ 1,428,856 $ 1,268,879 $ 1,031,837
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Revenue recognised that was included in the contract liability balance at the beginning of the
year.

Years ended December 31,

2021 2020
Revenue recognised that was included in
the contract liability balance at the
beginning of the year $ 432218 $ 295,741

Contract liabilities mainly comprised of extension warranty contract and cloud service revenue,
which are provided by electronic parts segment to customers.

(27)Other income and expenses—net

Years ended December 31,
2021 2020

Other income

Rental income from investment property $ 64,450 $ 116,024
Other expenses

Depreciation charges on investment

property ( 22,931) ( 34,988)
Operating expense on investment property ( 11,021) ( 26,912)
Total $ 30,498 $ 54,124

(28)Interest income

Years ended December 31,

Interest income: 2021 2020
Interest income from bank deposits $ 33,283  § 54,144
Other interest income 101 128
$ 33,384 $ 54, 272

(29)Other income
Years ended December 31,
2021 2020
Other income:

Dividend income $ 13,846 $ 13,601
Government grants revenue 142,408 61,691
Other income - others 110,997 90,340
$ 267,251 § 165,632

-199-



(30)Other gains and losses

Gain on disposal of property, plant
and equipment
Net currency exchange gain (loss)

Net (loss) gain on financial assets at fair value

through profit or loss
Gain on disposal of investments
Miscellaneous disbursements

(31)Finance costs

Interest expense:

Bank loan
Leased liabilities

(32)Expenses by nature

Employee benefit expense
Depreciation charges
Amortisation charges

(33)Employee benefit expense

Wages and salaries

Labour and health insurance fees
Pension costs

Other personnel expenses

Years ended December 31,

2021 2020
$ 16,131 § 19,374
30,154 ( 89,843)
46,000) 58,273
2,518,624 R
9,105) ( 11,169)
$ 2,509,804 ($ 23,365)
Years ended December 31,
2021 2020
$ 30,023 $ 37,540
13,168 9,672
$ 43,191 $ 47,212
Years ended December 31,
2021 2020
$ 6,690,655 $ 6,124,299
1,179,580 1,118,259
35,549 38,414
$ 7,905,784 $ 7,280,972
Years ended December 31,
2021 2020
$ 5,643,608 $ 5,270,967
443,890 412,479
162,768 149,765
440,389 291,088
$ 6,690,655 $ 6,124,299

A. In accordance with the Company's Articles of Incorporation, where the Company accrues annual

net income, if any, the Company shall distribute more than 1% but less than 10% of which as

employees’ compensation and no more than 1% of which as directors’ remuneration with the

resolution of Board of Directors. However, annual net income should be firstly reserved to offset

the Company’s accumulated deficit prior to the distribution of compensation and remuneration.
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B. For the years ended December 31, 2021 and 2020, employees’ compensation were accrued at
$53,600 and $156,756, respectively; while directors’ and supervisors’ remuneration were accrued
at $6,200 and $5,300, respectively. The aforementioned amounts were recognised in salary
expenses. For the years ended December 31, 2021 and 2020, the employees’ compensation and
directors’ remuneration were recognised based on the fixed amount and ratio of the profit accrued
in the period.

On February 25, 2022, the Board of Directors of the Company resolved employees’ compensation
in the amount of $53,600, and directors’ remuneration in the amount of $7,200 for the year ended
December 31, 2021. For directors’ remuneration, the difference of $1,000 between the amount
resolved by the Board of Directors and the amount recognised in the 2021 financial statements
will be adjusted in the profit or loss of 2022.

Information about employees’ compensation and directors’ remuneration of the Company as
resolved by the Board of Directors is available at the “Market Observation Post System” website
of the Taiwan Stock Exchange.

(34)Income tax

A. Income tax expense

Years ended December 31,

2021 2020

Current tax:
Current tax on profits for the year $ 685,489 $ 732,710
Tax on unappropriated earnings - 7,774
Prior year income tax over estimation ( 2,911) ( 75,048)
Total current tax $ 682,578 $ 665,436
Deferred tax:
Origination and reversal of temporary

differences 504,238 ( 83,056)
Impact of change in tax rate - ( 10,233)
Total deferred tax $ 504,238 ($ 93,289)
Income tax expense $ 1,186,816 $ 572,147
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B. Reconciliation between income tax expense and accounting profit

Years ended December 31,

2021 2020

Tax calculated based on profit before

tax and statutory tax rate (note) $ 1,313,852 § 921,537
Tax exempt income by tax

regulation ( 88,086) ( 20,283)
Expenses disallowed by tax

regulation 6,197 123
Temporary differences not recognised

as deferred tax liabilities ( 691,593) ( 245,187)
Tax on undistributed earnings - 7,774
Change in assessment of realisation of

deferred tax assets - ( 72,581)
Prior year income tax overestimate ( 2,911) ( 75,048)
Income tax on the offshore reinvestment income

repatriated by the enterprise based on the

Management, Utilization, and Taxation of

Repatriated Offshore Fund Act - 66,045
Impact of change in tax rate - (10,233)
Estimated and accrued tax liabilities based on
possible earnings repatriated by the offshore
subsidiaries 649,357 -
Income tax expense $ 1,186,816 $ 572,147

Note: The basis for computing the applicable tax rate are the rates applicable in the respective

countries where the Group entities operate.
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C. The income tax credit relating to components of other comprehensive income is as follows:

Years ended December 31,
2021 2020

Remeasurement of defined benefit
obligations $ 277) ($ 711)

D. Amounts of deferred tax assets or liabilities as a result of temporary differences and tax losses

are as follows:

2021
Recognised

in other
Recognised in ~ comprehensive

January 1 profit or loss income December 31
— Deferred tax assets:
Temporary differences:
Provision for market value decline $ 169,793 $ 109,173 $ - $ 278,966
and obsolescence of inventories
Unrealised warranty expense 126,310 6,628 - 132,938
Unrealised pension 29,954 ( 29,954) - -
Unrealised gross profit 22,831 31,039 - 53,870
Unrealised expenses 33,996 21,033 - 55,029
Others 57,588 ( 27,450) - 30,138
Tax losses 112,783 48,455 - 161,238
Subtotal § 553,255 § 158,924 $ - 8 712,179
— Deferred tax liabilities:
Unrealised pension S 673) ($ 509) $ 277 ($ 905)
Book-tax difference on (  137,919) ( 21,563) - ( 159,482)
machinery and equipment
Others ( 48,868) ( 641,090) - ( 689,958)
Subtotal ($  187,460) ($ 663,162) $ 277 ($ 850,345)
Total $ 365,795 (8 504,238) $ 277 ($ 138,166)
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2020
Recognised

in other
Recognised in ~ comprehensive

January 1 profit or loss income December 31
— Deferred tax assets:
Temporary differences:
Provision for market value decline $ 105446 $ 64,347 $ - 9 169,793
and obsolescence of inventories
Unrealised warranty expense 126,310 - - 126,310
Unrealised pension 29,243 - 711 29,954
Unrealised gross profit 49,241 ( 26,410) - 22,831
Unrealised expenses 31,279 2,717 - 33,996
Others 54,318 3,270 - 57,588
Tax losses 46,034 66,749 - 112,783
Subtotal $§ 441871 § 110,673 $ 711§ 553,255
— Deferred tax liabilities:
Unrealised exchange gain $ 3,217)  $ 2,544 $ - (8 673)
Book-tax difference on (  117,197) ( 20,722) - ( 137,919)
machinery and equipment
Others ( 49,662) 794 - ( 48,868)
Subtotal ($  170,076) ($ 17,384) $ - ( 187,460)
Total $§ 271,795 $ 93,289 $§ 711 § 365,795

E. The Company did not recognize taxable temporary differences relating to several subsidiaries
investment as deferred tax liabilities. As of December 31, 2021 and 2020, the unrecognised
deferred tax liabilities were $6,895,939 and $7,178,690, respectively

F. The Company repatriated reinvestment income arising from offshore reinvestment in accordance
with the Management, Utilization, and Taxation of Repatriated Offshore Funds Act for the year
ended December 31, 2020. The act imposes a tax rate of 8% on the repatriated funds. The
Company recognised tax expense in the amount of $66,045. 50% tax of aforementioned funds
can be applied a tax refund to the Competent Authority after completing the actual investment.
If funds were used in others purpose or violate the investment plan, the fund will be imposed at
a tax rate of 20%.

G. The Company estimated and accrued deferred tax liabilities based on possible earnings
repatriated by the offshore subsidiaries amounting to $649,357 for the year ended December 31,
2021.

H. Because of the pandemic, the Company applied to pay profit-seeking enterprise income tax in 36
installments for the year ended December 31, 2019, in accordance with the Tax Collection Act.
As of December 31, 2021, the remaining amount of $75,834 was unpaid, among this amount,
$50,556 was shown as income tax liabilities, $25,278 was shown as non-current income tax

liabilities.

-204-



I. The Company’s income tax returns through 2019 have been assessed and approved by the Tax

Authority.

J. The income tax returns of the subsidiary, National Aerospace Fasteners Corporation, through 2018

have been assessed and approved by the Tax Authority.

(35)Earnings per share

Basic earnings per share
Profit attributable to ordinary

shareholders of the parent
Diluted earnings per share
Profit attributable to ordinary
shareholders of the parent
Less:Effects of potential dilutive
common shares issued by the
investee accounted for under the
equity method
Assumed conversion of all dilutive
potential ordinary shares
Employee stock options
Employees’ compensation
Profit attributable to ordinary
shareholders of the parent plus
assumed conversion of all dilutive
potential ordinary shares

Year ended December 31, 2021

Weighted average
number of
ordinary
shares
outstanding Earnings per
(shares in share
Amount after tax thousands) (in dollars)
$ 4,273,793 593,259 $ 7.20
4,273,793 593,259
4,636) -
- 9,990
- 1,433
$ 4,269,157 604,682 § 7.06
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Year ended December 31, 2020

Weighted average
number of
ordinary
shares
outstanding Earnings per
(shares in share
Amount after tax thousands) (in dollars)
Basic earnings per share
Profit attributable to ordinary
shareholders of the parent $ 2,577,039 585,029 § 4.40
Diluted earnings per share
Profit attributable to ordinary
shareholders of the parent 2,577,039 585,029
Less:Effects of potential dilutive
common shares issued by the
investee accounted for under the
equity method ( 20) -
Assumed conversion of all dilutive
potential ordinary shares
Employee stock options - 9,342
Employees’ compensation - 3,613
Profit attributable to ordinary
shareholders of the parent plus
assumed conversion of all dilutive
potential ordinary shares $ 2,577,019 597,984 $ 4.31

(36)Supplemental cash flow information

A. Investing activities with partial cash payments

Purchase of property, plant and equipment

Add: Opening balance of payable on
machinery and equipment

Add: Ending balance of prepayable on
machinery and equipment

Less: Ending balance of payable on
machinery and equipment

Less: Opening balance of prepayable on
machinery and equipment

Cash paid during the year

Years ended December 31,

2021 2020
$ 1,293,441 $ 2,115,239
87,747 69,149
144,443 140,786
( 64,293) ( 87,747)
( 140,786) ( 323,285)
$ 1,320,552 $ 1,914,142
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B. The subsidiary, Hot Link Technology Ltd., sold its held 100% equity interests of the subsidiaries,
Pacific Metal Developments Ltd. and Mitac Computer (Shunde) Ltd. and the Company lost its

control over those subsidiaries. Information on related assets, liabilities and disposals of those

subsidiaries is as follows:
The carrying amount of assets and liabilities of those subsidiaries.

Cash and cash equivalents $ 538,219
Accounts receivable, net 2,355
Other receivables 238
Investment property, net 231,602
Other payables ( 3,793)
Current tax liabilities ( 1,258)
Guarantee deposits received ( 12,332)
Total net assets $ 755,031
Consideration received-cash $ 2,798,489
Total amount of net assets disposed ( 755,031)
Necessary cost of disposals ( 3,869)
Difference on foreign currency translation
reclassified from equity to profit or loss due to
losing control over subsidiaries 479,035
Gain on disposal of investments $ 2,518,624
(37)Changes in liabilities from financing activities
2021
Short-term Long-term Guarantee
borrowngs borrowngs Lease liabilities deposits received
January 1 $ 406,768 $ 2,112,183 $ 610,361 $ 34,735
Changes in cash flow
from financing
activities ( 392,928) ( 13,071) ( 153,956) ( 4,724)
Changes in other
non-cash items - - 37,120 ( 12,332)
December 31 $ 13,840 § 2,099,112 § 493,525 ' $ 17,679
2020
Short-term Long-term Guarantee
borrowngs borrowngs Lease liabilities deposits received
January 1 $ 558,406 $ 2,072,889 $ 529,817 § 24,128
Changes in cash flow
from financing
activities ( 151,638) 39,294 ( 162,059) 10,607
Changes in other
non-cash items - - 242,602 -
December 31 $ 406,768 $ 2,112,183 $ 610,360 $ 34,735
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7. RELATED PARTY TRANSACTIONS

(1)Names of related parties and relationship

Names of related parties

Relationship with the Group

Mitac International Corp.

Mitac Computing Technology Corporation
Mitac Computer (Kunshan) Co., Ltd.
Mitac Innovation (Kunshan) Ltd.

Mitac Information Technology Ltd.

Mitac Research (Shanghai) Ltd.

Mitac Technology (Kunshan) Co., Ltd.
Mitac Europe Ltd.

Mitac Digital Technology Corporation

Mitac Logistic Service (KunShan) Ltd.

MiTAC Information Systems
(KunShan) Co.,Ltd.
MiTAC Investment Holding Ltd.

Waffer Technology Corp.

Waffer Technology (Maanshan) Limited
Waffer Technology (Kunshan) Ltd.

JVP VIII, L.P.

Harbinger VIII Venture Capital Corp.
Lien Hwa Property Development Corporation
Synnex Technology International Corp.
Mitac Information Technology Corp.
BestCom Infotech Corp.

Synnex Australia Pty Ltd.

Synnex New Zealand Ltd.

Mitac Communication Co., Ltd.

Jian Foods Incorporation

Entity having significant influence on
the Group

Associate of the entity in the same group
having significant influence on the Group

Associate of the entity in the same group
having significant influence on the Group

Associate of the entity in the same group
having significant influence on the Group

Associate of the entity in the same group
having significant influence on the Group

Associate of the entity in the same group
having significant influence on the Group

Associate of the entity in the same group
having significant influence on the Group

Associate of the entity in the same group
having significant influence on the Group

Associate of the entity in the same group
having significant influence on the Group

Associate of the entity in the same group
having significant influence on the Group

Associate of the entity in the same group
having significant influence on the Group

Associate of the entity in the same group
having significant influence on the Group

Associate

Subsidiary of associate

Subsidiary of associate

Associate

Substantive related party

Substantive related party

Substantive related party

Substantive related party

Substantive related party

Substantive related party

Substantive related party

Substantive related party

Substantive related party
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(2)Significant related party transactions
A. Operating revenue

Years ended December 31,

2021 2020
Other related parties $ 154,803 $ 268,795
Entities having significant influence on
the Group 52,374 64,782
Associates 60 -
$ 207,237 $ 333,577

(a)The selling prices to related parties are determined based on the market price in the region of
the related party.
(b)The term of credit for related parties was 150 days after offsetting certain receivables and
payables.
(c)The term of credit for third party customers were approximately 150 days after delivery.
B. Purchases

Years ended December 31,

2021 2020
Other related parties $ 188,014 $ 162,219
Entities having significant influence on
the Group 121 135
Associates 69 700
$ 188,204 $ 163,054

(a)The prices on purchases from related parties are determined based on the market price in the
region of the related party.
(b)The term of payment for related parties was 150 days after offsetting certain receivables and
payables, respectively.
(c)The term of payment for third party suppliers was approximately 150 days after delivery.
C. Receivables from related parties

(a) Accounts receivable

December 31, 2021 December 31, 2020

Other related parties $ 29,066 $ 4914

Entities having significant
influence on the Group 23,444 9,904
Associates - 628
$ 52,510 $ 15,446
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(b) Other receivables
December 31, 2021

December 31, 2020

Entities having significant $ 1,073 § 82

influence on the Group
Associates 398 2,182
Other related parties 315 3,194
$ 1,786 § 5,458

It mainly refers to receivables for payments on behalf of others.

D. Accounts payable

(a) Accounts payable
December 31, 2021  December 31, 2020
Other related parties $ 19,502 $ 45,553
Associates 79 1,739
Entities having significant
influence on the Group 121 -
$ 19,702 $ 47,292
(b) Other payables

December 31, 2021

December 31, 2020

Entities having significant

influence on the Group $ 10,313 $ 15,755
Other related parties 3,197 10,123
Associates 40,406 40,076

$ 53916 $ 65,954

Other payables arose from receipts under custody and miscellaneous payable.

(c) Contract liabilities

December 31, 2021

December 31, 2020

Other related party $ 1,959

$

1,113

-210-



E. Rental income

Years ended December 31,

Item 2021 2020
Associate-Mitac Office and plant § 11,141 $ 10,993
Computer (Kunshan)
Co., Ltd.
Entities having Office and plant 422 416
significant influence
on the Group
Associates Office and plant 469 464
$ 12,032 § 11,873

F. Property transactions
(a) Acquisition of property, plant and equipment

Years ended December 31,

2021 2020
Other related party $ 850 § 14,372
Associates 139 -
Associates-Waffer Technology Corp. - 1,031,207
$ 989 § 1,045,579

On April 15, 2020, the Company’s Board of Directors resolved to purchase land and plant
from the associate, Waffer Technology Corp. in the amounts of $1,003,000 and $27,000,
respectively. As of December 31, 2021, the unpaid amount $40,000 was shown as other
payables.

(b) Disposal of property, plant and equipment

Years ended December 31,

2021 2020
Disposal Gain on Disposal Gain on
proceeds disposal proceeds disposal
Associates $ -3 - 3 4,475 § 4,475
Entities having
significant influence
on the Group 100 100 - -
$ 100 $ 100 $ 4475 §$ 4,475

G. Acquisition of financial assets

Years ended December 31,
2021 2020

$ 37,500 $ -

Associates-Harbinger VIII Venture Capital
Corp.
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H. Leasing arrangements — lessee
(a) The Group leases buildings and equipment from Lien Hwa Property Development Corporation,
Mitac International Corp. and Mitac Computer (Kunshan) Co., Ltd. Rental contracts are
typically made for periods of 3 to 6 years. Rents are paid on the payment date agreed in the
lease agreement.
(b) Acquisition of right-of-use assets
The Group acquired right-of-use assets amounting to $25,033 from Lien Hwa Property
Development Corporation for the year ended December 31, 2020.
(c) Lease liabilities
1. Ending balance
December 31, 2021  December 31, 2020

Other related parties-Lien Hwa Property
Development Corporation $ 122,613 $ 182,738
Entities having significant influence on the
Group-Mitac Computer (Kunshan)

Co., Ltd. 33,238 49,306
Entities having significant influence on the

Group-Mitac International Corp. - 26,293
Total $ 155,851 § 258,337

i1. Interest expense

Years ended December 31,

2021 2020
Other related parties $ 959 $ 2,395
Entities having significant influence
on the Group 1,670 2,255
Total $ 2,629 $ 4,650

1i1. Interest income

Years ended December 31,

2021 2020
Other related parties $ 74 $ 95
Entities having significant influence
on the Group 18 33
Total $ 92 § 128
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H. Others

Years ended December 31,

Transaction item 2021 2020
Entities having significant o onces 139,837 $ 123,393
influence on the Group
Other related parties Other expenses 31,636 21,355
Associates Other expenses 1,545 245
Total $ 173,018 § 144,993

(3)Key management compensation

Years ended December 31,

2021 2020
Salaries and other short-term
employee benefits $ 130,792 $ 141,416
Termination benefits 876 733
Total $ 131,668 $ 142,149
8. PLEDGED ASSETS
The Group’s assets pledged as collateral are as follows:
Book value
Pledged asset December 31, 2021 December 31, 2020 Purpose
Property, plant and equipment
Land $ 1,202,901 $ 1,202,901 Long-term loans
Buildings 1,078,197 1,126,266 Long-term loans
Machinery and equipment 194,862 230,338 Long-term loans
Other equipment 42,601 28,596 Long-term loans
Pledged time deposits (shown
as financial assets at
amortised cost-current and
other non-current assets) 10,688 10,968  Customs duties

9. SIGNIFICANT CONTINGENT LIABILITIES AND UNRECOGNISED CONTRACT
COMMITMENTS
(1) Contingencies
On June 5, 2019, Panasonic Corporation sued Getac Technology Corporation and Getac Inc.
(Collectively, “Getac”) in the United States District Court for the Central District of California,

accusing Getac’s K120 product of infringing Panasonic’s four U.S. Design Patents; Panasonic
Corporation has amended the claim on October 23, 2019 and dropped its infringement allegation
involving one of the patents but added UX10 rugged tablet as an infringing product on March 24,
2020. The Company has engaged King & Spalding LLP to handle the case in behalf of Getac.

(2) Commitments

As of December 31, 2021 and 2020, the subsidiary, National Aerospace Fasteners Corporation, has
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outstanding construction and equipment purchase contracts totaling $78,882 and $237,684, of which
$43,147 and $87,722 remains unpaid, respectively.
10. SIGNIFICANT DISASTER LOSS
None.
11. SIGNIFICANT EVENTS AFTER THE BALANCE SHEET DATE
None.
12. OTHERS

(1) Capital management
The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a

going concern and to maintain an optimal capital structure to reduce the cost of capital, and to
provide returns to the shareholders. In order to maintain a healthy capital structure, the Group
considers future operating capital needs, capital expenditures and dividend expenditures through
financial analysis, monitoring the Group’s capital structure in order to fulfill capital management
objectives.

(2) Financial instruments
A. Financial instruments by category

December 31, 2021  December 31, 2020

Financial assets
Financial assets at fair value
through profit or loss
Financial assets mandatorily measured at fair
value through profit or loss $ 13,642 $ 63,883
Financial assets at fair value through other
comprehensive income

Designation of equity instrument 870,122 741,617
Financial assets at amortised cost/Loans and
receivables
Cash and cash equivalents 5,785,111 5,706,030
Notes receivable 11,569 13,793
Accounts receivable 7,455,200 7,513,622
Other receivables 165,036 87,588
Guarantee deposits paid 40,820 49,463
Financial assets at amortised cost - current 12,827 547,275
Financial assets at amortised cost - non-current 1,000 10,968
Other financial assets - non-current 715,695 737,586
$ 15,071,022 §$ 15,471,825
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December 31, 2021 December 31, 2020

Financial liabilities
Financial liabilities at fair value through profit

or loss
Financial liabilities held for trading $ 3,009 $ 6,930
Financial liabilities at amortised cost
Short-term borrowings 13,840 406,768
Notes payable - 70
Accounts payable 6,293,450 5,922,501
Other payables 2,998,207 3,158,133
Long-term borrowings (including current
portion) 2,099,112 2,112,183
Refund liability 314,837 492,750
Guarantee deposits received 17,679 34,735
$ 11,740,134  § 12,134,070
Lease liabilities $ 493,525 ' § 610,361

B. Financial risk management policies

(a) The Group’s activities expose it to a variety of financial risks: market risk (including foreign
exchange risk, interest rate risk and price risk), credit risk and liquidity risk. The Group’s
overall risk management programme focuses on the unpredictability of financial markets and
seeks to minimize potential adverse effects on the Group’s financial position and financial
performance.

(b) Information about derivative financial instruments that are used to hedge certain exchange
rate risk are provided in Notes 6(2) and (16).

C. Significant financial risks and degrees of financial risks

(a)Market risk

Foreign exchange risk

1. The Group operates internationally and is exposed to foreign exchange risk arising from
the transactions of the Company and its subsidiaries used in various functional currency,
primarily with respect to the USD and RMB. Foreign exchange risk arises from future
commercial transactions, recognised assets and liabilities and net investments in foreign
operations.

i1.Management has set up a policy to require group companies to manage their foreign
exchange risk against their functional currency. The group companies are required to hedge
their entire foreign exchange risk exposure with the Group treasury. Foreign exchange risk
arises when future commercial transactions or recognised assets or liabilities are
denominated in a currency that is not the entity’s functional currency. To manage their
foreign exchange risk arising from future commercial transactions and recognised assets

and liabilities, entities in the Group use forward foreign exchange contracts, transacted with
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Group treasury.

iii. The Group’s businesses involve some non-functional currency operations (the Company’s

1v.

and certain subsidiaries’ functional currency: NTD; other certain subsidiaries’ functional
currency: CNY and USD). The information on assets and liabilities denominated in foreign
currencies whose values would be materially affected by the exchange rate fluctuations is
as follows:

December 31, 2021

Foreign currency

amount Exchange Book value
(In thousands) rate (NTD)
(Foreign currency: functional currency)
Financial assets
Monetary items
USD:NTD $ 89,655 27.680 $ 2,481,650
USD:CNY 364,789 6.3757 10,097,360
Financial liabilities
Monetary items
USD:NTD 100,106 27.680 2,770,934
USD:CNY 202,570 6.3757 5,607,138

December 31, 2020
Foreign currency

amount Book value
(In thousands) Exchange rate (NTD)
(Foreign currency: functional
currency)
Financial assets
Monetary items
USD:NTD $ 89,133 28.48 $ 2,538,508
USD:CNY 205,807 6.5249 5,861,383
Financial liabilities
Monetary items
USD:NTD 73,513 28.48 2,093,650
USD:CNY 141,133 6.5249 4,019,468

Total exchange gain (loss), including realized and unrealized arising from significant
foreign exchange variation on the monetary items held by the Group for the years ended
December 31, 2021 and 2020 amounted to $30,154 and ($89,843), respectively.
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v. Analysis of foreign currency market risk arising from significant foreign exchange variation:

Year ended December 31, 2021
Sensitivity analysis

Effect on other

Degree of Effect on profit ~ comprehensive
variation or loss income
(Foreign currency: functional
currency)
Financial assets
Monetary items
USD:NTD 1% $ 24,817 $ -
USD:CNY 1% 100,974 -
Financial liabilities
Monetary items
USD:NTD 1% 27,709 -
USD:CNY 1% 56,071 -

Year ended December 31, 2020

Sensitivity analysis

Effect on other

Degree of Effect on profit ~ comprehensive
variation or loss income
(Foreign currency: functional
currency)
Financial assets
Monetary items
USD:NTD 1% $ 25,385 § -
USD:CNY 1% 58,614 -
Financial liabilities
Monetary items
USD:NTD 1% 20,937 -
USD:CNY 1% 40,195 -

Price risk

1. The Group’s equity securities, which are exposed to price risk, are the held financial assets
at fair value through other comprehensive income. To manage its price risk arising from
investments in equity securities, the Group diversifies its portfolio.

ii. The Group’s investments in equity securities comprise domestic and foreign stocks. The
prices of equity securities would change due to the change of the future value of investee
companies. If the prices of these equity securities had increased/decreased by 1% with all
other variables held constant, other components of equity for the years ended December 31,
2021 and 2020 would have increased/decreased by $8,701 and $7,416, respectively, as a
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result of other comprehensive income classified as equity investment at fair value through
other comprehensive income.

Cash flow and fair value interest rate risk

1.The Group’s main interest rate risk arises from long-term borrowings. Long-term
borrowings issued at variable rates expose the Group to cash flow interest rate risk. During
the years ended December 31, 2021 and 2020, the Group’s borrowings at variable rate were
denominated in the New Taiwan Dollars (NTD) and United States Dollars (USD).
i1.The Group’s borrowings are measured at amortized cost. The borrowings are periodically
contractually repriced and to that extent are also exposed to the risk of future changes in
market interest rates.
ii1.If annual interest rates on denominated borrowings had been 0.25% higher/lower with all
other variables held constant, post-tax profit for the years ended December 31, 2021 and
2020 would have been $4,198 and $4,224 lower/higher, respectively. The main factor is
that changes in interest expense result in floating-rate borrowings.
(b) Credit risk
1. Credit risk refers to the risk of financial loss to the Group arising from default by the
clients or counterparties of financial instruments on the contract obligations. Credit
risk arises from cash and cash equivalents, derivative financial instruments and
deposits with banks and financial institutions, as well as credit exposures to customers,
including outstanding accounts and notes receivable.

i1. According to the Group’s credit policy, each operating entities manages individual
customer and analyze its credit risk, in particular evaluation of factors undermine the
customers’ repayment such as the customers’ financial status and historical
transactions as well as monitoring the usage of credit facilities on a regular basis. For

banks and financial institutions, only well-rated parties are accepted.

i1ii. The Group classifies customers’ accounts receivable in accordance with customer types.
The Group applies the simplified approach using loss rate methodology to estimate
expected credit loss.

iv. The Group adopts following assumptions under IFRS 9 to assess whether there has

been a significant increase in credit risk on that instrument since initial recognition:

(1) If the contract payments were past due 1~90 day(s) based on the terms, there has
been a significant increase in credit risk on that instrument since initial recognition;
(i1) The default occurs when the contract payments are past due over 90 days.
v. The following indicators are used to determine whether the credit impairment of debt
instruments has occurred:
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(1) It becomes probable that the issuer will enter bankruptcy or other financial
reorganisation due to their financial difficulties;
(i1) The disappearance of an active market for that financial asset because of financial
difficulties;
(i11) Default or delinquency in interest or principal repayments;
(iv) Adverse changes in national or regional economic conditions that are expected to
cause a default.

vi. The Group wrote-off the financial assets, which cannot be reasonably expected to be
recovered, after initiating recourse procedures. However, the Group will continue
executing the recourse procedures to secure their rights. On December 31, 2021 and
2020, the Group’s written-off financial assets that are still under recourse procedures
amounted to $0.

vii. The Group used the forecast to adjust historical and timely information to assess the
default possibility of accounts receivable. On December 31, 2021 and 2020, the loss
rate methodology is as follows:

91~180 Over 180
Not past 1~90 days  days past  days past
due past due due due Total

December 31, 2021

Expected loss rate  0%~0.03%  0%~0.50% 0~100% 0~100%

Total book value  $ 7,226,061 $ 231,674 $ 9,909 § 345 $7,467,989
Loss allowance $ 6,929 $ 3480 $ 2,034 $ 345 § 12,788

91~180 Over 180
Not past 1~90 days  days past  days past
due past due due due Total

December 31, 2020

Expected loss rate  0%~0.03%  0%~0.50% 0~100% 0~100%

Total book value  $ 7,297,179 § 227951 $ 1,334 § 118 $7,526,582
Loss allowance $ 7,351 $ 4238 $ 1,255 § 116 $§ 12,960

viii. Movements in relation to the Group applying the simplified approach to provide loss
allowance for accounts receivable are as follows:

2021
Accounts receivable
At January 1 $ 12,960
Reversal of impairment loss ( 171)
At December 31 $ 12,789
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2020
Accounts receivable

At January 1 $ 14,996
Reversal of impairment loss (3 2,036)
At December 31 $ 12,960

(c) Liquidity risk
1. Cash flow forecasting is performed in the operating entities of the Group and aggregated
by Group treasury. Group treasury monitors rolling forecasts of the Group’s liquidity
requirements.

ii. The table below analyses the Group’s non-derivative financial liabilities and net-settled or
gross-settled derivative financial liabilities into relevant maturity groupings based on the
remaining period at the balance sheet date to the contractual maturity date for non-
derivative financial liabilities and to the expected maturity date for derivative financial

liabilities. The amounts disclosed in the table are the contractual undiscounted cash flows.

Non-derivative financial liabilities:

Less than 1 Between 1 Between 2
December 31, 2021 year and 2 years and 5 years Over 5 years
Short-term borrowings $ 13,840 § - 8 -3 -
Accounts payable 6,293,450 - - -
Other payables 2,998,207 - - -
Refund liability 314,837 - - -
Long-term borrowings
(including current portion) 302,172 398,212 751,305 754,899
Other financial liabilities 17,679 - - -
Lease liabilities 157,945 149,677 118,847 74,638
Less than 1 Between 1 Between 2
December 31, 2020 year and 2 years and 5 years Over 5 years
Short-term borrowings $ 406,763 $ - 8 - 3 -
Notes payable 70 - - -
Accounts payable 5,922,501 - - -
Other payables 3,158,133 - - -
Refund liability 492,750 - - -
Long-term borrowings
(including current portion) 200,529 294,117 877,138 867,292
Other financial liabilities 22,323 - 6,597 5,815
Lease liabilities 159,063 150,100 189,448 142,181
Derivative financial liabilities:
Less than 1 Between 1 Between 2
December 31, 2021 year and 2 years and 5 years Over 5 years
Forward exchange contracts $ 3,009 $ - - 3 -
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Less than 1 Between 1 Between 2
December 31, 2020 year and 2 years and 5 years Over 5 years

Forward exchange contracts $ 6,930 $ - 8 -5 -

iii. The Company does not expect the timing of occurrence of the cash flows estimated
through the maturity date analysis will be significantly earlier, nor expect the actual cash
flow amount will be significantly different.

(3) Fair value estimation

A. The different levels that the inputs to valuation techniques are used to measure fair value of
financial and non-financial instruments have been defined as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date. A market is regarded as active where a market
in which transactions for the asset or liability take place with sufficient frequency and
volume to provide pricing information on an ongoing basis. The fair value of the
Group’s investment in listed stocks, beneficiary certificates, on-the-run Taiwan central
government bonds and derivative instruments with quoted market prices is included in
Level 1.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly or indirectly. The fair value of the Group’s investment in
unlisted stocks and derivative instruments is included in Level 2.

Level 3: Unobservable inputs for the asset or liability.

B. Fair value information of investment property at cost is provided in Note 6(11).

C. The carrying amounts of cash and cash equivalents, notes receivable, accounts receivable, other
receivables, guarantee deposits paid, short-term borrowings, notes payable, accounts payable,
other payables, long-term borrowings (including current portion) and guarantee deposits received

are approximate to their fair values.
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D. The related information of financial and non-financial instruments measured at fair value by level
on the basis of the nature, characteristics and risks of the assets and liabilities at December 31,
2021 and 2020 is as follows:

December 31, 2021 Level 1 Level 2 Level 3 Total
Financial assets:
Financial assets at fair

value through profit or loss

Forward exchange contracts $ - $ 13,642 S - $ 13,642
Financial assets at fair value

through other comprehensive

income
Equity securities 518,819 - 351,303 870,122
Total § 518,819 § 13,642 § 351,303 § 883,764

Financial labilities:
Financial liabilities at fair
value through profit or loss
Forward exchange contracts $ - § 3,009 $ - 5 3,009

December 31, 2020 Level 1 Level 2 Level 3 Total

Financial assets:
Financial assets at fair

value through profit or loss

Forward exchange contracts $ - $ 63,833 $ - $ 63,883
Financial assets at fair value

through other comprehensive

income
Equity securities 434,805 - 306,812 741,617
Total § 434805 $ 63,883 § 306,812 § 805,500

Financial labilities:
Financial labilities at fair
value through profit or loss
Forward exchange contracts $ - §$ 6,930 $ - 3 6,930

E. The methods and assumptions the Group used to measure fair value are as follows:

(a) The instruments the Group used market quoted prices as their fair values (that is, Level 1)
are listed shares, used closing price as market quoted price.

(b) Except for financial instruments with active markets, the fair value of other financial
instruments is measured by using valuation techniques or by reference to counterparty quotes.

(c) When assessing non-standard and low-complexity financial instruments, for example, debt
instruments without active market, interest rate swap contracts, foreign exchange swap
contracts and options, the Group adopts valuation technique that is widely used by market

participants. The inputs used in the valuation method to measure these financial instruments
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are normally observable in the market.
F. For the years ended December 31, 2021 and 2020, there was no transfer between Level 1 and
Level 2.
G. The following chart is the movement of Level 3 for the years ended December 31, 2021 and 2020:

Equity securities

2021
January 1, 2021 $ 306,812
Acquired in the year 55,439
Settled in the year ( 21,932)
Gain recognised in other comprehensive income 10,984
December 31, 2021 $ 351,303

Equity securities

2020
January 1, 2020 $ 270,106
Acquired in the year 17,087
Settled in the year ( 4,216)
Gain recognised in other comprehensive income 23,835
December 31, 2020 $ 306,812

H. Investment segment is in charge of valuation procedures for fair value measurements being
categorized within Level 3, which is to verify independent fair value of financial instruments.
Such assessment is to ensure the valuation results are reasonable by applying independent
information to make results close to current market conditions and making any other necessary
adjustments to the fair value.

I. The following is the qualitative information of significant unobservable inputs and sensitivity
analysis of changes in significant unobservable inputs to valuation model used in Level 3 fair

value measurement:

Fair value at Significant Range Relationship of
December 31, Valuation unobservable (weighted inputs to
2021 technique mnput average) fair value
Non-derivative
equity instrument:

Unlisted shares ~ $ 351,303 Net asset Net asset - The higher the net

value value asset value,
the higher the fair

value

-223-



Fair value at Significant ~ Range Relationship of

December 31, Valuation unobservabl (weighted inputs to
2020 technique e input average) fair value
Non-derivative
equity instrument:

Unlisted shares $ 306,812 Net asset Net asset - The higher the net

value value asset value,
the higher the fair

value

(4) Impact of the COVID-19 pandemic on the operation of the Group for the year of 2021
Amid the effects of the COVID-19 pandemic, the Group aimed to adjust the operations to mitigate
such impact. As a result, the operating income had a slight growth for the year ended December 31,
2020. Currently, the case number of COVID-19 continues to increase globally and the conflict

between America and China is worsening. Both these events may have an impact on the market,

such that acceptable orders are difficult to forecast. The actual impact to the Group cannot be

reasonably estimated as it will be dependent on the subsequent control of the COVID-19 pandemic.
13. SUPPLEMENTARY DISCLOSURES

(1) Significant transactions information
A. Loans to others: Please refer to table 1.

B. Provision of endorsements and guarantees to others: Please refer to table 2.
C. Holding of marketable securities at the end of the period (not including subsidiaries, associates
and joint ventures): Please refer to table 3.
D. Acquisition or sale of the same security with the accumulated cost exceeding $300 million or
20% of the Company’s paid-in capital: Please refer to table 4.
E. Acquisition of real estate reaching $300 million or 20% of paid-in capital or more: None.
F. Disposal of real estate reaching $300 million or 20% of paid-in capital or more: None.
G. Purchases or sales of goods from or to related parties reaching $100 million or 20% of paid-in
capital or more: Please refer to table 5.
H. Receivables from related parties reaching $100 million or 20% of paid-in capital or more: Please
refer to table 6.
I. Trading in derivative instruments undertaken during the reporting periods: Please refer to Notes
6(2) and 6(16).
J. Significant inter-company transactions during the reporting periods: Please refer to table 7.

(2) Information on investees

Names, locations and other information of investee companies (not including investees in Mainland
China): Please refer to table 8.

(3) Information on investments in Mainland China

A. Basic information: Please refer to table 9.
B. Major transactions with the investee in Mainland China: Please refer to table 5 and table 9.
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(4) Major shareholders information

Major shareholders information: Please refer to table 10.
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(4) Geographical information

Geographical information for the years ended December 31, 2021 and 2020 is as

follows:

China
America
Europe
Others

China
Taiwan
Vietnam
Others

(5) Information on products

Electronic parts
Structure parts
Aerospace fasteners

(6) Major customer information

Revenue from external customers

Years ended December 31

2021 2020
$ 13,424,482 §$ 10,214,451
8,403,146 7,983,578
3,390,760 3,825,255
4,865,738 5,814,459
$ 30,084,126 $ 27,837,743
Non-current assets
December 31,
2021 2020
$ 4214328 $ 4,308,793
4,329,576 4,541,132
1,517,825 1,424,120
648,561 652,700
$ 10,710,290 $ 10,926,745
2021 2020
$ 13,527,185  $ 12,811,509
15,130,736 13,322,203
1,426,205 1,704,031
$ 30,084,126 $ 27,837,743

Single customers accounting for more than 10% of the sales revenue on the Group’s

consolidated statements of comprehensive income for the years ended December 31,

2021 and 2020:

Customer

Customer O

Customer M

Customer L
Customer

Customer L
Customer O
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Year ended December 31, 2021

$ 4,874,778

$ 3,808,713

$ 3,805,461
Year ended December 31, 2020

$ 4,189,615

$ 3,785,712
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INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINESE

PWCR21000442
To the Board of Directors and Stockholders of Getac Holdings Corp.

Opinion

We have audited the accompanying balance sheets of Getac Holdings Corp. (formerly Getac Technology
Corp) (the “Company”) as at December 31, 2021 and 2020, and the related statements of comprehensive
income, of changes in equity and of cash flows for the years then ended, and notes to the financial

statements, including a summary of significant accounting policies.

In our opinion, based on our audits and the report of other auditors, as described in the Other matter —
reference to audits of other auditors section of our report, the accompanying financial statements present
fairly, in all material respects, the financial position of the Company as at December 31, 2021 and 2020,
and its financial performance and its cash flows for the years then ended, in accordance with the

Regulations Governing the Preparation of Financial Reports by Securities Issuers.

Basis for opinion

We conducted our audits in accordance with the “Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants” and generally accepted auditing standards in the
Republic of China for the years ended December 31, 2021 and 2020. Our responsibilities under those
standards are further described in the Auditors’ responsibilities for the audit of the financial statements
section of our report. We are independent of the Company in accordance with the Norm of Professional
Ethics for Certified Public Accountants of the Republic of China, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. Based on our audits and reports of other auditors,
we believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.

Key audit matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of

our audit of the financial statements as a whole and, in forming our opinion thereon, we do not provide
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a separate opinion on these matters.

As of December 31, 2021, the Company’s subsidiaries Getac Technology Corp. and its subsidiaries,
National Aerospace Fasteners Corporation and its subsidiaries, Hot Link Technology Ltd. and its
subsidiaries and Pacific Royale Ltd. and its subsidiaries were shown as investments accounted for under
the equity method, please refer to Note 6 (6). As the balance of the above-mentioned three investees
accounted for under the equity method constitute 89% of total assets of the Company, the key audit
matters of these investments accounted for under the equity method were identified as significant matters
in our audit of the financial statements of the current period.

The key audit matters in relation to the parent company only financial statements for the year ended

December 31, 2021 are outlined as follows:

Evaluation of inventories

Description

The Company’s subsidiaries, recognized as investments accounted for under equity method, are engaged
in the research, development, manufacture and sales of notebook computers, handheld equipment for
military and industrial computer system, structure parts for electronic, automotive and home appliance
industries, and aerospace fasteners. Due to the rapid technological innovations and market competition,
there is a higher risk of inventory losses due from slow-moving inventory and obsolescence. Inventories
measured at the lower of cost and net realizable value. As the determination of net realizable value of
inventories is subject to subjective judgment and with uncertainty, it was identified as a key audit matter

for the Company’s subsidiaries recognized as investments accounted for under equity method.

How our audit addressed the matter

Our audit procedures performed in respect of evaluation of inventories included: Sampled and validated
inventory line items from the inventory aging report, agreed quantities and amounts to inventory
subledger and examined the appropriateness of categorization within the inventory aging reports;
verified the classification of obsolete inventories; sampled and validated the net realizable value of slow-
moving and obsolete inventories with respective historical information for diminution in inventory value

in order to ensure the reasonableness of provision and inventory allowance.
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Recognition of sales revenue

Description

Sales revenue is significant to the Company’s subsidiaries’, recognized as investments accounted for
under equity method, financial statements. Additionally, its subsidiaries sell different kinds of products
with various transaction terms and require judgment in determining the timing of transferring control of
goods. Consequently, it was identified as a key audit matter for the Company’s subsidiaries recognized

as investments accounted for under equity method.

How our audit addressed the matter

Our audit procedures performed in respect of recognition of sales revenue included: obtained an
understanding of and evaluated internal controls over the recognition of sales revenue, and tested the
operating effectiveness of related control activities; sampled and validated transaction terms,
performance obligations, prices, order shipping documents and assessed appropriateness of amount and
timing for revenue recognition; and sampled transactions from a specific period of time prior to and after
the balance sheet date and validated respective transaction terms and shipping documents in order to

ensure that sales revenue were recognized in the proper period.

Other matter — reference to audits of other auditors

We did not audit the financial statements of certain direct and indirect investments accounted for under
the equity method. Those financial statements were audited by other auditors whose reports thereon have
been furnished to us, and our opinion expressed herein, insofar as it relates to the amounts included in
the financial statements and the information disclosed in Note 13 relative to these investees was based
solely on the reports of other auditors. The balance of these investments accounted for under the equity
method amounted to NT$653,725 thousand and NT$628,896 thousand, both are constituting 3% of total
assets as of December 31, 2021 and 2020, respectively and comprehensive gain (loss) amounted to
NT$57,155 thousand and (NT$26,801) thousand, constituting 1% and (1%) of the total comprehensive

income for the years then ended, respectively.

Responsibilities of management and those charged with governance for the financial
statements
Management is responsible for the preparation and fair presentation of the financial statements in

accordance with the Regulations Governing the Preparation of Financial Reports by Securities Issuers
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and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to

cease operations, or has no realistic alternative but to do so.

Those charged with governance, including the Audit Committee, are responsible for overseeing the

Company’s financial reporting process.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue a report an auditors’ that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the generally accepted auditing standards in the Republic of China
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with the generally accepted auditing standards in the Republic of China,
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:
1. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls.
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2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal controls.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the audit. We remain solely responsible

for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.
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From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Chien -Yu Liu Cheng, Ya-Huei

For and on behalf of PricewaterhouseCoopers, Taiwan
February 25, 2022

The accompanying financial statements are not intended to present the financial position and results of operations and cash
flows in accordance with accounting principles generally accepted in countries and jurisdictions other than the Republic of
China. The standards, procedures and practices in the Republic of China governing the audit of such financial statements
may differ from those generally accepted in countries and jurisdictions other than the Republic of China. Accordingly, the
accompanying parent company only financial statements and independent auditors’ report are not intended for use by those
who are not informed about the accounting principles or auditing standards generally accepted in the Republic of China, and
their applications in practice.

As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot accept any liability for
the use of, or reliance on, the English translation or for any errors or misunderstandings that may derive from the translation.
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GETAC HOLDINGS CORP.(FORMERLY GETAC TECHNOLOGY CORP.)

PARENT COMPANY ONLY BALANCE SHEETS

DECEMBER 31, 2021 AND 2020

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

December 31, 2021

December 31, 2020

Assets Notes AMOUNT % AMOUNT %
Current assets

1100 Cash and cash equivalents 6(1) $ 174,909 1 2,185,479 10
1110 Financial assets at fair value through  6(2)

profit or loss - current - - 7,426 -
1150 Notes receivable, net 6(4) - - 11,585 -
1170 Accounts receivable, net 6(4) - - 746,345 3
1180 Accounts receivable - related parties  6(4) and 7 - - 464,380 2
1200 Other receivables 7 67,592 - 23,452 -
130X Inventories 6(5) - - 1,937,160 8
1410 Prepayments 18,877 - 46,357 -
11XX Total Current Assets 261,378 1 5,422,684 23

Non-current assets

1517 Financial assets at fair value through  6(3)

other comprehensive income -

non-current 713,863 4 610,661 3
1550 Investments accounted for under 6(6)

equity method 18,736,491 95 14,949,492 64
1600 Property, plant and equipment 6(7) 22,428 - 1,244,606 5
1755 Right-of-use assets 6(8) 10,121 - 257,755 1
1780 Intangible assets 6(9) 2,937 - 9,619 -
1840 Deferred income tax assets 6(26) 4,983 - 242,051 1
1900 Other non-current assets 6(1)(12) 23,745 - 773,969 3
15XX Total Non-current Assets 19,514,568 99 18,088,153 77
IXXX  TOTALASSETS $ 19,775,946 100 23,510,837 100

(Continued)
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GETAC HOLDINGS CORP.(FORMERLY GETAC TECHNOLOGY CORP.)

PARENT COMPANY ONLY BALANCE SHEETS
DECEMBER 31, 2021 AND 2020
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

December 31, 2021

December 31, 2020

Liabilities and Equity Notes AMOUNT % AMOUNT %
Current liabilities
2100 Short-term borrowings 6(10) $ - - 406,768 2
2120 Financial liabilities at fair value 6(11)
through profit or loss - current 1,454 - 6,103 -
2130 Contract liabilities - current 6(19) - - 39,848 -
2170 Accounts payable - - 953,920 4
2180 Accounts payable - related parties 7 - - 2,551,445 11
2200 Other payables 7 529,132 3 1,630,327 7
2230 Current income tax liabilities 6(26) 327,835 1 399,627
2250 Provisions for liabilities - current 6(14) - - 189,244 1
2280 Lease liabilities - current 5,124 - 89,466 -
2365 Refund liabilities - current - - 58,275 -
2399 Other current liabilities, others 9,613 - 2,931 -
21XX Total Current Liabilities 873,158 4 6,327,954 27
Non-current liabilities
2527 Contract liabilities - non-current 6(19) - - 20,378 -
2550 Provisions for liabilities - non-current 6(14) - - 490,762 2
2560 Current tax liabilities - non-current  6(26) 25,278 - 75,834 -
2570 Deferred tax liabilities 6(26) 649,766 4 - -
2580 Lease liabilities - non-current 5,273 - 179,908 1
2600 Other non-current liabilities 6(12) - - 170,954
25XX Total Non-current Liabilities 680,317 4 937,836 4
2XXX Total Liabilities 1,553,475 7,265,790 31
Equity
Share capital 6(15)
3110 Common stock 5,976,984 30 5,892,477 25
Capital surplus 6(16)
3200 Capital surplus 3,457,936 17 3,264,236 14
Retained earnings 6(17)
3310 Legal reserve 2,212,079 11 1,952,202
3320 Special reserve 682,230 4 741,623
3350 Unappropriated retained earnings 7,055,665 36 5,076,740 22
Other equity 6(18)
3400 Other equity interest ( 1,162,423) ( 6) ( 682,231) ( 3)
3XXX Total Equity 18,222,471 92 16,245,047 69
Significant Contingent Liabilities and 9
Unrecognised Contract Commitments
3X2X TOTAL LIABILITIES AND
EQUITY $ 19,775,946 100§ 23,510,837 100

The accompanying notes are an integral part of these financial statements.
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GETAC HOLDINGS CORP.(FORMERLY GETAC TECHNOLOGY CORP.)

PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME

YEARS ENDED DECEMBER 31, 2021 AND 2020

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS, EXCEPT FOR EARNINGS PER SHARE)

Year ended December 31

2021 2020
Items Notes AMOUNT % AMOUNT %
4000  Operating revenue 6(19) and 7 $ 10,050,675 100 $ 11,562,278 100
5000  Operating costs 6(5)(24)(25) and 7 ( 6,296,563) ( 63) ( 7,634,157) ( 66)
5900 Gross profit 3,754,112 37 3,928,121 34
5910 Unrealized profit on sales - - ( 23,051) -
5920 Realized profit on sales 23,051 - 140,660 1
5950  Net gross margin 3,777,163 37 4,045,730 35
Operating expenses 6(24)(25) and 7
6100 Selling expenses ( 599,976) ( 6) ( 772,031) ( 6)
6200 Administrative expenses ( 643,664) ( 6) ( 667,173) ( 6)
6300 Research and development expenses ( 673,173) ( 7) ( 934,561) ( 8)
6000 Total operating expenses ( 1,916,813) ( 19) ( 2,373,765) ( 20)
6900  Operating profit 1,860,350 18 1,671,965 15
Non-operating income and expenses
7100 Interest income 6(20) 8,288 - 7,572 -
7010 Other income 6(21) 71,939 1 74,905 -
7020 Other gains and losses 6(22) ( 27,352) - ( 22,540) -
7050 Finance costs 6(23) ( 12,394) - ( 12,188) -
7070 Share of profit of associates and 6(6)
joint ventures accounted for under
equity method 3,232,193 32 1,258,644 11
7000 Total non-operating income and
expenses 3,272,674 33 1,306,393 11
7900  Profit before income tax 5,133,024 51 2,978,358 26
7950 Income tax expense 6(26) ( 859,231) ( 9) ( 401,319) ( 4)
8200  Profit for the year $ 4,273,793 42 $ 2,577,039 22
Other comprehensive income (net)
Items that will not be reclassified to
profit or loss
8311 Remeasurement of defined benefit ~ 6(12)
obligations ($ 1,384) - (% 3,554) -
8316 Unrealized gains on equity 6(3)
instruments at fair value through
other comprehensive income 69,695 1 72,731 1
8330 Share of other comprehensive 6(6)
income of subsidiaries associates
and joint ventures 162,181 2 131,331 1
8349 Income tax benefits related to item  6(26)
that will not be reclassified
subsequently 2717 - 711 -
8310 Other comprehensive income that
will not be reclassified to profit or
loss 230,769 3 201,219 2
Items that will be reclassified to
profit or loss
8380 Share of other comprehensive loss of 6(6)
subsidiaries, associates and joint
ventures ( 681,434) ( 7) ( 120,096) ( 1)
8360 Other comprehensive loss that will
be reclassified to profit or loss ( 681,434) ( 7) ( 120,096) ( 1)
8300  Other comprehensive (loss) income
for the year, net of tax ($ 450,665) ( 4) § 81,123 1
8500  Total comprehensive income for the
year $ 3,823,128 38 § 2,658,162 23
Basic earnings per share 6(27)
9750 Profit for the year 7.20 § 4.40
Diluted earnings per share 6(27)
9850 Profit for the year $ 7.06 $ 4.31

The accompanying notes are an integral part of these financial statements.
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GETAC HOLDINGS CORP.(FORMERLY GETAC TECHNOLOGY CORP.)

PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2021 AND 2020

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax
Adjustments
Adjustments to reconcile profit (loss)
Realized profit on sales
Depreciation
Amortization on intangible assets
Provision for (reversal of) expected credit loss
Loss (gain) on valuation of financial assets and
liabilities at fair value through profit or loss
Interest expense
Interest income
Dividend income
(Gain) loss on disposal of property, plant and
equipment
Benefit of lease modification
Share of profit of associates and joint ventures
accounted for under equity method
Compensation cost of share-based payment
Changes in operating assets and liabilities
Changes in operating assets
Notes receivable - net
Accounts receivable - net
Accounts receivable-related parties
Other receivables
Inventories
Prepayments
Other non-current assets
Changes in operating liabilities
Contract liabilities
Accounts payable
Accounts payable - related parties
Other payables
Refund liabilities
Other non-current liabilities
Provisions for liabilities
Other current liabilities, others
Cash inflow generated from operations
Interest paid
Interest received
Dividends received
Income tax paid
Net cash flows from operating activities

Year ended December 31
Notes 2021 2020
5,133,024 $ 2,978,358
( 23,501 ) ( 117,609 )
6(7)(8)(24) 161,263 190,030
6(9)(24) 5,966 7,608
51 ( 1,616)
6(2)(11)(22)
2,402 ( 4,898 )
6(23) 12,39 12,188
6(20) ( 8,288) ( 7,573 )
6(21) ( 10,300 ) ( 11,464 )
6(7)(22)
( 740 ) 1,311
( T) ( 333)
6(6)
( 3,945,740 ) ( 1,258,644 )
6(13) 11,396 38,325
11,585 ¢ 11,447 )
( 143,398 ) ( 49,443 )
68,485 170,141
( 4,383 ) 9,505
( 1,289,586 ) ( 67,435 )
( 4,105) 85,576
( 2,047 ) -
228,037  ( 48,360 )
( 8,140) 16,521
783,446 466,950
( 55,534) 36,460
49,315 ¢ 20,382 )
( 166,168 ) ( 2,120)
50,546 48,458
6,682 ( 8,147)
862,655 2,451,960
( 7,033) ( 12,306 )
8,182 7,742
64,872 911,111
( 353,912) ( 102,628 )
574,764 3,255,879
(Continued)
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GETAC HOLDINGS CORP.(FORMERLY GETAC TECHNOLOGY CORP.)
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2021 AND 2020
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Year ended December 31
Notes 2021 2020

CASH FLOWS FROM INVESTING ACTIVITIES
Decrease in financial assets measured at amortized cost -
current $ - $ 400,000
Acquisition of non-current financial assets at fair value
through other comprehensive income ( 55,439 ) ( 17,087 )
Proceeds from capital reduction of financial assets

measured at fair value through other comprehensive

income - non-current 21,932 -
Increase in other receivables - related parties ( 40,000 ) -
Acquisition of investment accounted for under the equity 7

method ( 735,000 ) ( 400,000 )
Proceeds from capital reduction of for investments

accounted for under the equity method 470,475 -
Acquisition of property, plant and equipment 6(28) and 7 ( 83,205) ( 1,095,211 )
Proceeds from disposal of property, plant and equipment 906 85
Acquisition of intangible assets 6(9) ( 5,212) ( 3,866 )
Decrease (increase) in refundable deposits 6,588 ( 2,404 )
Decrease (increase) in other financial assets - non-current 737,586  ( 737,586 )
Split cash to the subsidiaries 6(28) ( 1,110,261 ) -
Net cash flows used in investing activities ( 791,630 ) ( 1,856,069 )
CASH FLOWS FROM FINANCING ACTIVITIES
(Decrease) increase in short-term borrowings ( 406,768 ) 73,560
Increase in other payables - related parties 7 546,275 284,800
Cash dividends paid 6(17) ( 2,123,911 ) ( 1,632,879 )
Repayment of lease liabilities 6(8) ( 68,304 ) ( 82,001 )
(Decrease) increase in guarantee deposits received ( 1,706 ) 6,160
Proceeds from exercise of employee stock options 260,710 203,072
Net cash flows used in financing activities ( 1,793,704 ) ( 1,147,288 )
Net (decrease) increase in cash and cash equivalents ( 2,010,570 ) 252,522
Cash and cash equivalents at beginning of year 2,185,479 1,932,957
Cash and cash equivalents at end of year $ 174,909 $ 2,185,479

The accompanying notes are an integral part of these financial statements.
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GETAC HOLDINGS CORP.(FORMERLY GETAC TECHNOLOGY CORP.)
NOTES TO THE PARENT COMPANY ONLY FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS,
EXCEPT AS OTHERWISE INDICATED)

1. HISTORY AND ORGANIZATION
Getac Holdings Corp. (formerly Getac Technology Corp.)(the “Company”) was incorporated as a

company limited by shares under the provisions of the Company Act of the Republic of China (R.O.C.).
The Company is primarily engaged in general investment. The Company was engaged in the research,
development, manufacture and sales of notebook computers, hardware, software for military and
industrial computer system before transformation.
To enhance market competitiveness and overall operating performance, the Company intended to
transform its organizational structure. The Company split and transferred related operations (including
assets, liabilities and operating) of the Company’s Rugged Solutions Business Group and Mechatronic
& Energy Solutions Business Group to the Company’s wholly-owned subsidiaries, Getac Technology
Corporation (formerly Getac Corporation) and Atemitech Corporation (formerly Mitac Precision
Technology Corporation) as approved by the shareholders on July 14, 2021, and the effective date for
the spin-off was set on October 1, 2021. The Company formerly named Getac Technology Corporation
was renamed as Getac Holdings Corporation as a result of its transformation as a holding company. The
Company is primarily engaged in general investment.

2. THE DATE OF AUTHORIZATION FOR ISSUANCE OF THE PARENT COMPANY ONLY
FINANCIAL STATEMENTS AND PROCEDURES FOR AUTHORIZATION
These parent company only financial statements were authorized for issuance by the Board of Directors
on February 25, 2022.

3. APPLICATION OF NEW STANDARDS. AMENDMENTS AND INTERPRETATIONS

(1) Effect of the adoption of new issuances of or amendments to International Financial Reporting

Standards (“IFRS”) as endorsed by the Financial Supervisory Commission (“FSC”

New standards, interpretations and amendments endorsed by the FSC effective from 2021 are as

follows:
Effective date by
International Accounting
New Standards, Interpretations and Amendments Standards Board
Amendments to IFRS 4, ‘Extension of the temporary exemption January 1, 2021
from applying IFRS 9’
Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16, January 1, 2021

‘Interest Rate Benchmark Reform— Phase 2’
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Effective date by
International Accounting

New Standards, Interpretations and Amendments Standards Board
Amendment to IFRS 16, ‘Covid-19-related rent concessions April 1, 2021(Note)
beyond 30 June 2021’

Note : Earlier application from January 1, 2021 is allowed by FSC.

The above standards and interpretations have no significant impact to the Company’s financial
condition and financial performance based on the Company’s assessment.
(2) Effect of new issuances of or amendments to IFRSs as endorsed by the FSC but not yet adopted by

the Company
New standards, interpretations and amendments endorsed by the FSC effective from 2022 are as

follows:
Effective date by
International Accounting

New Standards, Interpretations and Amendments Standards Board
Amendments to IFRS 3, ‘Reference to the conceptual framework’ January 1, 2022
Amendments to IAS 16, ‘Property, plant and equipment: January 1, 2022
proceeds before intended use’
Amendments to IAS 37, ‘Onerous contracts— January 1, 2022
cost of fulfilling a contract’
Annual improvements to I[FRS Standards 2018-2020 January 1, 2022

The above standards and interpretations have no significant impact to the Company’s financial

condition and financial performance based on the Company’s assessment.
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(3) IFRSs issued by IASB but not yet endorsed by the FSC

New standards, interpretations and amendments issued by IASB but not yet included in the IFRSs as

endorsed by the FSC are as follows:

Effective date by
International Accounting

New Standards, Interpretations and Amendments Standards Board
Amendments to IFRS 10 and IAS 28, ‘Sale or contribution of assets To be determined by
between an investor and its associate or joint venture’ International Accounting

Standards Board
IFRS 17, ‘Insurance contracts’ January 1, 2023
Amendments to IFRS 17, 'Insurance contracts' January 1, 2023
Amendment to IFRS 17, 'Initial application of IFRS 17 and IFRS 9 — January 1, 2023
comparative information'
Amendments to IAS 1, ‘Classification of liabilities as current or non-current January 1, 2023
Amendments to IAS 1, ‘Disclosure of accounting policies’ January 1, 2023
Amendments to IAS 8, ‘Definition of accounting estimates’ January 1, 2023
Amendments to IAS 12, ‘Deferred tax related to assets and liabilities January 1, 2023

arising from a single transaction’
The above standards and interpretations have no significant impact to the Company’s financial
condition and financial performance based on the Company’s assessment. The quantitative impact
will be disclosed when the assessment is complete.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these parent company only financial

statements are set out below. These policies have been consistently applied to all the periods presented,
unless otherwise stated.

(1) Compliance statement

The parent company only financial statements of the Company have been prepared in accordance

with the “Regulations Governing the Preparation of Financial Reports by Securities Issuers”.

(2) Basis of preparation
A. Except for the following items, the parent company only financial statements have been prepared
under the historical cost convention:
(a)Financial assets and financial liabilities (including derivative instruments) at fair value through
profit or loss.
(b)Financial assets at fair value through other comprehensive income.
(c)Defined benefit liabilities recognised based on the net amount of pension fund assets less
present value of defined benefit obligation.
B. The preparation of financial statements in conformity with [FRSs requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of
applying the Company’s accounting policies. The areas involving a higher degree of judgement

or complexity, or areas where assumptions and estimates are significant to the parent company
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only financial statements. Information is provided in Note 5.

(3) Foreign currency translation

Items included in the financial statements of each of the Company’s entities are measured using the
currency of the primary economic environment in which the entity operates (the “functional
currency”’). The parent company only financial statements are presented in New Taiwan dollars,
which is the Company’s functional currency.

A. Foreign currency transactions and balances

(a) Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions or valuation where items are remeasured.
Foreign exchange gains and losses resulting from the settlement of such transactions are
recognised in profit or loss in the period in which they arise.

(b) Monetary assets and liabilities denominated in foreign currencies at the period end are re-
translated at the exchange rates prevailing at the balance sheet date. Exchange differences
arising upon re-translation at the balance sheet date are recognised in profit or loss.

(c) Non-monetary assets and liabilities denominated in foreign currencies held at fair value
through profit or loss are re-translated at the exchange rates prevailing at the balance sheet
date; their translation differences are recognised in profit or loss. Non-monetary assets and
liabilities denominated in foreign currencies held at fair value through other comprehensive
income are re-translated at the exchange rates prevailing at the balance sheet date; their
translation differences are recognised in other comprehensive income. However, non-
monetary assets and liabilities denominated in foreign currencies that are not measured at fair
value are translated using the historical exchange rates at the dates of the initial transactions.

(d) All foreign exchange gains and losses are presented in the statement of comprehensive income
within ‘other gains and losses’.

B. Translation of foreign operations

(a) The operating results and financial position of all the Company entities and associates that
have a functional currency different from the presentation currency are translated into the
presentation currency as follows:

i. Assets and liabilities for each balance sheet presented are translated at the spot exchange
rate prevailing at the date of that balance sheet;

i1. Income and expenses for each statement of comprehensive income are translated at average
exchange rates of that period; and

ii1. All resulting exchange differences are recognised in other comprehensive income.

(b) When the foreign operation partially disposed of or sold is an associate, exchange differences
that were recorded in other comprehensive income are proportionately reclassified to profit or
loss as part of the gain or loss on sale. In addition, even when the Company still retains partial
interest in the former foreign associate after losing significant influence over the former

foreign associate, or losing joint control of the former jointly controlled entity, such
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transactions should be accounted for as disposal of all interest in these foreign operations.

(c) When the foreign operation partially disposed of or sold is a subsidiary, cumulative exchange
differences that were recorded in other comprehensive income are proportionately transferred
to the non-controlling interest in this foreign operation. In addition, even when the Company
still retains partial interest in the former foreign subsidiary after losing control of the former
foreign subsidiary, such transactions should be accounted for as disposal of all interest in the
foreign operation.

(4) Classification of current and non-current items

A. Assets that meet one of the following criteria are classified as current assets; otherwise they are
classified as non-current assets:

(a) Assets arising from operating activities that are expected to be realized, or are intended to be
sold or consumed within the normal operating cycle;

(b) Assets held mainly for trading purposes;

(c) Assets that are expected to be realized within twelve months from the balance sheet date;

(d) Cash and cash equivalents, excluding restricted cash and cash equivalents and those that are to
be exchanged or used to settle liabilities more than twelve months after the balance sheet date.

B. Liabilities that meet one of the following criteria are classified as current liabilities; otherwise
they are classified as non-current liabilities:

(a) Liabilities that are expected to be settled within the normal operating cycle;

(b) Liabilities arising mainly from trading activities;

(c) Liabilities that are to be settled within twelve months from the balance sheet date;

(d) Liabilities for which the repayment date cannot be extended unconditionally to more than
twelve months after the balance sheet date. Terms of a liability that could, at the option of the
counterparty, result in its settlement by the issue of equity instruments do not affect its
classification.

The company classifies all liabilities that do not meet the above criteria as non-current liabilities.

(5) Cash equivalents

Cash equivalents refer to short-term, highly liquid investments that are readily convertible to known

amounts of cash and which are subject to an insignificant risk of changes in value. Time deposits that

meet the definition above and are held for the purpose of meeting short-term cash commitments in

operations are classified as cash equivalents. Time deposits over 3 months not meeting the definition

of cash equivalents are classified as financial assets at amortised cost and other financial assets.

(6) Financial assets at fair value through profit or loss

A. Financial assets at fair value through profit or loss are financial assets that are not measured at
amortised cost or fair value through other comprehensive income.

B. On a regular way purchase or sale basis, financial assets at fair value through profit or loss are
recognised and derecognised using trade date accounting.

C. At initial recognition, the Company measures the financial assets at fair value and recognises the
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transaction costs in profit or loss. The Company subsequently measures the financial assets at fair
value, and recognises the gain or loss in profit or loss.

D. The Company recognises the dividend income when the right to receive payment is established,
future economic benefits associated with the dividend will flow to the Company and the amount
of the dividend can be measured reliably.

(7) Financial assets at fair value through other comprehensive income

A.Financial assets at fair value through other comprehensive income comprise equity securities
which are not held for trading, and for which the Company has made an irrevocable election at
initial recognition to recognise changes in fair value in other comprehensive income and debt
instruments which meet all of the following criteria:

(a) The objective of the Company’s business model is achieved both by collecting contractual cash
flows and selling financial assets; and

(b) The assets’ contractual cash flows represent solely payments of principal and interest.

B. On a regular way purchase or sale basis, financial assets at fair value through other comprehensive
income are recognised and derecognised using trade date accounting.

C. At initial recognition, the Company measures the financial assets at fair value plus transaction
costs. The Company subsequently measures the financial assets at fair value:

(a)The changes in fair value of equity investments that were recognised in other comprehensive
income are reclassified to retained earnings and are not reclassified to profit or loss following
the derecognition of the investment. Dividends are recognised as revenue when the right to
receive payment is established, future economic benefits associated with the dividend will
flow to the Company and the amount of the dividend can be measured reliably.

(b)Except for the recognition of impairment loss, interest income and gain or loss on foreign
exchange which are recognised in profit or loss, the changes in fair value of debt instruments
are taken through other comprehensive income. When the financial asset is derecognised, the
cumulative gain or loss previously recognised in other comprehensive income is reclassified
from equity to profit or loss.

(8) Financial assets at amortised cost

A. Financial assets at amortised cost are those that meet all of the following criteria:

(a)The objective of the Company’s business model is achieved by collecting contractual cash
flows.

(b)The assets’ contractual cash flows represent solely payments of principal and interest.

B. On a regular way purchase or sale basis, financial assets at amortized cost are recognised and
derecognised using trade date accounting.

C. At initial recognition, the Company measures the financial assets at fair value plus transaction
costs. Interest income from these financial assets is included in finance income using the effective
interest method. A gain or loss is recognised in profit or loss when the asset is derecognised or

impaired.
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D. The Company’s time deposits which do not fall under cash equivalents are those with a short
maturity period and are measured at initial investment amount as the effect of discounting is
immaterial.

(9) Accounts and notes receivable

A. Accounts and notes receivable entitle the Company a legal right to receive consideration in
exchange for transferred goods or rendered services.

B. The short-term accounts and notes receivable without bearing interest are subsequently measured
at initial invoice amount as the effect of discounting is immaterial.

(10) Impairment of financial assets

For debt instruments measured at fair value through other comprehensive income and financial
assets at amortized cost, at each reporting date, the Company recognises the impairment provision
for 12 months expected credit losses if there has not been a significant increase in credit risk since
initial recognition or recognises the impairment provision for the lifetime expected credit losses
(ECLs) if such credit risk has increased since initial recognition after taking into consideration all
reasonable and verifiable information that includes forecasts. On the other hand, for accounts
receivable or contract assets that do not contain a significant financing component, the Company
recognises the impairment provision for lifetime ECLs.
(11) Derecognition of financial assets
The Company derecognises a financial asset when the contractual rights to receive the cash flows

from the financial asset expire.

(12) Leasing arrangements (lessor) — lease receivables/ operating leases
Lease income from an operating lease (net of any incentives given to the lessee) is recognised in
profit or loss on a straight-line basis over the lease term.

(13) Inventories
Inventories are stated at the lower of cost and net realizable value. Cost is determined using the
weighted-average method. The item by item approach is used in applying the lower of cost and net
realizable value. Net realizable value is the estimated selling price in the ordinary course of business,

less the estimated cost of completion and applicable variable selling expenses.

(14) Investments accounted for under equity method / subsidiary and associates

A. Subsidiaries are all entities controlled by the Company. The Company controls an entity when
the Company is exposed, or has rights, to variable returns from its involvement with the entity
and has the ability to affect those returns through its power over the entity.

B. Inter-company transactions, balances and unrealised gains or losses on transactions between
companies within the Company are eliminated. Accounting policies of subsidiaries have been
adjusted where necessary to ensure consistency with the policies adopted by the Company.

C. The Company’s share of its associates’ post-acquisition profits or losses is recognised in profit or

loss, and its share of post-acquisition movements in other comprehensive income is recognised
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in other comprehensive income. When the Company’s share of losses in an associate equals or
exceeds its interest in the associate, including any other unsecured receivables, the Company
does not recognise further losses, unless it has incurred legal or constructive obligations or made
payments on behalf of the associate.

D. Changes in a parent’s ownership interest in a subsidiary that do not result in the parent losing
control of the subsidiary (transactions with non-controlling interests) are accounted for as equity
transactions, i.e. transactions with owners in their capacity as owners. Any difference between
the amount by which the non-controlling interests are adjusted and the fair value of the
consideration paid or received is recognised directly in equity.

E. When the Company loses control of a subsidiary, the Company remeasures any investment
retained in the former subsidiary at its fair value. Any difference between fair value and carrying
amount is recognised in profit or loss. All amounts previously recognised in other comprehensive
income in relation to the subsidiary are reclassified to profit or loss on the same basis as would
be required if the related assets or liabilities were disposed of. That is, when the Company loses
control of a subsidiary, all gains or losses previously recognised in other comprehensive income
in relation to the subsidiary should be reclassified from equity to profit or loss, if such gains or
losses would be reclassified to profit or loss when the related assets or liabilities are disposed of.

F. Associates are all entities over which the Company has significant influence but not control. In
general, it is presumed that the investor has significant influence, if an investor holds, directly or
indirectly 20 percent or more of the voting power of the investee. Investments in associates are
accounted for using the equity method and are initially recognised at cost.

G. The Company’s share of its associates’ post-acquisition profits or losses is recognised in profit
or loss, and its share of post-acquisition movements in other comprehensive income is
recognised in other comprehensive income. When the Company’s share of losses in an associate
equals or exceeds its interest in the associate, including any other unsecured receivables, the
Company does not recognise further losses, unless it has incurred legal or constructive
obligations or made payments on behalf of the associate.

H. When changes in an associate’s equity do not arise from profit or loss or other comprehensive
income of the associate and such changes do not affect the Company’s ownership percentage of
the associate, the Company recognises change in ownership interests in the associate in ‘capital
surplus’ in proportion to its ownership. The capital surplus was transferred proportionally to
profit or loss when the associates are subsequently disposed.

I. Unrealised gains on transactions between the Company and its associates are eliminated to the
extent of the Company’s interest in the associates. Unrealised losses are also eliminated unless
the transaction provides evidence of an impairment of the asset transferred. Accounting policies
of associates have been adjusted where necessary to ensure consistency with the policies adopted

by the Company.
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J.

In the case that an associate issues new shares and the Company does not subscribe or acquire
new shares proportionately, which results in a change in the Company’s ownership percentage
of the associate but maintains significant influence on the associate, then ‘capital surplus’ and
‘investments accounted for under the equity method’ shall be adjusted for the increase or
decrease of its share of equity interest. If the above condition causes a decrease in the Company’s
ownership percentage of the associate, in addition to the above adjustment, the amounts
previously recognised in other comprehensive income in relation to the associate are reclassified
to profit or loss proportionately on the same basis as would be required if the relevant assets or

liabilities were disposed of.

K. Upon loss of significant influence over an associate, the Company remeasures any investment

retained in the former associate at its fair value. Any difference between fair value and carrying

amount is recognised in profit or loss.

L. When the Company disposes its investment in an associate and loses significant influence over

this associate, the amounts previously recognised in other comprehensive income in relation to
the associate, are reclassified to profit or loss, on the same basis as would be required if the
relevant assets or liabilities were disposed of. If it retains significant influence over this associate,
the amounts previously recognised in other comprehensive income in relation to the associate

are reclassified to profit or loss proportionately in accordance with the aforementioned approach.

. In accordance with “Regulations Governing the Preparation of Financial Reports by Securities

Issuers”, the profit or loss and other comprehensive income or loss presented on the parent
company only financial statements are consistent with those presented on the consolidated
financial statements. In addition, owner’s equity presented on the parent company only is
consistent with equity attributable to owners of parent presented on the consolidated financial

statements.

(15) Property, plant and equipment

A. Property, plant and equipment are initially recorded at cost. Borrowing costs incurred during the

B.

construction period are capitalized.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. The carrying amount of
the replaced part is derecognised. All other repairs and maintenance are charged to profit or loss
during the financial period in which they are incurred.

Land is not depreciated. Other property, plant and equipment apply cost model and are
depreciated using the straight-line method to allocate their cost over their estimated useful lives.
Each part of an item of property, plant, and equipment with a cost that is significant in relation

to the total cost of the item must be depreciated separately.
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D. The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted if
appropriate, at each balance sheet date. If expectations for the assets’ residual values and useful
lives differ from previous estimates or the patterns of consumption of the assets’ future economic
benefits embodied in the assets have changed significantly, any change is accounted for as a
change in estimate under IAS 8, ‘Accounting Policies, Changes in Accounting Estimates and
Errors’, from the date of the change. The estimated useful lives of property, plant and equipment

are as follows:

Buildings and structures 3 years

Machinery and equipment 3 years ~ 12 years
Office equipment 3 years ~ 10 years
Other equipment 3 years ~ 10 years

(16) Leasing arrangements (lessee) —right-of-use assets/ lease liabilities

A. Leases are recognised as a right-of-use asset and a corresponding lease liability at the date at
which the leased asset is available for use by the Company. For short-term leases or leases of
low-value assets, lease payments are recognised as an expense on a straight-line basis over the
lease term.

B. Lease liabilities include the net present value of the remaining lease payments at the
commencement date, discounted using the incremental borrowing interest rate.

Lease payments are comprised of the following:

(a) Fixed payments, less any lease incentives receivable;

(b) Variable lease payments that depend on an index or a rate.

The Company subsequently measures the lease liability at amortised cost using the interest
method and recognises interest expense over the lease term. The lease liability is remeasured and
the amount of remeasurement is recognised as an adjustment to the right-of-use asset when there
are changes in the lease term or lease payments and such changes do not arise from contract
modifications.

C. At the commencement date, the right-of-use asset is stated at cost comprising the amount of the
initial measurement of lease liability.

The right-of-use asset is measured subsequently using the cost model and is depreciated from the
commencement date to the earlier of the end of the asset’s useful life or the end of the lease term.
When the lease liability is remeasured, the amount of remeasurement is recognised as an
adjustment to the right-of-use asset.
(17) Intangible assets
Computer software expenditures are stated at cost and amortized on a straight-line basis over its

estimated useful life of 1 to 3 years.
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(18) Impairment of non-financial assets

The Company assesses at each balance sheet date the recoverable amounts of those assets where
there is an indication that they are impaired. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs to sell or value in use. Except for goodwill, when the
circumstances or reasons for recognising impairment loss for an asset in prior years no longer exist
or diminish, the impairment loss is reversed. The increased carrying amount due to reversal should
not be more than what the depreciated or amortized historical cost would have been if the
impairment had not been recognised.

(19) Borrowings
Borrowings comprise long-term and short-term bank borrowings. Borrowings are recognised

initially at fair value, net of transaction costs incurred. Borrowings are subsequently stated at
amortised cost; any difference between the proceeds (net of transaction costs) and the redemption
value is recognised in profit or loss over the period of the borrowings using the effective interest
method.

(20) Notes and accounts payable

A. Accounts payable are liabilities for purchases of raw materials, goods or services and notes
payable are those resulting from operating and non-operating activities.

B. The short-term notes and accounts payable without bearing interest are subsequently measured
at initial invoice amount as the effect of discounting is immaterial.

(21) Financial liabilities at fair value through profit or loss

A. Financial liabilities are classified in this category of held for trading if acquired principally for
the purpose of repurchasing in the short-term. Derivatives are also categorised as financial
liabilities held for trading unless they are designated as hedges.

B. At initial recognition, the Company measures the financial liabilities at fair value. All related
transaction costs are recognised in profit or loss. The Company subsequently measures these
financial liabilities at fair value with any gain or loss recognised in profit or loss.

(22) Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability specified in the
contract is discharged or cancelled or expires.

(23) Offsetting financial instruments

Financial assets and liabilities are offset and reported in the net amount in the balance sheet when
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle

on a net basis or realize the asset and settle the liability simultaneously.
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(24) Provisions
Provisions are recognised when the Company has a present legal or constructive obligation as a
result of past events, and it is probable that an outflow of economic resources will be required to
settle the obligation and the amount of the obligation can be reliably estimated. Provisions are
measured at the present value of the expenditures expected to be required to settle the obligation on
the balance sheet date, which is discounted using a pre-tax discount rate that reflects the current
market assessments of the time value of money and the risks specific to the obligation. When
discounting is used, the increase in the provision due to passage of time is recognised as interest
expense. Provisions are not recognised for future operating losses.

(25) Employee benefits
A. Short-term employee benefits

Short-term employee benefits are measured at the undiscounted amount of the benefits expected
to be paid in respect of service rendered by employees in a period and should be recognised as
expense in that period when the employees render service.
B. Pensions
(a) Defined contribution plan
For defined contribution plan, the contributions are recognised as pension expense when they
are due on an accrual basis. Prepaid contributions are recognised as an asset to the extent of
a cash refund or a reduction in the future payments.
(b) Defined benefit plan
1. Net obligation under a defined benefit plan is defined as the present value of an amount of
pension benefits that employees will receive on retirement for their services with the
Company in current period or prior periods. The liability recognised in the balance sheet in
respect of defined benefit pension plan is the present value of the defined benefit obligation
at the balance sheet date less the fair value of plan assets. The net defined benefit obligation
is calculated annually by independent actuaries using the projected unit credit method. The
rate used to discount is determined by using interest rates of high-quality corporate bonds
that are denominated in the currency in which the benefits will be paid, and that have terms
to maturity approximating to the terms of the related pension liability; when there is no
deep market in high-quality corporate bonds, the Company uses interest rates of
government bonds (at the balance sheet date) instead.
ii. Remeasurements arising on defined benefit plan are recognised in other comprehensive
income in the period in which they arise and are recorded as retained earnings.

iii. Past service costs are recognised immediately in profit or loss.
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C. Employees’ bonus and directors’ and supervisors’ remuneration
Employees’ bonus and directors’ and supervisors’ remuneration are recognised as expenses and
liabilities, provided that such recognition is required under legal or constructive obligation and
those amounts can be reliably estimated. However, if the accrued amounts for employees’ bonus
and directors’ and supervisors’ remuneration are different from the actual distributed amounts as
resolved by the stockholders at their stockholders’ meeting subsequently, the differences should
be recognised based on the accounting for changes in estimates.

(26) Employee share-based payment

For the equity-settled share-based payment arrangements, the employee services received are
measured at the fair value of the equity instruments granted at the grant date, and are recognised as
compensation cost over the vesting period, with a corresponding adjustment to equity. The fair
value of the equity instruments granted shall reflect the impact of market vesting conditions and
non-vesting conditions. Compensation cost is subject to adjustment based on the service conditions
that are expected to be satisfied and the estimates of the number of equity instruments that are
expected to vest under the non-market vesting conditions at each balance sheet date. Ultimately, the
amount of compensation cost recognised is based on the number of equity instruments that
eventually vest.
(27) Income tax

A. The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or
loss, except to the extent that it relates to items recognised in other comprehensive income or
items recognised directly in equity, in which cases the tax is recognised in other comprehensive
income or equity.

B. The current income tax expense is calculated on the basis of the tax laws enacted or substantively
enacted at the balance sheet date in the countries where the Company and its subsidiaries operate
and generate taxable income. Management periodically evaluates positions taken in tax returns
with respect to situations in accordance with applicable tax regulations. It establishes provisions
where appropriate based on the amounts expected to be paid to the tax authorities. An additional
tax is levied on the unappropriated retained earnings and is recorded as income tax expense in
the year the stockholders resolve to retain the earnings.

C. Deferred income tax is recognised, using the balance sheet liability method, on temporary
differences arising between the tax bases of assets and liabilities and their carrying amounts in
the balance sheet. However, the deferred income tax is not accounted for if it arises from initial
recognition of goodwill or of an asset or liability in a transaction other than a business
combination that at the time of the transaction affects neither accounting nor taxable profit nor
loss. Deferred income tax is provided on temporary differences arising on investments in
subsidiaries and associates, except where the timing of the reversal of the temporary difference
is controlled by the Company and it is probable that the temporary difference will not reverse in

the foreseeable future. Deferred income tax is determined using tax rates (and laws) that have
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been enacted or substantially enacted by the balance sheet date and are expected to apply when
the related deferred income tax asset is realized or the deferred income tax liability is settled.

D. Deferred income tax assets are recognised only to the extent that it is probable that future taxable
profit will be available against which the temporary differences can be utilized. At each balance
sheet date, unrecognised and recognised deferred income tax assets are reassessed.

E. Current income tax assets and liabilities are offset and the net amount reported in the balance
sheet when there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realize the asset and settle the liability simultaneously.
Deferred income tax assets and liabilities are offset on the balance sheet when the entity has the
legally enforceable right to offset current tax assets against current tax liabilities and they are
levied by the same taxation authority on either the same entity or different entities that intend to
settle on a net basis or realize the asset and settle the liability simultaneously.

(28) Share capital

A. Ordinary shares are classified as equity. The classification of preferred shares is determined
according to the special rights attached to preferred shares based on the substance of the contract
and the definition of financial liabilities and equity instruments. Preferred shares are classified
as liabilities when they have the basic characteristics of financial liabilities; otherwise, they are
classified as equity. Incremental costs directly attributable to the issue of new shares or stock

options are shown in equity as a deduction, net of tax, from the proceeds.

B. Where the Company repurchases the Company’s equity share capital that has been issued, the
consideration paid, including any directly attributable incremental costs (net of income taxes) is
deducted from equity attributable to the Company’s equity holders. Where such shares are
subsequently reissued, the difference between their book value and any consideration received,
net of any directly attributable incremental transaction costs and the related income tax effects,

and is included in equity attributable to the Company’s equity holders.
(29) Dividends

Dividends are recorded in the Company’s financial statements in the period in which they are
approved by the Company’s shareholders. Cash dividends are recorded as liabilities; stock
dividends are recorded as stock dividends to be distributed and are reclassified to ordinary shares
on the effective date of new shares issuance.

(30) Revenue recognition

Sales of goods

A. The Company manufactures and sells notebook computers, hardware, and software for military
and industrial computer systems. Sales are recognised when control of the products has
transferred, being when the products are delivered to the customer, the customer has full
discretion over the channel and price to sell the products, and there is no unfulfilled obligation

that could affect the customer’s acceptance of the products. Delivery occurs when the products
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have been shipped to the specific location, the risks of obsolescence and loss have been
transferred to the customer, and either the customer has accepted the products in accordance with
the sales contract, or the Company has objective evidence that all criteria for acceptance have
been satisfied.

B. Revenue from sales is recognised based on the price specified in the contract, net of the estimated
sales returns as well as sales discounts and allowances. The sales usually are made with a credit
term of 5 months. The Company does not expect to have any contracts where the period between
the transfer of the promised goods to the customer and payment by the customer exceeds one
year. As a consequence, the Company does not adjust any of the transaction prices for the time
value of money.

C. The Company’s obligation to provide maintenance for faulty products under the standard
warranty terms is recognised as a provision.

D. A receivable is recognised when the goods are delivered as this is the point in time that the
consideration is unconditional because only the passage of time is required before the payment
is due.

5. CRITICAL ACCOUNTING JUDGEMENTS, ESTIMATES AND KEY SOURCES OF
ASSUMPTION UNCERTAINTY

The preparation of these parent company only financial statements requires management to make critical

judgements in applying the Company’s accounting policies and make critical assumptions and estimates
concerning future events. Assumptions and estimates may differ from the actual results and are
continually evaluated and adjusted based on historical experience and other factors. There are no critical
accounting judgements, estimates and key sources of assumption uncertainty in the Company.

6. DETAILS OF SIGNIFICANT ACCOUNTS
(1) Cash and cash equivalents

December 31, 2021 December 31, 2020
Checking accounts and demand deposits $ 174,909 $ 2,185,479

A. The Company transacts with a variety of financial institutions all with high credit quality to

disperse credit risk, so it expects that the probability of counterparty default is remote.
B. The Company has no cash and cash equivalents pledged to others.

C. In accordance with the Management, Utilization, and Taxation of Repatriated Offshore Funds Act,
the Company classified restricted cash as other non-current financial assets in the amount of
$737,586 for the year ended December 31, 2020.
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(2) Financial assets at fair value through profit or loss
December 31, 2021: None.

December 31, 2020

Current items:

Financial assets mandatorily measured at fair value through
profit or loss

Non-hedging derivatives $ -
Valuation adjustment 7,426
Total $ 7,426

A. The Company recognised net (loss) gain of ($7,051) and $7,426 on financial assets mandatorily
measured at fair value through profit or loss for the years ended December 31, 2021 and 2020,

respectively.
B. The non-hedging derivative instruments transaction and contract information are as follows:
December 31, 2021: None.

December 31, 2020
Contract Terms

Notional Amount
Item (in thousands) Strike Rate Settlement Date
Sales of forward UsSD 22,000  28.237~28.690(Notel) 2021.01.15~2021.03.22

foreign exchange

Note 1: Advance booking USD to buy NTD.
The Company signed forward exchange in order to hedge foreign exchange risk from the prices
of imports and exports; however, the Company did not apply hedge accounting.

C. The Company has no financial assets at fair value through profit or loss pledged to others.

(3) Financial assets at fair value through other comprehensive income
December 31, 2021 December 31, 2020

Non-current items:
Equity instruments

Listed stocks $ 266,117 $ 266,117
Unlisted stocks 286,245 252,738
552,362 518,855

Valuation adjustments 161,501 91,806
Total $ 713,863 $ 610,661

A. Above equity instruments were held for middle and long-term investments, therefore they were

classified as financial assets at fair value through other comprehensive income.

-279-



B. Amounts recognised in profit or loss and other comprehensive income in relation to the financial

assets at fair value through other comprehensive income are listed below:

Years ended December 31,
2021 2020

Equity instruments at fair value through
other comprehensive income

Fair value change recognised in other S

comprehensive income

69,695 $ 72,731

C. The Company has no financial assets at fair value through other comprehensive income pledged
to others as collateral.

(4) Notes and accounts receivable
December 31, 2021: None.

December 31, 2020

Notes receivable $ 11,585
Accounts receivable $ 746,579
Accounts receivable-related parties 464,880
Less: Allowance for uncollectible accounts ( 234)
$ 1,211,225

A. The aging analysis of accounts receivable and notes receivable that were past due but not impaired
is as follows:
December 31, 2021: None.

December 31, 2020
Accounts receivable Notes receivable

Not past due $ 1,117,315 § 11,585
1 to 90 days 94,068 -
91 to 180 days 74 -
Over 180 days 2 -

$ 1,211,459 § 11,585

The above aging analysis was based on past due date.

B. As of December 31, 2020 , accounts receivable and notes receivable were all from contracts with
customers. As of January 1, 2020, the balance of receivables from contracts with customers
amounted to $1,332,157.

The Company does not hold any collateral as security.

a

D. As at December 31, 2020, without taking into account any collateral held or other credit
enhancements, the maximum exposure to credit risk in respect of the amount that best represents
the Company’s notes receivable was $11,585, and accounts receivable was $1,211,459.

E. Information relating to credit risk is provided in Note 12(2).
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(5) Inventories
December 31, 2021: None.

December 31, 2020

Raw materials $ 1,349,165
Finished goods 438,750
In-transit inventories 149,245
Total $ 1,937,160

The cost of inventories recognised as expense for the year:

Years ended December 31,

2021 2020
Cost of goods sold $ 6,199,807 $ 7,585,677
Loss on decline in market price and
obsolete and slow-moving inventories 44,491 32,567
$ 6,244,298 $ 7,618,244
(6) Investments accounted for under equity method
December 31, 2021 December 31, 2020
Subsidiaries:
Hot Link Technology Ltd. $ 12,200,740 $ 9,369,872
Pacific Royale Ltd. 2,851,360 3,189,521
National Aerospace Fasteners Corporation 724,401 772,831
WHP Workflow Solutions, Inc. - 478,140
Getac Technology Corporation 1,784,314 257,217
Fong Guan Investment Ltd. 153,268 134,082
Atemitech Corporation 173,310 6
Associates:
Waffer Technology Corp. 476,319 459,662
Lian Jie Investment Co., Ltd. 248,023 168,252
Advanced Medical Design 64,922 55,592
Lian Jie Investment Co., Ltd. II 59,834 64,317
$ 18,736,491 § 14,949,492

A. Subsidiaries
(a) For details on subsidiaries, please refer to Note 4(3) of consolidated financial statements for
the year ended December 31, 2021.
(b) On October 1, 2021, Getac Holdings Corporation split and transferred related operations to
Getac Technology Corporation and Atemitech Corporation, and acquired equity interest of

Getac Technology Corporation from capital increase, please refer to Note7.
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B. Associates:

(a) The basic information of the associates that are material to the Company is as follows:

Shareholding ratio
Principal
place of Method of
Company name business  December 31, 2021 December 31, 2020 measurement
Wafter Technology Taiwan 23.43% 23.92%  Equity method
Corp.
Lian Jie Investment Taiwan 49.98% 49.98%  Equity method
Co., Ltd.

(b) The summarized financial information of the associates that are material to the Company is

shown below:

Balance sheets

Current assets
Non-current assets
Current liabilities
Non-current liabilities

Total net assets

Share in associate's net assets
Unrealised gain on lands sold to the
Company by Waffer Technology

Corp.

Unrealised losses on inter-Affiliate
Accounts

Goodwill

Carrying amount of associate

Current assets

Non-current assets

Current liabilities
Non-current liabilities

Total net assets

Share in associate's net assets
Goodwill

Carrying amount of associate

Wafter Technology Corp.
December 31, 2021 December 31, 2020

$ 2,525,136  $ 2,392,265
2,601,481 2,067,587
( 2,553,473) ( 1,969,383)
( 102,788) ( 112,868)
$ 2,470,356 $ 2,377,601
$ 579,945 §$ 569,409
( 164,362) ( 170,453)
27,689 27,689

33,047 33,047

$ 476,319 $ 459,692

Lian Jie Investment Co., Ltd.
December 31, 2021 December 31, 2020

$ 135,613 $ 8,988
368,440 327,721
( 7,818) ( 80)
$ 496,235 $ 336,629
248,023 168,252
$ 248,023 $ 168,252
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Statements of comprehensive income

Wafter Technology Corp.
Years ended December 31,
2021 2020
Revenue $ 2,824,307 $ 1,997,427
Profit for the year from
continuing operations $ 164,735 § 649,834
Loss for the year from discontinued
operations - -
Other comprehensive loss, net of tax ~ ( 19,457) ( 14,768)
Total comprehensive income $ 145,278  $ 635,066
Dividends received from associates $ 24236 $ i

Lian Jie Investment Co., Ltd.

Years ended December 31,

2021 2020

Revenue $ 5715  $ 5,702
(Loss) profit for the year from

continuing operations ($ 1,793) $ 5,565
Loss for the year from discontinued

operations - -
Other comprehensive income,

net of tax 176,715 115,984
Total comprehensive income $ 174,922 $ 121,549
Dividends received from associates $ 7,665 $ 1,913

(c) As of December 31, 2021 and 2020, the carrying amount of the Company’s individually
immaterial associates amounted to $124,756 and $119,909, respectively and the Company’s

share of the operating results are summarized below:

Years ended December 31,

2021 2020
Profit (loss) for the year from
continuing operations $ 19,955 ($ 11,724)
Other comprehensive income,
net of tax 5,367 104,949
Total comprehensive income $ 25,322 $ 93,225

(d) The Company’s material associate, Waffer Technology Corp., has quoted market prices. As
of December 31, 2021 and 2020, the fair value was $1,572,266 and $771,950, respectively.
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(e) The Company and its subsidiaries are the single largest shareholder of Waffer Technology
Corp. with a 35% equity interest. The Company and its subsidiaries have no current ability
to direct the management decisions and operation strategy of Waffer Technology Corp.,
including strategical decision (such as financing, acquisition, personnel policies and dividend
policy).Also, the shares which were held by the Company and its subsidiaries cannot reach
the statutory attendance rate of the shareholders' meeting, which indicates that the Company
and its subsidiaries have no current ability to direct the relevant activities of Waffer
Technology Corp., the Company has no control force, but only has significant influence, over

the investee.
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(8) Leasing arrangements — lessee

A. The Company leases various assets including buildings and office equipment. Rental contracts
are typically made for periods of 2 to 7 years. Lease terms are negotiated on an individual basis
and contain a wide range of different terms and conditions. The lease agreements do not impose
covenants, but leased buildings may not be used for subleasing to others.

B. The carrying amount of right-of-use assets and the depreciation charge are as follows:

December 31, 2021  December 31, 2020

Carrying amount Carrying amount
Buildings $ 7,297 $ 254,113
Office equipment 2,824 3,642
$ 10,121 § 257,755

Years ended December 31
2021 2020

Depreciation charge Depreciation charge

Buildings $ 65,695 $ 83,906
Office equipment 1,262 1,214
$ 66,957 § 85,120

C. For the years ended December 31, 2021 and 2020, the additions to right-of-use assets were $8,923
and $26,843, respectively.
D. The information on profit and loss accounts relating to lease contracts is as follows:

Year ended December  Year ended December
31,2021 31,2020

Items affecting profit or loss

Interest expense on lease liabilities $ 1,412 § 3,442

E. For the years ended December 31, 2021 and 2020, the Company’s total cash outflow for leases
were $69,716 and $85,443, respectively.
F. Some of the Company’s lease contracts contain variable lease payment terms, and the payments

are subject to adjustments based on the Consumer Price Index.
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(9) Intangible assets (Computer software)

Years ended December 31,

2021 2020
At January 1
Cost $ 51,941 $ 48,075
Accumulated amortisation ( 42.,322) ( 34,714)
$ 9,619 $ 13,361
Opening net book amount as at January 1 $ 9,619 $ 13,361
Additions 5,212 3,866
Splits and transfers ( 5,928) -
Amortisation charge ( 5,966) ( 7,608)
Closing net book amount as at December 31 $ 2937 §$ 9,619
At December 31
Cost $ 23,094 § 51,941
Accumulated amortisation ( 20,157) ( 42,322)
$ 2,937 $ 9,619

Details of amortization of intangible assets are as follows:

Years ended December 31,

2021 2020
Selling expenses $ 535§ 676
Administrative expenses 4,432 5,534
Research and development expenses 999 1,398
$ 5,966 $ 7,608
(10) Short-term borrowings
December 31, 2021: None.
December 31, 2020 Interest rate range
Type of borrowings
Unsecured bank loans $ 406,768 0.56%~0.75%
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(11) Financial liabilities at fair value through profit or loss

December 31, 2021 December 31, 2020
Current items:
Financial assets mandatorily measured at
fair value through profit or loss
Non-hedging derivatives $ - 8 -
Valuation adjustment 1,454 6,103
Total $ 1,454 § 6,103

A. The Company recognised net gain (loss) of $4,649 and ($2,528) on financial liabilities held for
trading for the years ended December 31, 2021 and 2020, respectively.
B. The non-hedging derivative instrument transactions and contract information are as follows:
December 31, 2021
Contract Terms

Notional Amount
Item (in thousands) Strike Rate Settlement Date
Foreign exchange EUR 12,000 27.803~27.812 (Note 1) 2022.03.17~2022.03.22

swaps
Note 1: Advance booking USD to sell TWD.

December 31, 2020

Contract Terms

Notional Amount
Item (in thousands) Strike Rate Settlement Date
Sales of forward EUR 3,700 1.1927~1.2232 (Note 1) 2021.01.28~2021.02.24
foreign exchange
" EUR 5,800 33.617~34.315 (Note 2) 2021.01.06~2021.02.09

) USD 5,000 28.089~28.090 (Note 3) 2021.03.02~2021.03.10
Note 1: Advance booking EUR to buy USD.

Note 2: Advance booking EUR to buy TWD.

Note 3: Advance booking USD to buy TWD.

The Company signed forward exchange and foreign exchange swaps to hedge exchange rate risk
of import and export proceeds and exchange of NTD and foreign currencies. However, the
Company did not apply hedge accounting.
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(12) Pensions

A.(a) The Company has a defined benefit pension plan in accordance with the Labor Standards Act,
covering all regular employees for services provided prior to July 1, 2005, and employees who
choose to remain in the defined benefit pension plan subsequent to the enforcement of the
Labor Pension Act on July 1, 2005. Under the defined benefit pension plans, employees are
entitled to two base points for every year of service for the first 15 years and one base point
for each additional year thereafter, up to a maximum of 45 base points. The pension payment
to employees is computed based on years of service and average salaries or wages of the last
six months prior to approved retirement. The Company contributes an amount equal to 2% of
salaries and wages paid each month to a pension fund. The pension fund is administered by a
pension fund monitoring committee (the “Committee”) and deposited under the Committee’s
name in the Bank of Taiwan. Also, the Company would assess the balance in the
aforementioned labor pension reserve account by December 31, every year. If the account
balance is insufficient to pay the pension calculated by the aforementioned method to the
employees expected to qualify for retirement in the following year, the Company will make
contributions to cover the deficit by next March.

(b) The Company reached an agreement with employees whose pensions contributed under
defined benefit pension plans to settle service years of defined benefit pension plans in
accordance with the Labor Standards Act and the Labor Pension Act. No pension under
defined benefit pension plans would be contributed after settling service years of defined
benefit pension plans on July 1, 2021. The collection of overpayments of pensions after
settling employees’ service years is currently being processed by the Department of Labor,
Taoyuan City Government.

(c) The amounts recognised in the balance sheet are determined as follows:

December 31, 2021 December 31, 2020
Present value of defined benefit $ - ($ 276,983)
obligations
Fair value of plan assets 2,047 112,199
Net defined benefit assets (liability) $ 2,047 ($ 164,784)
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(d)Movements in net defined benefit liabilities are as follows:

Present value of Net defined
defined benefit Fair value benefit assets
obligations of plan assets (liability)
Year ended December 31, 2021
Balance at January 1 ($ 276,983) $ 112,199 ($ 164,784)
Current service cost ( 385) - ( 385)
Interest (expense) income ( 1,039) 427 ( 612)
Gain on repayment 43,199 - 43,199
( 235,208) 112,626 ( 122,582)

Remeasurements:
Return on plan assets
(excluding amounts included

in interest income or expense) - 1,056 1,056
Change in demographic

assumptions ( 7,634) - ( 7,634)
Experience adjustments 5,194 - 5,194

( 2,440) 1,056 ( 1,384)

Pension fund contribution - 100,018 100,018
Paid pension 237,648 ( 211,653) 25,995
Balance at December 31 $ - 93 2,047 $ 2,047
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Present value of

defined benefit Fair value Net defined
obligations of plan assets benefit liability
Year ended December 31, 2020
Balance at January 1 ($ 274,382) $ 111,031 ($ 163,351)
Current service cost ( 501) - ( 501)
Interest (expense) income ( 2,058) 845 ( 1,213)
( 276,941) 111,876 ( 165,065)
Remeasurements:
Return on plan assets
(excluding amounts included
in interest income or expense) - 3,645 3,645
Change in demographic
assumptions ( 427) - ( 427)
Change in financial
assumptions ( 7,167) - ( 7,167)
Experience adjustments 395 - 395
( 7,199) 3,645 ( 3,554)
Pension fund contribution - 3,121 3,121
Paid pension 7,157 ( 6,443) 714
Balance at December 31 (3 276,983) $ 112,199 ($ 164,784)

(e) The Bank of Taiwan was commissioned to manage the Fund of the Company’s defined benefit
pension plan in accordance with the Fund’s annual investment and utilisation plan and the
“Regulations for Revenues, Expenditures, Safeguard and Utilisation of the Labor Retirement
Fund” (Article 6: The scope of utilisation for the Fund includes deposit in domestic or foreign
financial institutions, investment in domestic or foreign listed, over-the-counter, or private
placement equity securities, investment in domestic or foreign real estate securitization
products, etc.). With regard to the utilisation of the Fund, its minimum earnings in the annual
distributions on the final financial statements shall be no less than the earnings attainable from
the amounts accrued from two-year time deposits with the interest rates offered by local banks.
If the earnings are less than aforementioned rates, government shall make payment for the
deficit after being authorized by the Regulator. The Company has no right to participate in
managing and operating that fund and hence the Company is unable to disclose the
classification of plan asset fair value in accordance with IAS 19 paragraph 142. The
composition of fair value of plan assets as of December 31, 2021 and 2020 is given in the

Annual Labor Retirement Fund Utilisation Report announced by the government.
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(f) The principal actuarial assumptions used were as follows:
Years ended December 31,
2021 2020

Discount rate 0.50% 0.50%
Future salary increases 3.00% 3.00%

Future mortality rate was estimated based on the 5th and 6th Taiwan Standard Ordinary
Experience Mortality Table for the years ended December 31, 2021 and 2020.

Because the main actuarial assumption changed, the present value of defined benefit obligation
is affected. The analysis was as follows:

Discount rate Futures salary increases
Increase 0.25% Decrease 0.25% Increase 0.25% Decrease 0.25%

December 31, 2021
Effect on present value
of defined benefit
obligation $ - $ - $ - 3 -
December 31, 2020
Effect on present value
of defined benefit
obligation (3 7,168) $ 7,442 $ 7,145 ($ 6,922)

The sensitivity analysis above was arrived at based on one assumption which changed while
the other conditions remain unchanged. In practice, more than one assumption may change
all at once. The method of analyzing sensitivity and the method of calculating net pension
liability in the balance sheet are the same.

The method and assumptions used for the preparation of sensitivity analysis did not change
compared to the previous period.

B.(a) Effective July 1, 2005, the Company has established a defined contribution pension plan (the
“New Plan”) under the Labor Pension Act (the “Act”), covering all regular employees with
R.O.C. nationality. Under the New Plan, the Company contributes monthly an amount based
on 6% of the employees’ monthly salaries and wages to the employees’ individual pension
accounts at the Bureau of Labor Insurance. The benefits accrued are paid monthly or in lump
sum upon termination of employment.

(b)The pension costs under the defined contribution pension plan of the Company for the years
ended December 31, 2021 and 2020 were $31,619 and $38,369, respectively.
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(13) Share-based payment
A.For the years ended December 31, 2021 and 2020, the Company’s share-based payment

arrangements were as follows:

Quantity
granted (in
Type of thousands of Contract
arrangement Grant date shares) period Vesting conditions
Seventh July 26, 2017 20,000 6 years 2 years’service vested 50%
employee 3 years’ service vested 75%
stock options 4 years’ service vested 100%
Eighth employee October 11, 2018 20,000 6 years 2 years’ service vested 50%
stock options 3 years’ service vested 75%

4 years’ service vested 100%
B. Details of the seventh employee stock options are set forth below:
(a)Details of seventh employee stock options for the years ended December 31, 2021 and 2020

are set forth below:
2021 2020

Weighted Weighted
No. of options average No. of options average
(in thousands exercise price  ( in thousands exercise price
of shares) (in NT dollars) of shares) (in NT dollars)

Options outstanding at

January 1 11,147  $ 32.70 15423 $ 34.60
Options exercised ( 4,736) 31.30 ( 4,051) 33.17
Options forfeited ( 93) - ( 225) -
Options outstanding at 6318 30.80 11,147 32,70

December 31 —_— —

Options exercisable at
December 31 6,318 30.80 6,539 32.70

(b) Information on the seventh employee stock options outstanding as of December 31, 2021 and

2020 is as follows:
December 31, 2021 December 31, 2020

Expected weighted average residual years 1.57 years 2.57 years
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C. The Company estimated the fair value of seventh employee stock options as of grant date under

the Black-Scholes option model. The weighted-average parameters used in the estimation of fair

value are as follows:

Exercise price (in dollars)
Ratio of cash dividends

Expected price volatility

Risk-free interest ratio
Expected option life (years)

Fair value per share (in dollars)

Grant date-July 26, 2017
$42.25
5%
34.39%

0.7091%~0.7678%
542
$7.2428~§7.5272

D. Details of the eighth employee stock options are set forth below:

(a) Details of the eighth employee stock options for the years ended December 31, 2021 and

2020 are set forth below:

Options outstanding at
January 1

Options exercised
Options forfeited
Options outstanding at
December 31

Options exercisable at
December 31

2021 2020
No. of Weighted No. of Weighted
options average options average

(in thousands exercise price ( in thousands exercise price

of shares) (in dollars) of shares) (in dollars)
16,230 $ 31.30 19,470 $ 33.20
( 3,714) 30.28 ( 2,195) 31.30
( 400) - ( 1,045) -
7.610 29.50 7.018 31.30

(b) Information on the eighth employee stock options outstanding as of December 31, 2021 and

2020 is as follows:

December 31, 2021

December 31, 2020

Expected weighted average residual years
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E. The Company estimated the fair value of eighth stock options as of grant date under the Black-

Scholes option model. The weighted-average parameters used in the estimation of fair value are

as follows:

Exercise price (in dollars)
Ratio of cash dividends
Expected price volatility
Risk-free interest ratio
Expected option life (years)
Fair value per share (in dollars)

Grant date-October 11,2018
$35.55
5%
30.66%
0.6981%~0.7450%
6
$5.2256~$5.4049

F. Expenses incurred on the Company’s share-based payment transactions with equity-settled for
the years ended December 31, 2021 and 2020 were $11,396 and $38,325, respectively.

(14) Provisions (warranty)

2021 2020
At January 1 $ 680,006 $ 631,548
Additional provisions 273,974 216,780
Used during the year ( 223,428) ( 168,322)
Effect of splits ( 730,552) -
At December 31 $ - 8 680,006

Analysis of total provisions:

December 31, 2021

December 31, 2020

Current $

- S 189,244

Non-current $

- $ 490,762

The Company provides warranties on rugged notebook products sold. Provision for warranty is

estimated based on historical warranty data of rugged notebook products.

(15) Share capital

A. As of December 31, 2021, the Company had an authorized capital of $8,500,000, consisting of

850,000 thousand shares of common stock (including 80,000 thousand shares reserved for
employee stock options and 50,000 thousand shares reserved for convertible bonds issued by the
Company), and an issued capital of $5,976,984 with a par value of $10 (in dollars) per share. All
proceeds from shares issued have been collected.

Movements in the number of the Company’s ordinary shares (in thousands) outstanding are as

follows:

2021 2020
At January 1 589,248 583,002
Employee stock options exercised 8,450 6,246
At December 31 597,698 589,248
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(16) Capital surplus

At January 1

Employee stock
options exercised
Compensation cost of
employee stock

options
Recognition of
changes in equities
of associates
At December 31

At January 1

Employee stock
options exercised
Compensation cost of
employee stock

options
Recognition of
changes in equities
of associates
At December 31

2021
Difference Changes in
between net equity of
consideration associates  Recognition
and carrying and joint of
amount of ventures changes in
subsidiaries  accounted for the
Share acquired or  under equity subsidiary’s  Employee
premium disposed method equity stock options
$ 3,000,546 $ 113,722 $ 16,544 § 24,666 §$§ 108,758
231,113 - ( 54,910)
- 2,227 - 11,396
- 3,874 - -
$ 3,231,659 $ 113,722 § 22,645 § 24,666 $§ 65,244
2020
Difference Changes in
between net equity of
consideration  associates  Recognition
and carrying and joint of
amount of ventures changes in
subsidiaries accounted for the Employee
Share acquired or  under equity subsidiary’s stock
premium disposed method equity options
$ 2,818,606 § 113,722 § 14,907 $§ 24,666 $ 111,666
181,850 - - - (1 41,233)
- - - - 38,325
- - 1,637 - -
$ 3,000,546 § 113,722 § 16,544 $§ 24,666 $ 108,758

-297-



Pursuant to the R.O.C. Company Act, capital surplus arising from paid-in capital in excess of par

value on issuance of common stocks and donations can be used to cover accumulated deficit or to

issue new stocks or cash to shareholders in proportion to their share ownership, provided that the

Company has no accumulated deficit. Further, the R.O.C. Securities and Exchange Law requires that

the amount of capital surplus to be capitalized mentioned above should not exceed 10% of the paid-

in capital each year. Capital surplus should not be used to cover accumulated deficit unless the legal

reserve is insufficient.

(17) Retained earnings
A.Under the Company’s Articles of Incorporation, in addition to offsetting prior years' losses after

paying all taxes as required by law, 10% of the Company's profit at the closing of each fiscal year
shall first be set aside as legal reserve, and special reserve shall be set aside or reversed according
to laws, the remainder plus undistributed earnings carried over from previous years shall be
allocated at the board's proposal. Proposal for allocation in the form of newly issued shares shall
be subject to shareholders' resolution. The Company may, in accordance with the provision of
Paragraph 5 of Article 240 of the Company Act, by a resolution adopted by a majority vote of a
meeting of the board of directors attended by two-thirds or more of the total number of the
directors, distribute dividends and bonuses in form of cash, and submit a report to a shareholders’
meeting.
At least 10% of dividends proposed must be in the form of cash dividend. However, the actual
percentage of cash dividends may be adjusted and resolved during the Board of Directors’
meetings depending on the Company's financial structure, future fund needs, and profitability.

B.Except for covering accumulated deficit or issuing new stocks or cash to shareholders in

proportion to their share ownership, the legal reserve shall not be used for any other purpose.
The use of legal reserve for the issuance of stocks or cash to shareholders in proportion to their
share ownership is permitted, provided that the balance of the reserve exceeds 25% of the
Company’s paid-in capital.

C.(a) In accordance with the regulations, the Company shall set aside special reserve from the debit
balance on other equity items at the balance sheet date before distributing earnings. When
debit balance on other equity items is reversed subsequently, the reversed amount could be
included in the distributable earnings.

(b) The amounts previously set aside by the Company as special reserve on initial application
of IFRSs in accordance with Order No. Financial-Supervisory-Securities-Corporate
1010012865, dated April 6, 2012, shall be reversed proportionately when the relevant assets

are used, disposed of or reclassified subsequently.
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D.The appropriations of 2021 and 2020 earnings had been resolved at the Board of Directors’
meeting on February 25, 2022 and shareholders’ meeting on July 14, 2021, respectively. Details

are summarized below:

Years ended December 31,

2021 2020
Dividends per Dividends per
Amount share (in dollars) Amount share (in dollars)
Legal reserve $ 430,332 $ 259,877
Special reserve 480,193 ( 59,393)
Cash dividends 2,154,075  $ 3.6 2,123911 §  3.58708898
Total $ 3,064,600 $ 2,324,395
(18) Other equity items
2021
Unrealised gain
(loss) on Currency
valuation translation Total
At January 1 $ 53,138 ($ 735,369) ($ 682,231)
Revaluation
—The Company 69,695 - 69,695
—Subsidiary 30,963 - 30,963
—Associates 131,228 - 131,228
Currency translation differences:
—Subsidiary - ( 676,519) ( 676,519)
—Associates - ( 4,915) ( 4,915)
Disposal of financial assets at
fair value through other
comprehensive income
-Associates ( 30,644) - ( 30,644)
At December 31 $ 254,380 ($ 1,416,803) ($ 1,162,423)

-299-



2020

Unrealised gain

(loss) on Currency
valuation translation Total

At January 1 % 126,351) ($ 615,273) ($ 741,624)
Revaluation
—The Company 72,731 - 72,731
—Subsidiary 14,882 - 14,882
—Associates 115,905 - 115,905
Currency translation differences:
—Subsidiary - ( 114,634) ( 114,634)
—Associates - ( 5,462) ( 5,462)
Disposal of financial assets at

fair value through other

comprehensive income

-Associates ( 24,029) - ( 24,029)
At December 31 $ 53,138 ($ 735,369) ($ 682,231)

(19) Operating revenue

Years ended December 31,

2021 2020
Revenue from contracts with customers $ 9,337,128 $ 11,562,278
Investment income or loss accounted
for under the equity method after
transformation(As of October 1,2021 to
December 31,2021) 713,547 -
Total $ 10,050,675 $ 11,562,278

A. Disaggregation of revenue from contracts
The Company’s revenue subdivided into the following major regions:

2021 Asia America Europe Others Total

Revenue from external
customer contracts $3,172,102 $ 4,325,846 $1,680,543 $ 158,637 $ 9,337,128

2020 Asia America Europe Others Total

Revenue from external
customer contracts $3,395,397 $ 5,682,872 $2,297,818 $ 186,191 $1 1,562,278

B. Contract liabilities

December 31,
2021 2020
Revenue recognised that was included in
the contract liability balance at the
beginning of the year $ 17,889 $ 65,549
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(20) Interest income

Interest income from bank deposits

Interest income from financial assets
measured at amortized cost

Other interest income

(21) Other income

Rent income
Dividend income
Other income, others

(22) Other gains and losses

Years ended December 31,

Net (loss) gain on financial assets ( liabilities)

at fair value through profit or loss
Net currency exchange loss

Gain (loss) on disposal of property, plant

and equipment
Miscellaneous disbursements

(23) Finance costs

Interest expense:
Bank borrowings
Loans
Leased liabilities

Imputed interest on rental deposits

2021 2020
$ 8,072 $ 6,173
- 1,241
216 158
$ 8,288 $ 7,572
Years ended December 31,
2021 2020
$ 17,653 $ 15,396
10,300 11,464
43,986 48,045
$ 71939 $ 74,905
Years ended December 31,
2021 2020
(3 2,402) $ 4,898
( 24,179) ( 25,536)
740 ( 1,311)
( 1,511) ( 591)
(3 27,352) ($ 22,540)
Years ended December 31,
2021 2020
$ 4989 $ 8,294
5,763 -
1,412 3,442
230 452
$ 12,394 § 12,188
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(24) Expenses by nature

Years ended December 31,

2021 2020

Employee benefit expense $ 875,695 $ 1,306,157
Depreciation expense on property, plant and
equipment and right of use assets 161,263 190,030
Amortisation expense on intangible assets 5,966 7,608
$ 1,042,924 § 1,503,795
(25) Employee benefit expense
Years ended December 31,

2021 2020
Wages and salaries $ 804,878 $ 1,168,954
Labour and health insurance fees 52,834 60,366
Pension (gain) costs ( 10,842) 40,083
Other personnel expenses 28,825 36,754
$ 875,695 $ 1,306,157

A. In accordance with the Company's Articles of Incorporation, where the Company accrues annual

net income, if any, shall distribute more than 1% but less than 10% of which as employees’
compensation and no more than 1% of which as directors’ and supervisors’ remuneration with
the resolution of Board of Directors. However, annual net income should be first reserved to
offset the Company’s accumulated deficit prior to the distribution of compensation and
remuneration.

. For the years ended December 31, 2021 and 2020, employees’ compensation were accrued at
$53,600 and $156,756, respectively; while directors’ and supervisors’ remuneration were accrued
at $6,200 and $5,300, respectively. The aforementioned amounts were recognised in salary
expenses. For the years ended December 31, 2021 and 2020, it was recognised based on the fixed
amount and ratio of the profit accrued in the period.

The employees’ compensation of $53,600 and directors’ remuneration of $7,200 for 2021 as
resolved by the Board of Directors on February 25, 2022. The difference of $1,000 between the
amounts resolved at the Board meeting and the amounts recognised in the 2021 financial
statements, mainly resulting from directors’ remuneration, will adjust in the profit or loss 0of 2022.
Information about employees’ compensation and directors’ remuneration of the Company as
resolved by the Board of Directors is available at the “Market Observation Post System” website

of the Taiwan Stock Exchange.
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(26) Income tax

A. Income tax expense

Years ended December 31,

2021 2020

Current tax:
Current tax on profits for the year $ 231,564 $ 388,266
Prior year income tax overestimation - ( 40,700)
Total current tax $ 231,564 $ 347,566
Deferred tax:
Origination and reversal of temporary

differences 627,667 53,753
Total deferred tax $ 627,667 $ 53,753
Income tax expense $ 859,231 § 401,319

B. Reconciliation between income tax expense and accounting profit

Years ended December 31,

2021 2020

Tax calculated based on profit before tax ~ $ 1,001,082 $ 595,672

and statutory tax rate
Tax exempt income by tax regulation ( 82,996) ( 8,662)
Expense disallowed by tax regulation - 123
Temporary differences not recognised as

deferred tax liability ( 708,212) ( 244,825)
Prior year income tax overestimation - ( 40,700)

Income tax on the offshore reinvestment

income repatriated by the enterprise

based on the Management, Utilization,

and Taxation of Repatriated Offshore

Funds Act. - 66,045
Estimated and accrued tax liabilities based

on possible earnings repatriated by the

subsidiaries 649,357 R
Change in assessment of realisation of

deferred tax assets - 33,666

Income tax expense $ 859,231 $ 401,319

C. The income tax credit relating to components of other comprehensive income is as follows:

Years ended December 31,
2021 2020

Remeasurement of defined benefit
obligations ($ 277) (§ 711)

-303-



D. Amounts of deferred tax assets or liabilities as a result of temporary differences are as follows:

Year ended December 31, 2021

Recognised Recognised
in in other
profit or comprehensive Effect of

January 1 loss income splits December 31
Deferred tax assets:
-Temporary differences:
Provision for market value
decline and obsolescence of
inventories $ 71,779 $ 35381 $§ - ($ 107,160) $ -
Unrealised warranty expense 126,310 19,801 - ( 146,111) -
Unrealised pension 29,954 ( 29,954) - - -
Unrealised exchange (gain) loss 1,207 ( 1,207) - - -
Others 12,801 ( 1,645) - ( 6,173) 4,983
Total $ 242,051 $ 22376 § - ($ 259,444) § 4983
-Deferred tax liabilities:
Unrealised pension $ - (8 686) $ 277§ - (8 409)
Investment income or loss
accounted for under the equity
method - ( 649,357) - - ( 649,357)
Subtotal $ - ($650,043) $ 277§ - ($ 649,766)
Total $ 242,051 ($627,667) $ 277 ($ 259,444) ($ 644,783)
Year ended December 31, 2020
Recognised
in other
Recognised in comprehensive
January 1  profit or loss income December 31
Deferred tax assets:
-Temporary differences:
Provision for market value
decline and obsolescence of
inventories $ 105,446 ($ 33,667) $ - 8 71,779
Unrealised warranty expense 126,310 - - 126,310
Unrealised pension 29,243 - 711 29,954
Unrealised exchange (gain) loss 1,207 - - 1,207
Others 32,887 ( 20,086) - 12,801
Total $ 295,093 (§ 53,753) $ 711  § 242,051

E. The Company did not recognise taxable temporary differences relating to several subsidiaries

investment as deferred tax liabilities. As of December 31,2021 and 2020, the unrecognised
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deferred tax liabilities were $6,895,939 and $7,178,690, respectively.

F. The Company repatriated reinvestment income arising from offshore reinvestment in accordance
with the Management, Utilization, and Taxation of Repatriated Offshore Funds Act. The act
imposes a tax rate of 8% on the repatriated funds. The Company recognised tax expense in the
amount of $66,045. 50% tax of aforementioned funds can be applied a tax refund to the
Competent Authority after completing the actual investment. If funds were used in others purpose
or violate the investment plan, the fund will be imposed at a tax rate of 20%.

G. Because of the pandemic, the Company applied to pay profit-seeking enterprise income tax in
36 installments for the year ended December 31, 2019, in accordance with the Tax Collection
Act. As of December 31,2021, the remaining amount of $75,834 was unpaid, among this amount,
$50,556 was shown as income tax liabilities, $25,278 was shown as non-current income tax
liabilities.

H. The Company’s income tax returns through 2019 have been assessed and approved by the Tax

Authority.
(27) Earnings per share

Year ended December 31, 2021

Weighted average
number of
ordinary shares Earnings per
Amount after outstanding share
tax (shares in thousands) (in dollars)

Basic earnings per share
Profit attributable to ordinary
shareholders of the parent $ 4,273,793 593,259 §$ 7.20
Diluted earnings per share
Profit attributable to ordinary
shareholders of the parent 4,273,793 593,259
Less: Effects of potential dilutive
common shares issued by the
investee accounted for under
the equity method ( 4,635) -
Assumed conversion of all dilutive
potential ordinary shares
Employee stock options - 9,900
Employees’compensation - 1,433
Profit attributable to ordinary
shareholders of the parent plus

assumed conversion of all dilutive
potential ordinary shares $ 4,269,158 604,592 § 7.06
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Year ended December 31, 2020

Amount after

tax

Weighted average
number of

ordinary shares Earnings per
share

(in dollars)

outstanding
(shares in thousands)

Basic earnings per share
Profit attributable to ordinary

shareholders of the parent $

2,577,039

585,029 § 4.40

Diluted earnings per share

Profit attributable to ordinary

shareholders of the parent

Less: Effects of potential dilutive

common shares issued by the
investee accounted for under
the equity method (

Assumed conversion of all dilutive
potential ordinary shares
Employee stock options

Employees’compensation

2,577,039

585,029

20) -

- 9,342
- 3,613

Profit attributable to ordinary
shareholders of the parent plus
assumed conversion of all dilutive

potential ordinary shares $

2,577,019

597,984 $ 431

(28) Supplemental cash flow information

Investing activities with partial cash payments

Years ended December 31,

2021 2020

Purchase of property, plant and equipment $

Add:

Add:

Less:

Less:

Less:

Add:

Cash paid during the year $

Opening balance of payable on
machinery and equipment

Ending balance of prepayments for
business facilities

Ending balance of payable on
machinery and equipment

Opening balance of prepayments for
business facilities (
Effect of splits-payable on

machinery and equipment (
Effect of splits-prepayments

for business facilities

78,588 $ 1,128,370
51,681 18,377
- 145
- ( 51,681)
145) -
56,184) -

9,265 -

83,205 § 1,095,211
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Years ended December 31,

2021 2020
Acquisition of equity interest of the
subsidiaries $ 579,001 $ _
Less: Current assets ( 4,545,593) -
Less: Non-Current assets ( 2,135,595) -
Add: Current liabilities 6,426,419 -
Add: Non-current liabilities 786,029 -
Split cash to the subsidiaries $ 1,110,261 $ -
(29) Changes in liabilities from financing activities
Other
Short-term Guarantee payables-
borrowngs  Lease liabilities  deposits received related parties
January 1, 2021 $ 406,768 $ 269,374 $ 6,170 § 284,800
Changes in cash flow from
financing activities ( 406,768) ( 69,716) ( 1,706) 546,275
Other changes in non-cash
items - ( 189,261) ( 4,464) ( 415,875)
December 31, 2021 $ - 10,397 $ - $ 415200
Other
Short-term Guarantee payables-
borrowngs Lease liabilities deposits received related parties
January 1, 2020 $ 333,208 $ 339,183 $ 10 $ -
Changes in cash flow from
financing activities 73,560 ( 85,443) 6,160 284,800
Other changes in non-cash
items - 15,634 - -
December 31, 2020 $ 406,768 $ 269,374 $ 6,170 § 284,800
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7. RELATED PARTY TRANSACTIONS

(1) Names of related parties and relationship

Names of related parties

Relationship with the Company

Getac Technology GmbH (GDE)
Getac (UK) Ltd. (GUK)

Getac Technology (Kunshan) Co., Ltd.
Getac Inc. (GUSA)

Getac Technology Corporation
Integration Technology Ltd.(ITL)

Fon Yang Logistic (Kunshan) Ltd.
Getac (SuZhou) Mobile Ltd.

Mitac Precision Technology (Kunshan) Co., Ltd.
SuZhou Mitac Precision Technology Co., Ltd.

ACE Continental Industries Ltd. (ACE)

Getac Precision Technology (Changshu) Co., Ltd.
Mitac Technology Kyoto Corporation (MTKC)
Mitac Precision Developments Limited (MPD)

MPT Solution(HK) (MPTHK)
National Aerospace Fasteners Corporation
Fong Guan Investments Ltd.

Getac Precision Technology Vietnam Co., Ltd.

MPT Solution (Vietnam) Company Limited (MPTV)

Getac Video Solutions Inc.
Atemitech Corporation
Mitac International Corp.

Mitac Computing Technology Corporation
Mitac Digital Technology Corporation
Mitac Computer (Kunshan) Ltd.

Mitac Technology(Kunshan)Co.,Ltd.

MIiTAC Europe Ltd.
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Subsidiary

Subsidiary

Subsidiary

Subsidiary

Subsidiary

Subsidiary

Subsidiary

Subsidiary

Subsidiary

Subsidiary

Subsidiary

Subsidiary

Subsidiary

Subsidiary

Subsidiary

Subsidiary

Subsidiary

Subsidiary

Subsidiary

Subsidiary

Subsidiary

Entity having significant influence on the
Company

Subsidiary of the entity in the same group
having significant influence on the Company

Subsidiary of the entity in the same group
having significant influence on the Company

Subsidiary of the entity in the same group
having significant influence on the Company

Subsidiary of the entity in the same group
having significant influence on the Company

Subsidiary of the entity in the same group
having significant influence on the Company



Names of related parties Relationship with the Company

Waffer Technology Corp. Associate

Waffer Technology (Kunshan) Ltd. Subsidiary of associate
Lien Hwa Property Development Corporation Substantive related party
Synnex Technology International Corp. Substantive related party
BestCom Infotech Corp. Substantive related party
Mitac Information Technology Corp. Substantive related party
Synnex Australia Pty Ltd. Substantive related party
Synnex New Zealand Ltd. Substantive related party
Mitac Communication Co., Ltd. Substantive related party
Jian Foods Incorporation Substantive related party
Harbinger VIII Venture Capital Corp. Substantive related party

(2) Significant related party transactions
A. Operating revenue

Years ended December 31,

2021 2020

Subsidiary-GUSA $ 3,901,748 $ 5,084,843

Subsidiary-GDE 460,265 828,697

Subsidiaries 1,252,962 1,501,455

Other related parties 109,132 264,748
Entities having significant influence on

the Company 24,146 39,329

$ 5,748253 § 7,719,072

(a) The selling prices to related parties are determined based on the market price in the region of
the related party.

(b) The term of credit for domestic related party was 90 days after offsetting certain receivables and
payables.

(c) The term of credit for overseas related parties was 150 days after offsetting certain receivables
and payables.

(d) The term of credit for third party customers was approximately 90 days after delivery.
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B. Purchases

Years ended December 31,

2021 2020
Subsidiary-GTK $ 990,926 $ 2,413,459
Subsidiaries 357,648 421,619
Other related parties 178,631 162,219
Entities having significant influence on
the Company - 135
$ 1,527,205 $ 2,997,432

(a) The Company is commissioned by Getac Technology (Kunshan) Co., Ltd. to assemble and
process electronic products and notebook-related semi-finished products; processing fees are

calculated by cost plus method.

(b) The prices on purchases from related parties are determined based on the market price in the

region of the related party.

(c) The term of payment for overseas and domestic related parties was 150 days and 90 days after

offsetting certain receivables and payables, respectively.

(d) The term of payment for third party suppliers was approximately 90 days after delivery.

C. Receivables from related parties
(a) Accounts receivable (sales)
December 31,2021:None.

Subsidiaries

Subsidiary-GV'S

Subsidiary-GUSA

Subsidiary-GDE

Entities having significant influence on
the Company

Other related parties

(b) Other receivables (collections and payments transfer)

December 31, 2020

$

181,215
108,033
97,892
64,092
8,734

4,914

464,880

December 31, 2021

December 31, 2020

Subsidiary-Fong Guan Investments

Ltd. $ 9,244 § 9,137
Subsidiary-ACE - 3,145
Subsidiary-MPD - 3,209
Subsidiary 17,882 3,983
Others related parties 315 3,194
Associates 16 195

$ 27,457 °$ 22,863
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D. Accounts payable

(a) Accounts payable (purchases)
December 31, 2021: None.
December 31, 2020

Subsidiary-GTK $ 2,333,872
Subsidiaries 172,020
Other related parties 45,553
$ 2,551,445
(b) Other payables (delivery service fee and other expenses)
December 31, 2021 December 31, 2020
Subsidiaries-GUSA $ - 3 111,087
Subsidiaries 2,858 53,382
Associates - 40,000
Other related parties 452 10,123
Entities having significant influence on
the Company 334 2,190
$ 3,644 $ 216,782

E. Property transactions
(a) Acquisition of property, plant and equipment
For the year ended December 31, 2021:None.
Year ended December 31,2020

Associates-Waffer $ 1,030,000
Other related parties 10,433
Subsidiaries 1,099

$ 1,041,532

On April 15, 2020, the Board of Directors of the Company resolved to purchase land and plants
from the associate, Waffer Technology Corp. in the amounts of $1,003,000 and $27,000,
respectively.
(b) Disposal of property, plant and equipment:
Year ended December 31,2021

Proceeds from disposal Gain on disposal
Entities having significant influence
on the Company-Mitac Computing $ 100 $ 100
Technology Corporation
Subsidiaries 16 -
$ 116 § 100
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(c) Acquisition of financial assets:
Year ended December 31, 2021

No. of shares Consideration
Subsidiary-Getac Capital increase in cash
Technology to subscribe for
Corporation 49,000,000 shares $ 735,000
Othe? related party- Capital increase in cash
Harbinger VIII .
Venture Capital to subscribe for
enire ~ap 3,750,000 shares
Corp.
37,500
$ 772,500

Year ended December 31, 2020
No. of shares Consideration

Subsidiary-Getac

Capital increase in cash
Technology

: to subscribe for
Corporation 40,000,000 shares $ 400,000

F. Leasing arrangements — lessee

(a) The Company leases buildings from Mitac International Corp. and Lien Hwa. Rental contracts
are typically made for periods of 2 to 7 years. Rents are paid at the end of month.

(b) Acquisition of right-of-use assets
The Company acquired right-of-use assets amounting to $488 and $25,033 from Lien Hwa
Property Development Corporation for the years ended December 31, 2021 and 2020,
respectively.

(c) Lease liabilities

1. Ending balance

December 31, 2021 December 31, 2020

Other related party-Lien Hwa Property

Development Corporation $ 10,937 3 182,738

Entity having significant influence on the
Company- Mitac International Corp. - 26,293
$ 10,937 § 209,031
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i1. Interest expense

Years ended December 31,

2021 2020
Other related party-Lien Hwa Property
Development Corporation $ 808 $ 2,395
Entities having significant influence
on the Company 186 368
$ 994 § 2,763

G. Loans from related parties:
(a) Loans receivable:

(1) Outstanding balance: (Shown as other receivables)
December 31, 2021 December 31, 2020

Subsidiary-Fong Guan Investments Ltd. ~ $ 400,000 $ -
(i1) Interest income

Years ended December 31,
2021 2020

Subsidiary-Fong Guan Investments Ltd. $ 107§ -

(b) Loans payable:
(1) Outstanding balance: (Shown as other payables)
December 31,2021 December 31, 2020

Subsidiary-HLT $ 415,200 $ -
Subsidiary-GUSA - 284,800

$ 415,200 $ 284,800

(i1) Interest expense
Years ended December 31,

2021 2020

Subsidiary-GUSA $ 5,763 ' $ -

The loans from subsidiary carry interest at 2.5% per annum.
H. Provision of endorsements and guarantees

December 31, 2021 December 31, 2020
Subsidiaries $ 410,512  § 457,032
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1. Others

Years ended December 31,

Transaction item 2021 2020
Subsidiary-GUSA Warranty costs and other expenses  $ 150,842 $ 187,386
Subsidiary-GDE Warranty costs and other expenses 63,976 104,582
Subsidiary-GTK Delivery service fee and
other expenses 50,191 53,578
Subsidiary-GUK Warranty costs and other expenses 74,022 46,728
Subsidiaries Warranty costs and other expenses 26,966 24,555

Other related parties Other expenses, research
and development

expense 21,208 26,430
Entities having Other expenses
significant influence
on the Company 9,096 11,944
Associates Other expenses, research
and development
expense 278 238

$ 396,579 § 455,441

J. The spin-off and transfer transaction.

To improve the group's long-term competitiveness and management effectiveness, the Company
intended to operate performance and implement business entity independent development policy.
The Company split and transferred related operations (including assets, liabilities and operating) of
the Company’s Rugged Solutions Business Group and Mechatronic & Energy Solutions Business
Group to the Company’s wholly-owned subsidiaries, Getac Technology Corporation (formerly
Getac Corporation) and Atemitech Corporation (formerly Mitac Precision Technology
Corporation). Also, the company will issue new shares to the Company as consideration. The
operating value of the Rugged Solutions Business Group and Mechatronic & Energy Solutions
Business Group were NT$500,010 and NT$78,991, respectively.

The 33,334 thousand shares newly issued were in exchange for NT$15 per share of Getac
Technology Corporation and 7,181 thousand shares newly issued were in exchange for NT$ 11 per

share of Atemitech Corporation, respectively.
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The details of the assets and book values split and transferred by the Company are as follows:
Getac Technology Corporation  Atemitech Corporation

Assets:

Cash $ 932,179 $ 178,082
Other current assets 3,319,555 1,226,038
Property, plant and equipment 1,165,091 41,203
Other non-current assets 865,668 63,633
Liabilities:

Current liabilities ( 5,026,245) ( 1,400,174)
Non-current liabilities ( 756,238) ( 29,791)
The net book value split and transferred ~ $ 500,010 $ 78,991

(3) Key management compensation

Years ended December 31,

2021 2020
Salaries and other short-term employee benefits $ 78,166 $ 87,907
Termination benefits 370 404
Total $ 78,536 $ 88,311
8. PLEDGED ASSETS
None.

9. SIGNIFICANT CONTINGENT LIABILITIES AND UNRECOGNISED CONTRACT
COMMITMENTS

On June 5, 2019, Panasonic Corporation sued Getac Technology Corporation and Getac Inc.

(Collectively, “Getac”) in the United States District Court for the Central District of California, accusing
Getac’s K120 product of infringing Panasonic’s four U.S. Design Patents; Panasonic Corporation has
amended the claim on October 23, 2019 and dropped its infringement allegation involving one of the
patents but added UX10 rugged tablet as an infringing product on March 24, 2020. We have engaged
King & Spalding LLP to handle the case in behalf of Getac.
10. SIGNIFICANT DISASTER LOSS.
None.
11. SIGNIFICANT EVENTS AFTER THE BALANCE SHEET DATE
None.
12. OTHERS

(1) Capital management

The Company’s objectives when managing capital are to safeguard the Company’s ability to
continue as a going concern and to maintain an optimal capital structure to reduce the cost of capital,
and to provide returns to the shareholders. In order to maintain a healthy capital structure, the
Company considers future operating capital needs, capital expenditures and dividend expenditures
through financial analysis, monitoring the Company’s capital structure in order to fulfill capital

management objectives.
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(2) Financial instruments

A. Financial instruments by category

December 31, 2021 December 31, 2020
Financial assets
Financial assets at fair value
through profit or loss
Financial assets mandatorily measured
at fair value through profit or loss $ - $ 7,426
Financial assets at fair value through
other comprehensive income 713,863 610,661
Financial assets at amortised
cost/loans and receivables
Cash and cash equivalents 174,909 2,185,479
Notes receivable - 11,585
Accounts receivable - 1,211,225
Other receivables 67,592 23,452
Guarantee deposits paid 3,440 17,980
Other financial assets - non-current - 737,586
$ 959,804 $ 4,805,394
Financial liabilities
Financial liabilities at fair value through
profit or loss
Financial liabilities held for trading $ 1,454 § 6,103
Financial liabilities at amortised cost
Short-term borrowings - 406,768
Accounts payable - 3,505,365
Other payables 529,132 1,630,327
Refund liability - 58,275
Guarantee deposits received - 6,170
$ 530,586 $ 5,613,008
Lease liabilities $ 10,397  § 269,374

B. Financial risk management policies

(a) The Company’s activities expose it to a variety of financial risks: market risk (including
foreign exchange risk, interest rate risk and price risk), credit risk and liquidity risk. The
Company’s overall risk management programme focuses on the unpredictability of financial
markets and seeks to minimize potential adverse effects on the Company’s financial position
and financial performance.

(b) Information about derivative financial instruments that are used to hedge certain exchange
rate risk are provided in Notes 6(2) and (11).
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C. Significant financial risks and degrees of financial risks

(a)Market risk

Foreign exchange risk

1. The Group operates internationally and is exposed to foreign exchange risk arising from
the transactions of the Company and its subsidiaries used in ~ various functional
currency, primarily with respect to the USD and RMB. Foreign exchange risk arises from
future commercial transactions and recognised assets and liabilities.

i1. Management has set up a policy to require group companies to manage their foreign
exchange risk against their functional currency. The companies are required to hedge
their entire foreign exchange risk exposure with the Group treasury. Exchange rate risk is
measured through a forecast of highly probable USD and RMB expenditures. Forward
foreign exchange contracts are adopted to minimise the volatility of the exchange rate
affecting cost of forecast inventory purchases.

iii. The Company’s businesses involve some non-functional currency operations (the
Company’s functional currency: NTD). The information on assets and liabilities
denominated in foreign currencies whose values would be materially affected by the
exchange rate fluctuations is as follows:

December 31, 2021

Foreign currency

amount Book value
(In thousands) Exchange rate (NTD)

(Foreign currency: functional
currency)
Financial assets
Monetary items
USD:NTD $ 3,304 27.68 $ 91,455
Financial liabilities
Monetary items
USD:NTD 15,035 27.68 416,169
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December 31, 2020

Foreign currency

amount Book value
(In thousands) Exchange rate (NTD)

(Foreign currency: functional
currency)
Financial assets
Monetary items
USD:NTD $ 75,372 28.480 $ 2,146,595
Financial liabilities
Monetary items
USD:NTD 71,564 28.480 2,038,143

iv. Total exchange loss, including realized and unrealised arising from significant foreign
exchange variation on the monetary items held by the Company for the years ended
December 31, 2021 and 2020 amounted to $24,179 and $25,536, respectively.

v. Analysis of foreign currency market risk arising from significant foreign exchange
variation:

Year ended December 31, 2021
Sensitivity analysis

Effect on other
Degree of Effect on profit ~ comprehensive
variation or loss income

(Foreign currency: functional
currency)
Financial assets

Monetary items
USD:NTD 1% $ 915 § -
Financial liabilities
Monetary items
USD:NTD 1% 4,162 -
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Year ended December 31, 2020
Sensitivity analysis

Effect on other
Degree of Effect on profit  comprehensive
variation or loss income

(Foreign currency: functional
currency)
Financial assets
Monetary items
USD:NTD 1% $ 21,466 $ -
Financial liabilities

Monetary items
USD:NTD 1% 20,381 -

Price risk

1. The Company’s equity securities, which are exposed to price risk, are the held financial
assets at fair value through other comprehensive income. To manage its price risk arising
from investments in equity securities, the Company diversifies its portfolio.

ii. The Company’s investments in equity securities comprise domestic and foreign stocks.
The prices of equity securities would change due to the change of the future value of
investee companies. If the prices of these equity securities had increased/decreased by 1%
with all other variables held constant, other components of equity for the years ended
December 31, 2021 and 2020 would have increased/decreased by $7,139 and $6,107,
respectively, as a result of other comprehensive income classified as equity investment.

Cash flow and fair value interest rate risk

1. The Company’s main interest rate risk arises from short-term borrowings. Short-term
borrowings issued at variable rates expose the Company to cash flow interest rate risk.
During the year ended December 31, 2020, the Company’s borrowings at variable rate were
denominated in the NTD and USD.

il. The Company’s borrowings are measured at amortized cost. The borrowings are
periodically contractually repriced and to that extent are also exposed to the risk of future
changes in market interest rates.

ii1. If annual interest rates on denominated borrowings had been 0.25% higher/lower with all

other variables held constant, post-tax profit for the year ended December 31,2020 would

have increased/decreased by $1,017. The main factor is that changes in interest expense

result from floating rate borrowings.

(b) Credit risk

1. Credit risk refers to the risk of financial loss to the Company arising from default by the
clients or counterparties of financial instruments on the contract obligations. Credit risk

arises from cash and cash equivalents, derivative financial instruments and deposits with
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1l.

1il.

1v.

vi.

banks and financial institutions, as well as credit exposures to customers, including

outstanding accounts and notes receivable.

According to the Company’s credit policy, each operating entity manages individual
customer and analyse its credit risk, in particular evaluation of factors undermine the
customers’ repayment such as the customers’ financial status and historical transactions
as well as monitoring the usage of credit facilities on a regular basis. For banks and

financial institutions, only well-rated parties are accepted.

The Company classifies customers’ accounts receivable in accordance with customer
types. The Company applies the simplified approach using loss rate methodology to

estimate expected credit loss.

The Company adopts the assumption under IFRS 9, that is, the default occurs when the

contract payments are past due over 90 days.

The Company adopts the assumption under IFRS 9, that is, if the contract payments were
past due over 60 days based on the terms, there has been a significant increase in credit

risk on that instrument since initial recognition.

The following indicators are used to determine whether the credit impairment of debt

instruments has occurred:

(1) It becomes probable that the issuer will enter bankruptcy or other financial
reorganization due to their financial difficulties;

(i1) The disappearance of an active market for that financial asset because of financial
difficulties;

(i11) Default or delinquency in interest or principal repayments;

(iv) Adverse changes in national or regional economic conditions that are expected to

cause a default.

vii. The Company wrote-off the financial assets, which cannot be reasonably expected to be

recovered, after initiating recourse procedures. However, the Company will continue
executing the recourse procedures to secure their rights. On December 31, 2021 and
2020, the Company’s written-off financial assets that are still under recourse procedures
both amounted to $0.

viii. The Company used the forecastability to adjust historical and timely information to

assess the default possibility of accounts receivable. On December 31, 2021 and 2020,
the loss rate methodology is as follows:
December 31,2021:None.
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91~180  Over 180
Not past 1~90 days days past days past

due past due due due Total
December 31, 2020
Expected loss rate~ 0%~0.03%  0%~0.03% 0% 0%
Total book value $1,117,315 § 94,068 § 74§ 2 $1,211,459
Loss allowance $ 222 $ 12§ - 5 -5 234

ix. Movements in relation to the Company applying the simplified approach to provide loss

allowance for accounts receivable are as follows:

2021 2020
Accounts receivable Accounts receivable
At January 1 $ 234§ 1,850
Provision for (reversal of) expected
credit loss 51 ( 1,616)
Other effect of splits ( 285) -
December 31 $ - 234

(c) Liquidity risk

1.Cash flow forecasting is performed in the operating entities of the Company and aggregated
by Company treasury. Company treasury monitors rolling forecasts of the Company’s
liquidity requirements.

i1.The table below analyses the Company’s non-derivative financial liabilities and net-settled
or gross-settled derivative financial liabilities into relevant maturity groupings based on the
remaining period at the balance sheet date to the contractual maturity date for non-derivative
financial liabilities and to the expected maturity date for derivative financial liabilities. The

amounts disclosed in the table are the contractual undiscounted cash flows.

Non-derivative financial liabilities:

Less than 1 Between 1 and  Between 2 and
December 31, 2021 year 2 years 5 years Over 5 years
Other payables $ 529,132 § - 8 - 8 -
Lease liability 5,186 5,186 974 -
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Less than 1 Between 1 and  Between 2 and

December 31, 2020 year 2 years 5 years Over 5 years
Short-term borrowings $ 406,768 §$ - S - 8 -
Accounts payable 3,505,365 - - -
Other payables 1,630,327 - - -
Refund liabilities 58,275
Other financial liabilities 6,160 - - 10
Lease liability 95,621 90,026 108,725 -

Derivative financial liabilities:

Less than 1 Between 1 and  Between 2 and
December 31, 2021 year 2 years 5 years Over 5 years
Forward exchange contracts $ 1,454 $ - 8 - S -
Less than 1 Between 1 and  Between 2 and
December 31, 2020 year 2 years 5 years Over 5 years
Forward exchange contracts $ 6,103 $ - 8 - S -

iii. The Company does not expect the timing of occurrence of the cash flows estimated through
the maturity date analysis will be significantly earlier, nor expect the actual cash flow
amount will be significantly different.

(3) Fair value estimation

A.The different levels that the inputs to valuation techniques are used to measure fair value of
financial and non-financial instruments have been defined as follows:

Level 1:Quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date. A market is regarded as active where a market
in which transactions for the asset or liability take place with sufficient frequency and
volume to provide pricing information on an ongoing basis. The fair value of the
Company’s investment in listed stocks, beneficiary certificates, on-the-run Taiwan
central government bonds and derivative instruments with quoted market prices is
included in Level 1.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly or indirectly. The fair value of the Company’s investment in
unlisted stocks and derivative instruments is included in Level.

Level 3:Unobservable inputs for the asset or liability.

B.The carrying amounts of cash and cash equivalents, notes receivable, accounts receivable, other
receivables, guarantee deposits paid, notes payable, accounts payable, other payables and
guarantee deposits received are approximate to their fair values.

C.The related information of financial and non-financial instruments measured at fair value by level
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on the basis of the nature, characteristics and risks of the assets and liabilities at December 31,
2021 and 2020 is as follows:

December 31, 2021 Level 1 Level 2 Level 3 Total
Financial assets:
Financial assets at fair value
through other comprehensive
income
Equity securities $ 362,560 $
Financial liabilities:
Financial liabilities at fair
value through profit or loss
Forward exchange contracts $ - § 1,454 $ - § 1,454

$ 351,303 § 713,863

December 31, 2020 Level 1 Level 2 Level 3 Total

Financial assets:
Financial assets at fair value
through other comprehensive
income
Equity securities $ 303,850 $ - $ 306,811 $ 610,661
Financial labilities:
Financial labilities at fair
value through profit or loss
Forward exchange contracts $ - $ 6,103 § - 3 6,103

D.The methods and assumptions the Company used to measure fair value are as follows:
(a) The instruments the Company used market quoted prices as their fair values (that is, Level 1)
are listed shares, used closing price as market quoted price.
(b) Except for financial instruments with active markets, the fair value of other financial
instruments is measured by using valuation techniques or by reference to counterparty quotes.
(c) When assessing non-standard and low-complexity financial instruments, for example, debt
instruments without active market, interest rate swap contracts, foreign exchange swap
contracts and options, the Company adopts valuation technique that is widely used by market
participants. The inputs used in the valuation method to measure these financial instruments
are normally observable in the market.
E.For the years ended December 31, 2021 and 2020, there was no transfer between Level 1 and
Level 2.
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F.The following chart is the movement of Level 3 for the years ended December 31, 2021 and 2020:

Equity securities Equity securities
2021 2020

January 1 $ 306,811 $ 254,147
Acquired in the year 55,439 17,087
Settled in the year ( 21,932) -
Gains recognized in other comprehensive

income 10,985 35,577
December 31 $ 351,303 $ 306,811

G.Investment segment is in charge of valuation procedures for fair value measurements being
categorized within Level 3, which is to verify independent fair value of financial instruments.
Such assessment is to ensure the valuation results are reasonable by applying independent
information to make results close to current market conditions and making any other necessary
adjustments to the fair value.

H.The following is the qualitative information of significant unobservable inputs and sensitivity
analysis of changes in significant unobservable inputs to valuation model used in Level 3 fair

value measurement:

Fair value at Significant Range Relationship
December 31,  Valuation unobservable (weighted of inputs to fair
2021 technique input average) value
Non-derivative
equity instrument:
Unlisted shares $ 351,303  Net asset Net asset - The higher the
value value net asset value,
the higher the
fair value
Fair value at Significant Range Relationship
December 31, Valuation unobservable (weighted of inputs to fair
2020 technique input average) value
Non-derivative
equity instrument:
Unlisted shares § 306,811  Net asset Net asset - The higher the
value value net asset value,
the higher the
fair value

(4) Impact of the COVID-19 for the first half of 2021 on the operation of the Company

Amid the effects of the COVID-19 pandemic, the Company and subsidiaries aimed to adjust the
operations to mitigate such impact. As a result, the operating income had a slight growth for the year
ended December 31, 2020. Currently, the case number of COVID-19 continues to increase globally

and the conflict between America and China is worsening. Both these events may have an impact
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on the market, such that acceptable orders are difficult to forecast. The actual impact to the Company
and subsidiaries cannot be reasonably estimated as it will be dependent on the subsequent control
of the COVID-19 pandemic.

13. SUPPLEMENTARY DISCLOSURES

(1) Significant transactions information
A. Loans to others: Please refer to table 1.

B. Provision of endorsements and guarantees to others: Please refer to table 2.

C. Holding of marketable securities at the end of the period (not including subsidiaries, associates
and joint ventures): Please refer to table 3.

D. Acquisition or sale of the same security with the accumulated cost exceeding $300 million or
20% of the Company’s paid-in capital: Please refer to table 4.

E. Acquisition of real estate reaching $300 million or 20% of paid-in capital or more: None.

F. Disposal of real estate reaching $300 million or 20% of paid-in capital or more: None.

G. Purchases or sales of goods from or to related parties reaching $100 million or 20% of paid-in
capital or more: Please refer to table 5.

H. Receivables from related parties reaching $100 million or 20% of paid-in capital or more: Please
refer to table 6.

I. Trading in derivative instruments undertaken during the reporting periods: Please refer to Notes
6(2) and 6(11).

J. Significant inter-company transactions during the reporting periods: Please refer to table 7.

(2) Information on investees

Names, locations and other information of investee companies (not including investees in Mainland
China): Please refer to table 8.

(3) Information on investments in Mainland China

A. Basic information: Please refer to table 9.
B. Major transactions with the investee in Mainland China: Please refer to tables 5 and 9.

(4) Major shareholders information

Major shareholders information: Please refer to table 10.
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GETAC HOLDINGS CORP.(FORMERLY GETAC TECHNOLOGY CORP.)

STATEMENT OF CASH AND CASH EQUIVALENTS

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

statement 1

DECEMBER 31, 2021

Item Description Amount
Cash:
Cash in banks
Checking accounts deposits
—TWD 5,358
Demand deposits
—TWD 88,524
—USD USD 2,899,067.11 at exchange rate of 27.68 80,246
—GBP GBP 983.06 at exchange rate of 37.3 37
—JPY JPY 26,458 at exchange rate of 0.2405 6
—CNY CNY 34,775.53 at exchange rate of 4.3415 151
—EUR EUR 3,092.48 at exchange rate of 31.32 97
—INR INR 183,630.61 at exchange rate 0£ 0.3712 68
—RUB RUB 1,123,414.04 at exchange rate of 0.3759 422
174,909
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GETAC HOLDINGS CORP.(FORMERLY GETAC TECHNOLOGY CORP.)
STATEMENT OF OPERATING REVENUE
FOR THE YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

statement 4

Item Quantity Amount Note
Laptop computer 110,099 sets $ 8,321,715
Others 1,088,340
9,410,055
Less: Sales returns 95 sets ( 8,446)
Sales discounts, and allowances ( 64,481)
Total $ 9,337,128

Investment income or loss accounted

for under the equity method after

transformation (from October 1,2021

to December 31,2021) 713,547
$ 10,050,675
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GETAC HOLDINGS CORP.(FORMERLY GETAC TECHNOLOGY CORP.)

STATEMENT OF OPERATING COSTS
FOR THE YEAR ENDED DECEMBER 31, 2021

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

statement 5

Item Summary Amount
Raw materials at beginning of year 2,050,949
Add: Material purchased during the year 6,329,214
Less:Used by segments ( 23,837)
Inventory Obsolescence ( 17,643)
Cost of materials sold ( 646,554)
Split and transfer the subsidiaries' raw materials ( 3,177,038)
Consumption of raw materials for the year 4,515,091
Manufacturing fee 641,030
Manufacturing cost 5,156,121
Finished goods at beginning of year 584,574
Less:Inventory Obsolescence ( 50)
Used by segments ( 13,336)
Split and transfer the subsidiaries' finished goods ( 708,730)
Total cost of sales 5,018,579
Loss on decline in market price and
obsolete slow-moving inventories 44,491
Other operating costs 1,233,493
Total operating cost 6,296,563
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GETAC HOLDINGS CORP.(FORMERLY GETAC TECHNOLOGY CORP.)

STATEMENT OF SELLING EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2021

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

statement 6

Item Description Amount Note

Advertisement expense $ 82,231
Wages and salaries 143,802
Freight 170,476

The balance of each

expense account has

not exceeded 5% of

Other expenses 203,467 the selling expenses.
$ 599,976
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GETAC HOLDINGS CORP.(FORMERLY GETAC TECHNOLOGY CORP.)

STATEMENT OF ADMINISTRATIVE EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2021

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

statement 7

Item Description Amount Note

Wages and salaries $ 245,199

Depreciation and depletion 34,928

expense
The balance of each
expense account has
not exceeded 5% of
the administrative

Other expenses 363,537 expenses.

$ 643,664

-332-




GETAC HOLDINGS CORP.(FORMERLY GETAC TECHNOLOGY CORP.)

STATEMENT OF RESEARCH AND DEVELOPMENT EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2021

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

statement &

Item Description Amount Note

Wages and salaries $ 376,537

Contracted research expense 182,001

Depreciation and depletion 49,955

expense
The balance of each
expense account has
not exceeded 5% of
the research and

Other expenses 64,680 development expenses.

$ 673,173
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